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Shes 
going to drink 
an 
atomic cocktail! 


There’s radioactive iodine in the odd 
“cocktail” this woman is about to drink. 

Tomorrow, doctors will survey her 
with atomic instruments—and be able to 
tell if she has thyroid trouble! 

Radioactive elements (called isotopes ) 
are proving to be the greatest detectives 
in medicine. These “hot” atoms detect 


thyroid trouble, cancer, tumors, even 
leukemia! 


Hospitals all over the country are call- 
ing for isotopes. But the “hot” atoms 
don’t stay hot for long. They must be 
delivered at top speed to be effective! 

That’s why, when shipping isotopes, 
drugs, and important chemicals, hospitals 
always prescribe the fastest possible 
method. They ask for Air Express! 


Whatever your need or business, here 


are the unique advantages you can enjoy 
with regular use of Air Express: 


IT’S FASTEST — Air Express gives the 
fastest, most complete door-to-door pick 
up and delivery service in all cities and 
principal towns, at no extra cost. 


IT’S MORE CONVENIENT —One call to 
Air Express Division of the Railway 
Express Agency arranges everything. 


IT’S DEPENDABLE — Air Express pro- 
vides one-carrier responsibility all the way 
and gets a receipt upon delivery. 


IT’S PROFITABLE—Air Express expands 
profit-making opportunities in distribu- 
tion and merchandising. 

For more facts call Air Express Division 
of Railway Express Agency. 


SAA LOPES. 


GETS THERE FIRST 
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Commerce, capitol, carnival—and the Soo Line— Prime Movers in 


St. Paul goes unpretentiously about its business of being a great 
commercial city still managing to retain that homespun quality of 
friendliness which marked its earlier days. 


Behind this: modern facade lies one of the most varied of 
American’ cities. Here is the nation’s largest surface 
abrasive and Cellophane-tape manufacturer; the largest 
heavy hoist..and derrick manufacturer; the country’s 
number one publisher of law-books; the biggest manu- 
facturer of advertising specialties; the largest manufac- 
turer of refrigerators; the biggest producer of air filters 
for heavy-duty engines; and headquarters for one of the 
four largest lumber companies in the United States. 


World-famous 

livestock markets 

in South Saint 

Paul hold first 

place in dairy 

cattle and feeder 

- pig receipts; sec- 

ond in all live- 

stock sales. 

Nearly five mil- 

lion animals are 

handled here an- 

nually; three 

million are pur- 

chased by local packing plants, and the balance shipped 
to buyers in 37 states. The Soo Line hauls for many 
shippers; ranks third in volume of livestock carried to 
and from this huge market. 


More than half a million cars yearly are handled by 
Minnesota Transfer, one of the largest inter-change 
freight yards in the nation. Owned and operated by the 
Soo Line and eight other railroads, Minnesota Transfer 
has 150 miles of trackage in its 13-mile area. Choice 
industrial sites are still available nearby—for informa- 
tion write R. S. Claar, Soo Line Railroad, Minneapolis 2. 


Factories blend with landscapes in Saint Paul. This as- 
sembly plant for one of the world’s largest-selling cars 
houses the country’s only glass-making division within 
an automobile plant. Also located within the city are one 
of the five leading publishers of farm periodicals and 
catalogues; general offices and plant of a large auto and 
marine storage-battery manufacturer; large breweries 
whose products are shipped all over America, Canada, 
South America and Asia; the number one manufacturer 
of home permanent-wave kits; one of the country’s 
largest branch mail-order houses; and the home offices 
of one of America’s biggest insurance companies, 


Cutting carnival capers 
are marchers in the Saint 
Paul winter carnival, the 
nation’s leading winter 
spectacle. The week-long 
holiday features winter 
sports and nationality 
group festivals. 

On a high bluff the 
Capitol overlooks the en- 
tire city to the rolling 
Mississippi. It has been 
called one of America’s 
most beautiful capitol 
buildings. Saint Paul is 
emphasizing that beauty 
with a new capitol ap- 
proach and park system. 
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$3,744,272 invested in new passenger 
trains and equipment. 


Gives Your 
Shipmes 
Superior — 


*— 


$32,556,646 invested in new diesel 
engines to carry longer trains ... faster. 


$19,928,565 invested in new cars... 
box cars... flats... hoppers... special 
cars ... added to thousands of others 
in tip-top condition. 


$11,535,293 invested to improve tracks 
and yards for swifter, smoother service 
over America's vital transportation link. 


It all adds up to $67,764,776 invested 
during just the past 5 years. These 
Wabash dollars spell “progress” .. . 
ore proof that we're doing everything 
possible to give you and your products 
better transportation than ever before. 


WABASH RAILROAD 


MODERN SERVICE IN THE HEART OF AMERICA 






































In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 







Freight Charges— 
Returned Damaged Shipment 


Question—Alabama 


A truck load of our commodity was for- 
warded from our plant in A, Michigan 
to our warehouses in B, N.Y. on a prepaid 
basis for further distribution. While in 
route, the truck caught fire at C, Ohio, 
and considerable damage was done to the 
material. The carrier advised us of this 
damage, and we authorized them to re- 
turn the material from C to our plant 
in A for inspection and reworking of any 
of the damaged material, as it would have 
been of no value to our warehouse in its 
damaged condition. 

The question involved is whether or not 
we, as the shipper, are liable for the 
transportation cost of this truck load 
from A to B, in view of the fact that the 
material traveled only some 60 miles from 
A before the damage occurred. 

We will appreciate your views. 


Answer 


Inasmuch as the return of the dam- 
aged shipment to your plant was in miti- 
gation of damages, it is our opinion that 
the transportation charges should be 
waived by the carrier. 





Delay— 
Liability for Delay by Air Carrier 


Question—New York 


We have had a disagreement and 
financial responsibility with our account 
to the extent of the difference between 
air freight and normal trucking to des- 
tination. The trip consumed four days 
and involved one connection for de- 
livery. 

Please advise what redress we have 
against the carrier, if any, how we can 
go about it and what tariffs for CAB 
regulations may be our basis for insti- 
tuting a claim for damages due to “un- 
reasonable delay”. 


Answer 


Delay itself does not constitute un- 
reasonable delay; if the carrier can show 
that it was free from any negligence 
which contributed to the delay, the delay, 
however long, cannot be said to be un- 
reasonable (Perkins v. Cleveland, etc. 
R. Co., 183 Ill. App. 531; Bacon v. Cleve- 
land, etc. R. Co., 155 Ill. App. 40). 
Furthermore, the mere fact that the time 
occupied in the transportation or de- 
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livery of the shipment is unusual is not 
of itself conclusive of unnecessary delay, 
unless it is so long as clearly to compel 
a conviction that it was longer than 
necessary; it must be so unusual as to 
be more reasonably attributable to the 
negligence of the carrier than to. any 
of the causes of delay to which the 
transportation by reason of the mode, 
time, route, speed of carriage, or other 
circumstances implying negligence is 
known to be exposed. Parsons v. Chi- 
cago, B. & O. R. Co., 300 S. W. 324; 
Catanzaro & Sons v. Sou. Pac. Co., 90 
Po. Super. 578; Mount Arbor Nurseries 
v. New York C. & St. L. R. Co., 273 S. 
W. 410; Stephens v. Chicago & N. W. 
Ry. Co., 227 N. W. 875. 

What constitutes reasonable diligence 
must depend on the circumstances of 
each case (Stockman v. Boston & M. 
R. R., 102 A. 560; Allen v. Davis, 118 S. E. 
614), one important circumstance being 
the character of the shipment, which 
may indicate to the carrier the necessity 
of a more expeditious transportation. 

Where damages are sought on the 
ground that the carrier has breached its 
common-law undertaking to transport 
with reasonable diligence, any facts 
which the law recognizes as an excuse 
for delay will constitute a good defense, 
although no exemption from liability on 
any such ground was in the contract of 
shipment. Ford v. American Express Co., 
203 Ill. App. 275; Missouri, etc. R. Co. 
v. Stark Grain Co., 131 S. W. 410. Gen- 
erally speaking, any delay due to such 
an occurrence as could not have been 
anticipated in the exercise by the carrier 
of reasonable prudence, diligence, and 
care is excusable. Leo Lococo’s Sons Vv. 
Louisville & N. R. Co., 82 S. W. 2d 332. 

A carrier who unreasonably delays the 
transportation of goods shipped under 4 
contract of sale is not liable for any spe- 
cial damages occasioned by the loss of 
the sale, as for instance, any profits the 
shipper would have made by delivery of 
the goods at destination according to the 
contract of sale, unless at or before the 
day of the shipment the carrier was 
notified of the existence of the contract 
and that the goods were being shipped 
in accordance therewith. Yazoo & M. V. 
R. R. Co. v. Ussery, 127 So. 269; Penn- 
sylvania R. R. v. Rothstein, 165 A. 752; 
Murrell v. Pacific Express Co., 14 S. W. 
1098; East Tennessee, etc. R. Co. v. Jolin- 
son, 11 S. E. 809; Illinois Cent. R. Co. V. 
Cobb, 64 Ill. 128. Under such circum- 
stances the measure of damages is the 
difference between the market value of 
the goods at the time they ought to have 
been delivered and their value at the 
time they were actually delivered, with 
such other and incidental damages as 
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LONG-DISTANCE 
MOVING SERVICE 


PLANNED for 
the BEST Move! 


Mayflower has developed new, scientific methods of packing. 


@ Through years of experience and research in handling dishes, glass- 
ware and other precious breakables, Mayflower has developed scientific 
methods of packing and handling these fragile articles that insure their 


safe arrival in the shipper’s new home. The size, weight and tensile 
strength of each article controls its placement in the barrel or carton. 
This cross-section of a barrel, packed by Mayflower, shows the proper 
distribution and padding of the various pieces so that they will ride 
safely without breaking. 


then... 


STANDARDIZED 
for EVERY Move! 





Every Mayflower driver learns standardized packing procedure. 


@ Every Mayflower driver is carefully instructed in Mayflower’s scientific 
methods of packing and handling breakables in Mayflower’s own 
Moving School. In addition, Mayflower has standardized its packing 
procedures by publication of its own packing manual, a book that is 
unique in the moving and storage industry. That’s why we say a May- 
flower move is ‘‘Packed with Pride!”’—every time, everywhere! 


AERO ahaa TRANSIT COMPANY «@ Indianapolis 


“ee | Mayflower’s organization of selected warehouse agents provides on-the-spot 
= representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in,the classified section of your telephone directory. 
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proximately flow from the delay, with 
added interest and the unpaid cost cf 
transportation deducted. 


In actions for damages resulting from 
wrongful delay in transportation, plain- 
tiff will ordinarily be confined to such 
damages as are actually sustained, and 
which are supported by, and can be as- 
certained from, the evidence. Ordinarily, 
the damages recoverable are such and 
only such as are the proximate result of 
the delay, and not such as might have 
resulted from it. Nevertheless, a pecu- 
niary loss is not always required. Con- 
jectural, speculative, or remote damages 
cannot be recovered. Williams v. Pitts- 
burgh, C. C..& St. L. Ry. Co., 120 N. E. 
46; Diamond v. Southeastern Express Co., 
128 S. E. 417; Kansas City, M. & O. Ry. 
Co. v. Bell, 197 S. W. 322. 

There are no tariff provisions relating 
to damages resulting from delay in trans- 
portation. The air carrier is presumably 
liable for loss resulting from unreason- 
able delay to the same extent as a rail 
or motor carrier and the burden is on 
the shipper to prove unreasonable delay 
and the amount of damages caused by 
such delay. The only redress you have 
against the carrier is an action at law. 


Routing and Misrouting— 


Initial Carrier Liable for Misrouting 
In Forwarding Shipment Via 
Higher Rated Route 


Question—Wisconsin 


We would appreciate your furnishing 
us with any information you might have 
available regarding the following situa- 
tion: 

We tendered a shipment to a motor 
carrier with no routing shown. At time 
of shipment there was available a rout- 
ing which would involve two carriers, 
namely, the originating carrier and the 
delivering carrier. It so happened that 
there was considerable congestion at the 
point of interchange and as a result the 
originating carrier routed the shipment 
at this interchange point in such a way 
that the movement resulted in a three 
line haul. The through rate does not 
apply to a three line haul, but does apply 
to a two line haul, and as a result we 
were required to pay combination rates. 
The three line haul was used only as a 
convenience for the originating carrier 
so he could get rid of this shipment. He 
could have held the shipment for a few 
days and it then could have moved via 
the carrier which would have resulted in 
only .a two line haul. 

Under such conditions can we be re- 
quired to pay the higher charges because 
of a three line haul, or are we entitled 
to the benefit of the lower charges via 
a two line haul because actually the 
three line haul was used for the originat- 
ing carriers convenience? 


You might also want to consider what 
might happen to shippers if they weren't 
liable for the higher charges. If they 
were applicable it looks as though ship- 
pers would be at the mercy of motor car- 
riers who could intentionally route the 
material via routes taking the highest 
rates and the shippers would be liable. 
Your comments on this point will also 
be appreciated. 


Answer 


With respect to the obligation of ‘he 
initial carrier to forward a shipment via 
the cheapest route, see the report of the 
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... you want to be sure you’ve got the right 






basket—one that'll take ’em to market safe and sound! 









Buy the best materials possible, at the best 





Experienced shippers the nation over have learned 






price possible . . . make the best product with to rely upon the Norfolk aed Western Railway 







the best manpower and the best equipment... 





... for the same excellence in transportation 






use the best salesmen to sell to the best market at 







which they have put into manufacturing. 





the best price — and you’ve still got to ship that 






So, when you want to “take ’em to market” 







product! 






swiftly, dependably and in volume, call in a Nor- 





You'll have to select the best way of getting it 






on smnitien folk and Western freight representative. Hehasa 





& oY 
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ou 
The-best transportation’for you is the one that 


delivers your shipments dependably and swiftly. what it has done for others and what it can do for 






good railroad behind him. Let him show you 







you — and we believe you will specify N. & W. 
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TRAFFIC WORLD 


EVERY STURDY FRUEHAUF 


ENGINEERED 


E. J. FLACCUS, Pres., Tower Trucking Co. 


Wheeling, W. Va. 


RT 


FROM THE GROUND UP FOR MAXIMUM LOAD- 


CORRUGATED STEEL. Known as the 
“frameless wonder”, its rigid, all- 
welded construction of 20-gauge hi- 
tensile steel utilizes each corrugation 


structure. 


...finds Fruehaufs built to handle biggest 
loads ... longest ... at lowest cost 


“We bought our first Fruehauf, a 
‘frameless’ Trailer, on a dare in 
1938. The company, formed three 
years before, had experimented 
with just about every type of 
Trailer available. We were dared 
by the Fruehauf Pittsburgh Branch 
to put the ‘frameless’ unit into serv- 
ice and break it down. And we 
bought it with every intent of doing 


PRUEHAUF SERVICE BRANCHES 


CHARLESTON 


DURHAM 
fn “SALEM @ e 
ASH Ee 


RARLO 


ATLANTA 


* — aueust 


just that. Load it as we tried, we 
never made the grade. As far as we 
are concerned, there is no question 
that Fruehauf has done a better job 
and provides better service than 
any other type of Trailer. 

“Four hundred miles of our 
routes, from Wheeling to the North 
Carolina state line, consists of 
tough mountainous terrain — that 
either makes or breaks a Trailer 
unit. Our continued dependence 
upon Fruehauf equipment is based 
on the fact that this service hasn’t 
‘broken’ any of the company’s 
Trailers.” 


as integral part of its load carrying 


“FRUEHAUFS ARE TIRE MISERS!” reports 
Bob Porter, Tower tire conservation chief, 
to Equip. Supt. D. J. Lewis. “These 
Gravity-Tandem Trailer tires have 75,000 
miles on them, with plenty more to go.” 


FRUEHAUF SERVICE BRANCHES BLANKET TOWER TERRITORY 


S ¥ 2 
¢- Tre a 1 
> 


——s 


Tower Terminal at Wheeling, W. Va. 


Tower Trucking Company serves a 7-state 
area, with Wheeling, West Virginia as its 
operating base. 

Tower has established a Preventive Main- 
tenance program with Fruehauf’s Pitts- 
burgh Service Branch to handle all major 
repair work, 
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i Leer mikE BRIDGE! 


CARRYING STRENGTH WITH MINIMUM 


STAINLESS STEEL. Each corrugation, 
a supporting beam in itself, is shot- 
welded to its sturdy framework... 
forming a 100% load-carrying beam 
of the entire Trailer. Never needs 
painting. 


FRUEHAUF IS A DRIVER’S TRAILER 


“You don’t have to drive them to ap- 


preciate Fruehaufs,” says Driver- 
Broker Peter Brumage. “It shows up 
in such things as reduced tire wear. If 
I were building a fleet, I’d make it all 
Fruehaufs. For ease of handling, dura- 
bility and long life at low-cost opera- 
tion, Fruehauf is the Trucker’s Trailer.” 


OF WEIGHT 


AEROVAN (Hi-Tensile Steel). Integral- 
frame of hi-tensile steel provides 
maximum strength with lowest pos- 
sible weight. Truss-type construction 
makes every member a load-sup- 
porting part of the structure. 


RULCKING 7 7 
WHEELING. W 
icc 1285. 


TROUBLE-FREE FRUEHAUFS STAND UP 


“The fact that we keep coming back 
for more Fruehaufs is tribute in itself. 
Our drivers like them, and we know 
from long experience of their depend- 
ability. All Trailer down-time is ex- 
pensive and Fruehaufs have meant 
sizable savings to us here.” 


- TOWER TO TEST NEW FRUEHAUF CORRUGATED ALUMINUM! 


World’s strongest 
Aluminum Trailer— 
it’s the new Fruehauf- 
Carter Corrugated 
Aluminum Van. Tower 
has recently placed an 
order for twelve 32-ft. 
Gravity-Tandem units. 


FRUEHAUFS ARE MAINTENANCE MISERS 


“They need little service work,” re- 
ports Shop Supt. Leroy Bryson (right). 
“That means we have more time to 
keep our tractors up to snuff. And 
when major Trailer service is needed, 
we know we can’t get it faster or bet- 
ter than at a Fruehauf Branch.” 


Fruehauf Trailer Company 
10944 Harper Avenue, 
Detroit 32, Mich. 


Please send free copy of Fruehauf’s 
new: 


—_Catalog of Truck-Trailers 
__Preventive Maintenance Folder. 


Name 
Address 


City. State 
SEND FOR YOUR FREE COPY 
TODAY 








Since World War II The Milwaukee 
Road’s been busy building for the 
future. Everything in the plant has 
been double-checked, improved or 
replaced. 

The men at the throttle of The 
Milwaukee Road these days are 
young-minded and vigorous. They’re 


At his command—the movement of a hundred trains. 


DOING THINGS! 


doing things and their Road’s go- 
ing places. It’s geared to a fast pace. 


Milwaukee Road agents are in 
principal cities. Ask the one nearest 
you about your shipping. You'll find 
him an experienced and forward- 
looking transportation man who'll 
say it can and will be done. 


SHIP—TRAVEL 


Miles of line 
Number of stations . 


Locomotives 

Freight train cars . . 58,384 
Passenger train cars 1,109 
Employes 


SAN FRANCISCO , 


GESCANABA 


/Buronacoyg OPPER CITIES 2 Ww 
ES 
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THE MILWAUKEE 


ROAD 


ROUTE OF THE 
HIAWATHAS 


CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD 





TRAFFIC WORLD 


Commission in Metzner Stove Repair Co. 
v. Herman L. Ranft, d/b/a as D & R 
Forwarding Co., 47 M.C.C. 151, in which 
the Commission said: 

Although part II of the act does not 
specifically grant to shippers the right to 
designate the routes by which their property 
should be transported by motor common 
carriers, such carriers are charged with the 
duty, under section 216(b) of the act to 
establish, observe, and enforce, just and 
reasonable regulations and practices relating 
thereto. Misrouting’ is an unreasonable 
practice. And even when no routing instruc- 
tions are given to the carrier, it should 
select the route which would be least ex- 
pensive for the shipper, unless it be an un- 
reasonable one. See Great Atlantic & Pa- 
cific Tea Co. v. Ontario Frt. Lines, 46 M. C. 
C. 237, and cases cited therein. Compare 
also T. & M. Transportation Co. v. W. Shat- 
tuck Chemical Co., 148 Fed. 2d 777, wherein 
it is stated that if an interstate motor car- 
rier promises to select the cheapest available 
rate and route, and to ship merchandise 
accordingly, and fails to do so, it is liable 
to the shipper in damages for the difference 
between the rate charged and the cheapest 
applicable and available rate. 

Under the above referred report of the 
Commission, the initial carrier may not, 
without incurring liability to the shipper, 
forward an unrouted shipment via a 
higher rated route where there is an 
available and reasonable route via which 


a cheaper rate applies. 


Routing and Misrouting— 


Conflict Between Statement 
“Lowest Rate to Apply” and 
Route in Bill of Lading 


Attention has been called to the con- 
flict in the answers to California, on page 
1960 of the June 26, 1948 Trarric Wor. 
under the caption “Routing and Misrout- 
ing—Conditioned Instructions—Through 
Rate” and the answer to Louisiana, on 
page 8 of the October 21, 1950 Trarric 
Wor.p, under the caption “Routing and 
Misrouting—Conflict Between Statement 
‘Lowest Rate to Apply’ and Route in Bill 
of Lading.” 

Inasmuch as the term “lowest” is used 
in connection with the term “through” 
in the statement of facts in the question 
on page 1960 of the June 26, 1948 Trarric 
WorLD, there is a conflict between the 
rate and route. 

In this connection, there appears to be 
a conflict between the findings of the 
Commission in Ryon Grain Co. v. Lehigh 
Valley Co., 215 I. C. C. 216 and the re- 
ports of the Commission in Globe Grain 
& Milling Co. v. Chicago, B. & Q. R. Co., 
211 I. C. C. 689, affirmed in 225 I. C. C. 
267 and Flowers v. New York, N. H. & H. 
R. Co., 156 I. C. C. 83, which in effect 
hold that the term “through” or “through 
rate” means joint through rate. 
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FROM OUR: 
READERS 


Ne anonymous communications will be pub- 
lished and writers must identify themselves. 


MMMM 
P.1.E.-Keeshin Purchase 


New Orleans, La. 


I have been following the case of the 
Pacific Intermountain Express-Keeshin 
Freight Lines consolidation. I cannot 
see how any traffic-wise pérson cal 
state that it was the intention of the 
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pown go Costs, Up goes dependability 
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™ -_AssociaTen — 


You save all around with trucks that fit your job—with 
Dodge ‘‘Job-Rated”’ trucks! 


You save on gas, oil and upkeep with the right power— 
with an engine “‘Job-Rated’’ for high efficiency, dependa- 
bility and long life. 


You save time, work and trouble with a Dodge truck 
that’s ‘‘Job-Rated’”’ for easier handling, and easier riding 
on your job! 


See the new Dodge ‘‘Job-Rated’”’ truck and discover what 
Dodge has done to help make your hauling job more 
profitable—safer—simpler. Let your nearby Dodge 
dealer show you the more than 50 important new 
features on the new Dodge “Job-Rated’”’ trucks—‘“The 
Trucks That Do the Most for You!”’ 


J0b-Rolad TRUCKS DO THE MOST FOR Y 


with 


TRUCKS 


How Dodge Trucks are “Job-Rated”’ 
for Fleet Operators 


A Dodge “Job-Rated” truck is engineered 
at the factory to fit a specific job... 
save you money ... last longer. 


Every unit from engine to rear axle is 
**Job-Rated” — factory-engineered to haul 
a specific load over the roads you travel 
and at the speeds you require. 


Every unit that SUPPORTS the load— 
frame, axles, springs, wheels, tires, and 
others—is engineered right to provide the 
strength and capacity needed. 


Every unit that MOVES the load—engine, 
clutch, transmission, propeller shaft, rear 
axle, and others—is engineered right to 
meet a particular operating condition. 





TRAFFIC WORLD 


July 25% 
IS ah Important 
date to Gl. 
members of 
our staff! 


JULY 25 has been set by the Veterans Administration 
as the final date for commencing training under the 
so-called “G. I. Bill of Rights”. They have also re- 
quested that widest possible publicity be given to all 
veterans entitled to educational benefits. YOU can 
help by reminding eligible employees to avoid losing 
these benefits through default. 


: NG —V. A. Approved—Elementary or 
abamenle = Topnepeatatton and Traffic Management—Day or 
Evening Classes—Chicago, Detroit, New York, Philadelphia— 
Thoroughly Practical Training—Rates—Claims—Transit—Routing— 
Demurrage — Export-Import — 1.C.C. Procedure, Etc. — Distin- 
guished Staff of Traffic Officials—Nationally Recognized Avu- 
thentic Text Material. These are only a few of the many ad- 
vantages offered by the educational division of the Traffic 
Service Corporation. 

Write today for free informative booklet—no obligation. 


N —V. A. Approved—For those 
who are unable to eend the resident classes, practical train- 
ing is available by mail through our extension division. The 
student uses dozens of actual tariffs in solving the practical 
problems illustrating the principles contained in the text ma- 
terial. Each completed assignment is personally analyzed and 
graded by a faculty member who offers constructive comments 
on your work. Hundreds of successful graduates have proven 
the merits of this program. Extension courses are available 
through Chicago Extension Division as noted below. 


EDUCATIONAL DIVISION OF THE TRAFFIC SERVICE CORPORATION 


COLLEGE OF ADVANCED TRAFFIC 


Dept. VA2, 22 W. Madison St., Chicago 2, Ill. 
Dept. VA2, 201-11 Ford Building, Detroit 26, Mich. 


ACADEMY OF ADVANCED TRAFFIC 


Dept. VA2, 253 Broadway, New York 7, N. Y. 
Dept. VA2, 1422 Chestnut St., Philadelphia 2, Penna. 


For extension courses write College of Advanced Traffic, Extension Div., Dept. VA2, 22 W. Madison St., Chicago 2, lil. 
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act to limit the operation of motor car- 


‘riers to short runs, or to any degree of 


distance, as against giving this authority 
to the rail lines. This decision is strictly 
a partial one to the rail lines, any way 
you reason it. The Southern Pacific for | 
years operated the Morgan Line from 
New York which fed the Southern Pa- 
cific rail lines to the Pacific coast. The 
Seatrain Lines is partially a subsidiary 
of the Missouri Pacific and handles or 
can handle freight from New York to 
San Francisco, for example. If the New 
York Central were to buy a railroad op- 
erating beyond its line to the west coast, 
I am sure that there would not be all 
the hubbub that has been brought into 
this case, especially when the Keeshin 
Freight Lines are in the hands of receiv- 
ers and owners of its stock want to get 
their money out of an operation . . 
that could be made to pay off with a 
through service that would save hours 
and days in a great many instances in 
unloading and transfer to connecting 
lines at Chicago. It was proven that 
some tonnage was handled in direct 
transfer of trailers. If a through truck 
line is advantageous from Chicago to 
New Orleans, such as Gordon’s Trans- 
ports (which incidentally is the only 
through truck line operating over that 
route), why should not a through line 
be advantageous from New York to San 
Francisco, especially in these trouble- 
some times when our rail lines are 
threatened with labor troubles, wrecks 
and the possibility in the event of war 
of having to divert tonnage through ir- 
regular ports of exit? We should have 
the “know-how” to meet these emergen- 
cies with our motor carrier routes. You 
can tear out rail consolidation yards, 
but you cannot stop trucks from op- 
erating over nearly any kind of detour. 

What is the difference in hauling a 
trailer of freight to Chicago by Keeshin 
and turning it over to P.I.E., and the en- 
tire route being handled from New York 
to San Francisco as a through service? 
The only difference is ownership; and 
no sane reason has been advanced 
against that. 


I sat in at the general meeting of the 
motor carrier operators in New York 
when the green light was given to favor 
supervision of the motor carriers by the 
Commission and I defy anyone to show 
me where any limitations were put on 
the distance that any motor carrier 
could operate over. If this had been 
brought up I feel sure that not one car- 
rier, surely not the A.T.A. or Mr. 
Rodgers, who was steering the matter 
through, would have agreed to any such 
Stipulations. Positively there was no 
intimation along those lines. If we are 
going to have to get a fortune teller 
to tell what was in the back of the minds 
of the legislators to find out what they 
were thinking we might as well go to the 
fortune tellers in the first place and 
Save a lot of time. 

Despite the fact that only the fellow 
who is getting shot knows it, we are in 
a war up to our necks, so why glut up 
the courts with this needless work; and 
why does not the examiner, like a good 
and courageous umpire, admit that he 
called a bad one and clear up this con- 
solidation? I have no personal interest 
in the matter other than to see that all 
forms of transportation get a fair break 
and, in this case, that the Keeshin stock- 
holders get something out of their bad in- 
vestment.—Joun M. Fiynn, Sr., Traffic 
Consultant. 
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YOUR ALLIED AGENT 





ecialist in 
moving! 





Your local Allied Agent is listed in the classified 
telephone directory. Agents from coast to coast. 


NO.1 ON U. S. HIGHWAYS e NO.1 IN SERVICE  NO.1 IN YOUR COMMUNITY 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Water-Rail Cuts on Sugar 
Opposed By Motor Carriers 


The Southern Motor Carriers Rate 
Conference, Inc., has asked the Com- 
mission to suspend reduced water-rail 
and all-rail rates on sugar published to 
become effective June 20. 


It said Agent C. A. Spaninger had 
published on behalf of certain water- 
rail routes carload reduced rates appli- 
cable on sugar from Baltimore, Md., to 
various points in Virginia, North Caro- 
lina, and South Carolina. These reduc- 
tions were contained in supplement 3 to 
Spaninger’s freight tariff No. 609-D, 
I.C.C. No. 1217, said the bureau. 


Agent W. P. Emmerson had published 
on behalf of certain rail carriers re- 
duced carload all-rail commodity rates 
applicable on sugar from South At- 
lantic- ports, including Port Wentworth, 
Ga., Savannah, Ga., Charleston, S. C., 
Wilmington, N.C., Norfolk, Va.., New- 
port News, Va., Pinners Point, Va., 
Portsmouth, Va., and Richmond, Va., to 
destinations in North Carolina and Vir- 
ginia, said the bureau. The reductions 
were published in supplement 101 to 
Emmerson’s freight tariff No. 10-I, I.C.C. 
No. 380, it said. 


In protesting the aforementioned sup- 
plements, the S.M.C.R.C. said that un- 
questionably, if the proposed reductions 
were permitted to become effective, the 
railroads would be required to publish oth- 
er reductions to destinations in Georgia 
and probably South Carolina to “secure 
a relative level into such destination 
area as is proposed to the North Carolina 
and Virginia destination areas.” Such 
action would further dissipate rail rev- 
enues, the bureau said. 


The bureau also asserted that if the 
proposed rates were permitted to become 
effective the protestant motor car- 
riers would have to make a similar ad- 
jJustment in their present rates. 


“Such action will certainly not leave 
the motor carriers in any better com- 
petitive condition than they are in today, 
but it will mean that the, motor carriers 
and rail carriers will receive substan- 
tially less revenue than they are today 
receiving,” the bureau said. 


Allegheny Board Meetings 


The executive and railroad contact 
committees of the Allegheny Regional 
Advisory Board will meet at Oglebay 
Park, Wheeling, W.Va., June 19. P. W. 
Hartsock, assistant traffic manager, War- 
ner Co., Bellefont, Pa., chairman of the 
executive committee, will preside at the 
joint meeting of the two committees. 
Meetings of the car efficiency, and freight 
Cialm prevention and LCL commitees 
also will be held. 
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LATE NEWS 


TOO LATE TO CLASSIFY IN THIS ISSUE 


Midwest Grain Interests Ask That Any 
Increase Be Uniform on Grain, Products 


Chicago Ex Parte 175 Hearing Ends. Soybean Processors Explain 


Confusion Resulting from Interim Decision. Angell Says Any 
Further Increase on Canned Goods Would Diminish Rail Revenues. 


The Chicago hearing in Ex Parte 
175 and Sub. 1, Increased Freight 
Rates and Charges, 1951, was con- 
cluded June 13 with testimony pre- 
sented by the Pacific Coast Pulp 
Traffic Committee, representatives of 
the grain and grain products indus- 
tries in the midwest, the National 
Soybean Processors Association, the 
North Dakota Public Service Com- 
mission and the Red River Valley 
Potato Growers Association, the Ne- 
braska Railway Commission, brick 
and tile interests, and the Canned 
Goods Shippers Conference. 


George Shafer, general traffic manager, 
Weyerhauser Sales Co., St. Paul, placed 
on the stand H. Stoddard, traffic man- 
ager, Soundview Pulp Co., Everrett, 
Wash., and secretary, Pacific Coast Pulp 
Traffic Committee. Mr. Stoddard pre- 
sented an exhibit purporting to show 
that west coast pulp producers had been 
subjected, in Ex Parte 162, 166, and 168, 
to more substantial rate increases than 
had their competitors from the south 
and from Canada to markets in the east, 
and that the increases in Ex Parte 175 
proposed by the carriers would further 
widen the rate differential from the Pa- 
cific northwest. 


Mr. Stoddard suggested the following 
maxima be fixed on wood pulp: 10 cents 
a 100 pounds, if the 15 per cent rate 
increase is granted; 8 cents if 12 per 
cent; 7 cents if 10 per cent; 5 cents if 
8 per cent, and 3 cents if 5 per cent. 


“Our average loading is 100,000 pounds 
a car,” he said. “The 10-cent maximum 
would increase the revenue per car by 
$100.” 

West coast pulp producers had a car- 
load minimum weight of 80,000 pounds, 
he said, whereas competitors in the south 
and Canada had a 50,000-pound mini- 
mum. 


Grain Testimony Consolidated 


Midwest grain and grain products in- 
dustries representatives had met June 
12 in Chicago and had reached agree- 
ment on a general statement to be made 
on behalf of those attending. The con- 
solidated testimony was presented by 
Freeman Bradford, manager, transpor- 
tation department, Indianapolis Board 
of Trade. The testimony opposed that 
presented earlier at the Portland hear- 


ing, wherein grain and grain products 
interests in the Pacific Northwest had 
advocated tapering percentage increases, 
or the application of hold-downs (T.W., 
June 9, p. 47). 

The general statement presented by 
Mr. Bradford, he said, was subject to 
exceptions by individual testimony. The 
statement covered grain, grain products 
and related articles, including flaxseed 
and soybeans, he added. 


“If any increase is granted on grain,” 
declared the witness, “our position is as 
follows: 

“1, Such “increase shall be uniform in 
all territories. To this point Texas and 
Oklahoma interests take exception. 

“2. Carriers shall as promptly as pos- 
sible readjust the rates to restore estab- 
lished relationships and market equali- 
zations. 

“3. Absorptions shall be increased in 
like amount as the increases are made 
to rates for services, if any, similar to 
finding No. 10 of Ex Parte 168. 

“4. Transit charges and out of line 
charges are to be increased the same 
percentage as for line haul grain rates. 

“5. There shall be the same disposi- 
tion of fractions rule as was applicable 
in connection with the Commission’s 
order in Ex Parte 168 and as now in- 
corporated in carrier’s petition. 

“6. If there is to be any increase on 
grain, it shall be by percentage increase 
basis added to the rate and not as a 
surcharge.” 

Attending the meeting which drafted 
the general statement, said Mr. Brad- 
ford, were the following: 

Cecil P. Newsom, Tex-O-Kan Flour 
Mills Co., Fort Worth Grain & Cotton 
Exchange, ‘Texas Industrial Traffic 
League, and Oklahoma Millers Associa- 
tion, Dallas; Phil P. Hurley, U.S. De- 
partment of Agriculture, Washington, 
D.C.; John B. Fowler, Merchants’ Ex- 
change of St. Louis; E. F. Moberg, Oma- 
ha Grain Exchange; ‘Donald R. Wigton, 
Sioux City Grain Exchange; E. L. Pet- 
erson, Minneapolis Traffic Association; 
Robert H. Smith, Duluth Board of 
Trade; J. H. Fisher, Quaker Oats Co., 
Chicago; Flagler F. Flinchbaugh, Inter- 
national Milling Co., Minneapolis; R. 
L. Holmes, Standard Milling Co., Chi- 
cago; Y. H. Sparrow, General Mills, Inc., 
Minneapolis; J. S. Chartrand, Kansas 
City Board of Trade; W. V. Wheat, Pe- 
oria Board of Trade; J. W. Holloway, 
Kansas-Missouri River Mills, the Board 
of Trade of Kansas City, and the State 
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Speed is essential if trucks are to make 
deliveries on time. But speed alone won't 
do the job. Power is also necessary to 
prevent delays in getting away under 
full loads, climbing grades, pulling out of 
tough spots. 


Eaton 2-Speed Axles provide drivers with 
both speed and power. This is made possible 
by the two gear ratios which Eaton provides 
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for every conventional one. From “low low” 
to “high high” the Eaton driver can quickly 
find the most efficient gear ratio to deliver 
pulling power when needed, speed when 
desired. The result is faster running time. 


And, exclusive Eaton features assure longer 
axle life. Your truck dealer will gladly explain 
Eaton’s planetary gearing, positive lubrica- 
tion, and other outstanding features. 


EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 


| 

at) PRODUCTS: SODIUM COOLED, POPPET, AND FREE VALVES e TAPPETS e HYDRAULIC VALVE LIFTERS ¢ VALVE SEAT INSERTS e JET ENGINE 
PARTS « ROTOR PUMPS « MOTOR TRUCK AXLES e PERMANENT MOLD GRAY IRON CASTINGS e¢ HEATER-DEFROSTER UNITS e¢ SNAP RINGS 
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Corporation ‘Commission of Kansas, 
Kansas City, Mo.; James P. Haynes, 
Louisville Board of Trade; Louis A. 
Schwartz, New Orleans Traffic & Trans- 
portation Bureau; I. M. Herndon and 
R. D. Erickson, of the Chicago Board 
of Trade; R. V. Craig, Allied Mills, Inc., 
Chicago; J. A. Lynch, Allied Mills, Inc., 
Omaha; T. R. Atchison, Ralston Purina 
Co., St. Louis; J. F. Adams, Archer- 
Daniels-Midland Co., Minneapolis, and 
Mr. Bradford, on behalf of the Indian- 
apolis Board of Trade, Central Freight 
Association Grain and Grain Products 
Traffic Council, National Grain and 
Feed Dealers Association, National 
Grain Trade Council, Cincinnati Board 
of Trade, and Louisville Board of Trade. 


Concerned Over Diversion 


“We have viewed with some appre- 
hension the shifting of grain traffic 
from the railroads to other forms of 
transportation,” concluded Mr. Brad- 
ford. “We ask the Commission to con- 
sider whether railroad rates have 
reached the _ saturation point, and 
whether further increases will only re- 
sult in diversion of traffic.” 

Mr. Barron, cross-examining the wit- 
ness, asked if the most important thing 
in the grain business was not the transit 
privilege. 

“Yes,” replied the witness, “but rail 
rates can be so high that it is economical 
to use trucks.” 

Mr. Holloway, testifying for the three 
groups whom he represented, presented 
an exhibit which showed, in part, that 
farmers in the State of Washington on 
May 15, 1951, received $2.00 a bushel for 
wheat, compared with $2.14 a bushel re- 
ceived on that date by farmers in Kan- 
sas. The exhibit further showed, he said, 
that wheat prices in Washington and 
Oregon had not “veered so sharply” as 
in other states. 

“If the proposal of the Pacific north- 
west is adopted,” he said, “formal pro- 
ceedings will be instituted to reduce the 
rates on grain and grain products from 
mcg to the east and to other destina- 
ions.” 


“If the proposal of the Pacific north- 
west milling interests should prevail,” 
asked Mr. Barron in cross-examination, 
“what would happen to the relationships 
prescribed by the Commission in Nos. 
17000 and 17078?” 


“It would give the Pacific northwest 
overhead rates lower than the combina- 
tion rates to leading markets,” replied 
Mr. Holloway. 


Diversion to Barge, Truck 


Mr. Herndon presented as a witness 
Mr. Erickson, assistant manager, trans- 
portation department, Board of Trade of 
the City of Chicago. Mr. Erickson’s ex- 
hibit showed, in part, the gravitation 
from the railroads of considerable ton- 
nage. Whereas in 1939, the exhibit 
showed, 78 per cent of the corn received 
at Chicago moved by rail, 16 per cent 
moved by barge, and 6 per’cent by truck, 
by 1950 these proportions had changed 
to 57 per cent by rail, 38 per cent by 
barge, and 5 per cent by truck. Essen- 
tially the same development occurred for 
soybeans. 

“Facilities at Chicago are geared to 
rail movement. They haven’t been sus- 
ceptible to truck movement, but that is 
changing,” said Mr. Erickson. 


Likening the flow of grain traffic to 
the flow of a river, which, when it meets 
an obstruction, seeks a new channel, 
Mr. Erickson said that “we still hope in 
the not too distant future that the rail- 
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roads will voluntarily do something to 
prevent this diversion, before it is too 
late.” 

Mr. Erickson asked, if the Commis- 
sion determined the railroads were en- 
titled to an increase, that “the identity 
of the western grain rate adjustment be 
preserved,” that any increases be uni- 
form, and that there be no increase in 
the Chicago switching rate. 

Mr. Barron, in cross-examination, 
asked the witness, “Are you seeking any 
readjustment in the grain rates from 
western Iowa and eastern Nebraska?” 

“No, we are asking that the mal- 
adjustment be not extended in this pro- 
ceeding,” replied Mr. Erickson. 


Position of Soybean Processors 


Roy Craig, general traffic manager, Al- 
lied Mills, Inc., Chicago, appeared on 
behalf of the National Soybean Proc- 
essors Association, representing 97 soy- 
bean processers throughout the country. 

The association was concerned, said 
Mr. Craig, that the following situations 
be avoided in any final decision by the 
Commission: A surcharge in one in- 
stance and a rate increase in another 
instance; a different basis prescribed for 
soybeans and soybean oil meal than for 
grain and grain products; and a dif- 
ferent basis prescribed in eastern, south- 
ern, and western territories. 

The Commission’s interim decision had 
created such problems as the following, 
said the witness: 

“On a movement wholly within Offi- 
cial Territory, soybeans might move into 
the processing point on a specific soy- 
bean rate subject to a 4 per cent in- 
crease in the rate. When such beans 
are processed and the meal resulting 
therefrom is reshipped on a grain prod- 
uct rate, the through rate is subject to a 
2 per cent surcharge. 

“On a movement from Official to 
Southern Territory, the soybeans might 
move into the processing point either 
on a specific soybean rate subject to a 
4 per cent increase in the rate or on a 
grain rate subject to a 2 per cent sur- 
charge. When the meal is reshipped into 
the south on the through meal rate, the 
through rate is subject to a 2 per cent 
increase in the freight rate.” 

“Because of the confusion arising .. . 
as a result of the interim decision,” 
concluded Mr. Craig, “it is strongly 
urged that your final decision prescribe: 
(1) An increase in rates only with the 
elimination of any surcharges; (2) uni- 
formity in the increase on the soybeans 
and soybean oil meal as compared with 
grain and grain products; (3) uniformity 
of increase in eastern, southern, and 
western territories.” 

The association took no position with 
respect to the over-all level of the in- 
crease, he added. 


T. C. Burwell, vice-president, A. E. 
Staley Manufacturing Co., Decatur, IIl., 
said his firm was not a member of the 
— Soybean Processors Associa- 
ion. 


“Our feeling is that whatever increase 
is granted, the increase on soybeans and 
products should be no greater than on 
other grains and grain products,” he said. 


North Dakota Testimony 


John M. Agrey, head of the traffic 
department, North Dakota Public Service 
Commission, introduced a long exhibit. 
His position, he said, was essentially that 
presented by Mr. Bradford, with this dif- 
ference: 

“We oppose a uniform increase in grain 
rates, if the Commission finds that a 
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lower increase is justified in the west 
than in the east.” 

Cross-examined, he said he would not 
object to a uniform increase if the 
Commission should find that conditions 
in Official Territory did not justify a 
higher level of rates there. 

Leonard Lindquist, of the Minnesota 
State Railway & Warehouse Commission, 
observing that the witness’s exhibit had 
shown a tremendous movement of live- 
stock and lignite by truck, inquired if 
there were any truck movement of grain 
from North Dakota. 

“Yes, and it has increased substantially 
in the last few years, from North Dakota 
to the Twin Cities and Duluth,” replied 
Mr. Agrey. 

He opposed any increase on grain, lig- 
nite coal, and livestock in North Dakota, 
he testified. 

“If increases were granted on these 
commodities from all surrounding states, 
but not in North Dakota, that would cre- 
ate an abnormal situation, would it not?” 
inquired Mr. Barron. 

“I’m afraid it would,” replied the wit- 
ness. 

E. J. Hanson, traffic manager, Grand 
Forks (N.D.) Chamber of Commerce, 
testifying also on behalf of the Red River 
Valley Potato Growers Association, East 
Grand Forks, Minn., presented an ex- 
hibit depicting economic data relating 
to the Red River Valley. While North 
Dakota farmers enjoyed a brief period 
of prosperity during World War II, he 
said, today production costs had not only 
reached a comparable level with farm 
prices but had exceeded farm prices. 

“You will note that since 1949 there 
has been a reversal of the trend, and 
farm mortgages have again started to 
increase,” he said. “Another indication 
of this trend might be found in the large 
demand for seed loans in North Dakota 
this past spring.” 

While the railroads, he said, had al- 
ways professed a desire to develop a large 
volume of heavy loading, long haul car- 
load traffic, “it has been my position 
in the past several increase cases that 
the imposition of continuing severe in- 
creases will drive even this heavy loading, 
long haul traffic from the rails.” 

“T have docketed proposals with the 
railroads to remove some of these Ex 
Parte increases and have met with no 
success,” he continued. 

“It is my opinion that the addition 
of successive blanket increases in freight 
rates on traffic such as the potato traffic 
will discourage production at distant 
producing areas and render more profit- 
able and encourage the production of 
such crops at areas in the proximity of 
larger population centers. . eas 
urge the Commission not to permit any 
further increases in rates on potatoes 
or any agricultural commodities pro- 
duced in North Dakota.” 


Mr. Hanson also asked that no further 
blanket increases be granted on any 
class rate traffic until the Commission 
completed its investigation in dockets 
Nos. 28300 and 28310. 

“We oppose these increases because 
shippers and receivers of freight in 
North Dakota will have no way to pass 
these increased freight charges on to 
anyone, but must absorb them out of 
present operations,” he concluded. 

The Red River Valley, he added, had 
not had an adequate supply of rail re- 
frigerator cars recently. 

Harry C. King, rate expert, Nebraska 
State Railway Commission, presented a 
brief exhibit depicting the growth in the 
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production of agricultural products in 
his state. 

“The railroads have an opportunity to 
secure a great deal of traffic in Nebraska 
if they will go after it in the right way,” 
he. said. 


“I don’t take issue with the Bradford 
statement except his point No. 1,” he 
concluded. “We primarily represent the 
farmers in Nebraska. We feel that since 
the farmers’ price at country elevators 
is based on the price at the primary 
markets at Omaha and Kansas City, to 
make a uniform increase in freight rates 
would be wrong, and I object to that 
point.” 


Mr. Barron observed that the Nebraska 
commission had shown a cooperative 
attitude in all the Ex Parte cases. 

“I don’t think the Nebraska commis- 
sion would be opposed to a reasonable 
increase in freight rates, if the evidence 
showed the carriers needed it,” con- 
cluded the witness. 


Brick and Clay Products 


A. B. Hamilton, traffic manager, United 
Brick & Tile Co., Kansas City, Mo., 
speaking for a number of brick and tile 
companies, said the position of these 
companies was “that the railroad rates 
on brick and other clay products are 
now too high to permit normal move- 
ments by railroads in competition with 
other similar building materials that are 
not hampered by any such increases in 
freight rates.” 


“We know that these railroads have 
already priced themselves out of a lot 
of clay products tonnage and we believe 
that this present proposal will do more 
of the same,” he said. 


Many brick companies had gone into 
the trucking business themselves, either 
by buying trucks or by entering into con- 
tracts with contract carrier trucks, said 
the witness. 

When the railroads recognized the 
truck competition in 1940 and 1941, and 
established truck-compelled brick scales 
in Iowa, Kansas, and Nebraska, they suc- 
ceeded in bringing back to the rails con- 
siderable tonnage, said Mr. Hamilton. 

“The purpose of these rates, however, 
has been defeated by the pyramiding of 
the different increases since that time,” 
he added. 


Canned Goods 


The final industry to present testimony 
at the Chicago hearing was the canned 
goods industry. W. Y. Wildman pre- 
sented several witnesses, the first of 
whom, B. M. Angell, vice-president, 
Stokely Foods, Inc., Indianapolis, pre- 
sented the position of the Canned Goods 
Shippers Conference, a voluntary organ- 
ization organized to participate in the 
Ex Parte cases, and representing 26 mem- 
bers, he said. 

“The railroads have virtually priced 
themselves out of the market on canned 
goods in the territory east of the Rocky 
Mountains,” asserted Mr. Angell. 

Truck-compelled rates in the south- 
west and south had recaptured some of 
the traffic, he said. 

“The Canned Goods Conference does 
not object to the railroads getting reve- 
nue when they need it, but when you 
price yourself out of the market, you di- 
minish your revenues, and you deny us 
the facilities of the railroads,” he said. 

The proposed increases on canned 
goods would, if granted, result in a loss 
of tonnage to the railroads, said Mr. 
Angell. 

The witness said it cost shippers more 
money to ship by truck than by rail, 








LATE NEWS 


because trucks had to be loaded as soon 
as they came to the dock, and because 
truck dock facilities had to be built. 
Under Office of Price Stabilization or- 
ders, the canned goods industry could 
not pass on any increase in freight rates 
to its customers, he said, but would have 
to absorb such costs. He asked for the 
same treatment on canned meats as on 
canned vegetables. 


(See earlier story on page 21) 





C.S.M.F.B. Adopts Docket 


Increasing Rates 10 Per Cent 


The Central Committee of the Central 
States Motor Freight Bureau, meeting 
June 11 at the Palmer House, Chicago, 
adopted in part Docket No. 14587, origi- 
nally contained in docket bulletin No. 
125, April 11, 1951, which would increase 
all rates and charges in Central States 
territory by 10 per cent. 

Excepted were iron and steel articles, 
and minimum charge. It was likewise 
provided that Column A class rates ap- 
plicable on A.Q. and L.T.L. quantities 
of less than 5,000 pounds be the same as 
the increased Column B rates applicable 
on A.Q. and L.T.L. quantities of 5,000 
pounds or more plus 20 cents a 100 
pounds. 

The docket was reconsidered on appeal, 
along with three other dockets, Nos 
14191, 14598, and 14599, which were de- 
ferred. 

The increases will be published within 
60 days, it was said. 





Carloadings Totaled 813,326 
In Week Ended June 9 


Loading of revenue freight the week 
ended June 9, 1951, totaled 813,326 cars, 
the Association of American Railroads 
announced. This was an increase of 17,- 
285 cars or 2.2 per cent above the cor- 
responding week in 1950 and an increase 
of 5,170 cars or six-tenths of one per cent 
above the corresponding week in 1949. 

Loading of revenue freight the week 
ended June 9 increased 68,682 cars or 
9.2 per cent above the preceding holi- 
day week, said the A.A.R., adding: 


Coal loading amounted to 137,516 cars, a 
decrease of 8,163 cars below the correspond- 
ing week a year ago, but an increase of 14,- 
067 cars above the preceding week this year. 

Miscellaneous freight loading totaled 390,- 
807 cars, an increase of 15,653 cars above the 
corresponding week last year, and an in- 
crease Of 27,641 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 75,310 cars, a decrease of 
7,686 cars below the corresponding week in 
1950, but an increase of 8,834 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
43,075 cars, a decrease of 1,182 cars below 
the corresponding week in 1950, but an in- 
crease of 5,858 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of June 9 totaled 27,202 cars, a decrease of 
1,433 cars below the same 1950 week, but an 
increase of 3,419 cars above the preceding 
1951 week. 

Livestock loading amounted to 7,213 cars, 
@ decrease of 28 cars below the same week 
in 1950, but an increase of 1,046 cars above 
the preceding week this year. In the West- 
tern Districts, loading of livestock for the 
week of June 9 totaled 4,807 cars, a decrease 
of 378 cars below the same week a year ago, 
but an increase of 300 cars above the pre- 
ceding week this year. 

Forest products loadings totaled 50,075 
cars, an increase of 4,812 cars above a year 
ago, and an increase of 3,910 cars above a 
week ago. 
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Ore loading amounted to 93,129 cars, an 
increase of 12,046 cars above last year, and 
an increase of 6,907 cars above last week. 

Coke loading amounted to 16,201 cars, an 
increase of 1,833 cars above a year ago, and 
an increase of 419 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding weeks in 1950 and 
1949, except the Eastern, Pocahontas and 
Central Western. 


Cumulative Loadongs 





1951 1950 1949 
Four weeks of 
January ... 3,009,470 2,390,393 2,844,511 
Four weeks of 
February . 2,699,638 2,288,055 2,767,048 
Five weeks of 
ae 3,785,098 3,445,557 3,344,752 
Four weeks 
er 3,151,694 2,875,417 3,078,518 
Four weeks of 
Pere 3,232,738 2,980,024 3,098,799 
Week of June 
ademas 744,644 709,896 698,824 
Week of June 
Mia makaawne 813,326 796,041 808,156 
, ere 17,436,608 15,485,383 16,640,608 





Plea for Modification of 
Lumber Load Order Denied 


The Commission has denied a petition 
of the Alabama Forest Products Associ- 
ation and others for vacation or modi- 
fication of the Commission’s service or- 
der No. 876, Requirements for Loading 
of Lumber and Lumber Products. 


It issued an order to that effect in 
Requirements for Loading of Lumber and 
Lumber Products, In the Matter of Peti- 
tion of the Alabama Forest Products 
Association et al for Vacation or Modi- 
fication of Service Order No. 876 (Re- 
vised). 

The reasons set forth in the petition 
did not furnish sufficient justification for 
the requested vacation or modification 
of the service order, it said. 

The petition, filed on behalf of 73 pro- 
ducers, sellers, buyers, and shippers of 
lumber products in the south and south- 
east, asked for vacation or modification 
of the original heavy-loading order, No. 
876 (T.W., May 12, p. 48). Their peti- 
tion was dated May 4, the same day that 
the Commission issued a revised service 
order No. 876. It was said at the Com- 
mission that the revised order provided 
some of the relief. requested by the peti- 
tioners. 

The petitioners said, among other 
things, that their experience with permit 
systems under orders of the former Office 
of Defense Transportation “was not such 
as to leave them with any confidence in 
the efficacy of a similar system now, 
or even an affirmative view of its value.” 





N.C.B. Chicago Hearing 


Nearly 40 shippers appeared at a hear- 
ing of the National Classification Board 
at the Hotel Sherman, Chicago, June 12. 
Approximately a fourth of the shippers 
represented the kitchen cabinet indus- 
try, and appeared to oppose a board pro- 
posal for increasing the ratings on 
kitchen cabinets. 

At a hearing on special docket No. 2 
held by the board June 13, four shippers 
appeared. Among these were Russell 
Stauffer, assistant traffic manager, Lin- 
coln Electric Co., Cleveland, O.; L. P. 
Nelson, traffic -manager of Blockson 
Chemical Co., Joliet, Ill., and T. V. Scan- 
lan, traffic consultant, representing Tote- 
Cart Co. 

Presiding were J. C. Colquitt, chair- 
man, and N. F. Behme, Jr., member. 
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‘“‘Call NAVAJO first’ 


Don’t let us interrupt you at a time like this. But when your mind is on 
trucking, Call NAVAJO first for the finest freight service on the highway. 


NAVAJO 
FREIGHT 
LINES 


GENERAL OFFICES 
3901 Medford Street 
Los Angeles 63, California 
ANgelus 3-6181 

















Mr. Eastern Shipper: For best Mr, Western Shipper: Call 
shipping results, specify Navajo Navajo first...for DAILY serv- 
...most direct route to or from ice to all points on our routes, 
Los Angeles, or the San and DIRECT connections to all 
Francisco-Oakland Bay Area. major points in the U. S. 
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Trademark of fine transportation 


Whenever you see the familiar red, white and blue of United Air Lines’ Mainliners 
and Cargoliners you know that here is a finer way to ship your goods. 


Finer because on United you get the advantages of an unequalled route— 
the only one that links “all the East” with the midwest, all the 
Pacific Coast and Hawaii. 


Finer because of United’s big fleet of Cargoliners and Mainliners, which 
offer fast, frequent, convenient service from the factory to outlying 
distribution points. 


Finer, too, because on United you get greater on-time dependability— 
brought about by a unique Operations Control Center, by new flying 
techniques, and by the newest and best electronic flying aids. 


And with all these advantages, you enjoy true shipping economy, 
too. Rates are surprisingly low, and shipping by air saves you 
money in many other ways—as for example in reduced 

crating costs. For complete details and expert help on 

any shipping problem, call your United representative 

or write: United Air Lines, Cargo Sales Division, 

5959 S. Cicero Ave., Chicago 38, IIl. 


THE NATION’S NUMBER 1 AIR CARGO ROUTE 
Passengers © Mail © Express © Freight © Air Parcel Post 
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THE WEEK IN TRANSPORTATION 


News of Significance te Traffic and Transporation Mon 






Railroads’ Request for Higher Rates 
Opposed at I|.C.C. Regional Hearings 


Shipper Witnesses at Chicago, Salt Lake City, Portland 
Testify That Further Increases in Rail Rates Would Hurt 
Their Businesses and Divert More Traffic to Trucks. 


CHICAGO HEARING 


Representatives of the west coast 
lumber industry were the first to tes- 
tify the morning of June 11, at the 
opening of the Chicago hearing in Ex 
Parte 175 and Sub. 1, Increased 
Freight Rates and Charges, 1951, be- 
fore Commissioner Mahaffie, in the 
Congress Hotel. 


Leonard Lindquist, of the Minnesota 
Railroad and Warehouse Commission, 
sat as a representative of the state com- 
missions. 


William C. McCulloch, counsel for the 
west coast lumber interests, declared 
that the west coast industry would make 
no representations as to whether there 
should be an increase in rail freight 
rates, or what the extent of any such 
increase should be. The industry was 
concerned, he said, that competitive re- 
lationships with lumber producers in 
other parts of the country be main- 
tained. He presented a number of wit- 
nesses, the first of whom was H. V. 
Simpson, executive vice-president, West 
Coast Lumbermen’s Association, with a 
membership of 265 firms in the west 
coast states. 


“The competition our association mem- 
bers face from lumber from the south 
is keen and never-ceasing,” declared Mr. 
Simpson. “. . . Lumber prices are set 
by competition in the markets between 
many sawmills and between different 
species. The prices in the middle west 
... are set by competition (item by item 
and grade by grade) between the prod- 
ucts from various sawmills and from 
various sections.” 


A straight percentage increase in rail 
freight rates on lumber, he said, would 
impair substantially the ability of Doug- 
las fir mills to pass on to their customers 
by way of increased delivered prices any 
considerable part of the amount of such 
increase, and would require them to re- 
duce substantially their f.o.b. mill prices. 

“When such straight percentage in- 
creases are tempered, however, by the 
application of a reasonable maximum 
thereto, the incongruous effects I have 
pictured are eliminated largely,” asserted 
Mr. Simpson. 

Since June 24, 1918, he said, the 
Spread between rail rates on lumber to 
Chicago from the fir territory, around 


Portland, Ore., and from the southern 
pine territory, around Hattiesburg, 
Miss., had increased up to the present 
17 cents a 100 pounds in favor of south- 
ern pine. 

H. W. Barron, counsel, Western Traffic 
Association, Chicago, of counsel for the 
railroads, asked the witness if he would 
object should the Commission find that 
the nation’s railroads needed a 15 per 
cent increase in freight rates, with a 
maximum of 10 cents a 100 pounds on 
lumber as requested by the carriers. 


“No, sir,” replied the witness. 

Mr. Simpson and subsequent witnesses 
for the west coast lumber industry were 
questioned by J. V. Norman, of the 
Southern Hardwood Traffic Association, 
and A. G. T. Moore, traffic manager of 
the Southern Pine Association. Messrs. 
Norman and Moore suggested in their 
questions that in recent years the west 
coast lumber industry had foregone op- 
position to railroad freight rate increases 
when they were subject to a specific 
maximum increase on lumber. The two 
southern lumber industry representatives 
also expressed concern over the growing 
competition of substitute materials with 
lumber. Mr. Barron observed that the 
railroads in the present proceeding were 
also proposing rate increases on such 
substitute materials. 


“Haven’t you had an agreement with 
the railroads for several years that you 
would approve rate increases if maxi- 
mums were included on lumber?” Mr. 
Norman asked Mr. Simpson. 

“No,” replied the witness. “Our policy 
is determined in each case after the 
carrier application is filed. Our traffic 
committee then reviews the circum- 
stances.” 


Competitive Relationship 


Other witnesses presented by Mr. Mc- 
Culloch included the following: William 
Swindells, executive vice-president, Wil- 
lamette National Lumber Co.; K. C. 
Batchelder, traffic manager, West Coast 
Lumbermen’s Association, Portland; H. 
A. Gillis, traffic manager, Western Pine 
Association, Portland; R. J. Blitch, traf- 
fic manager, Pacific Lumber Co., Scotia, 
Calif.; A. Larsson, traffic manager, Cali- 
fornia Redwood Association, San Fran- 
cisco, and Frank P. Borden, traffic man- 
ager, Douglas Fir Plywood Association, 
Tacoma. 


Mr. Swindells testified that the lum- 


ber industry was of social and economic 
importance to the communities where 
logs and lumber were produced. In re- 
sponse to a question from Mr. Barron, he 
said he agreed with Mr. Simpson on the 
need for strong, prosperous railroads. 
Cross-examined by Mr. Moore, the wit- 
ness said he would be opposing the pro- 
posed rail rate increases if they were 
“not on a maximum basis.” 


Mr. Batchelder, in his prepared state- 
ment, said that “if the Commission 
grants the full increase requested by 
carriers of 15 per cent with 10 cents per 
hundredweight maximum, this will main- 
tain at Chicago the competitive relation- 
ship under Ex Parte 175.” 


“Should the percentage be reduced by 
the Commission,” he continued, “then in 
order to maintain the competitive rela- 
tionship it will be necessary for the 
maximum in cents per hundred likewise 
to be reduced, based on the percentage 
of increase ultimately applied to the 
Hattiesburg (Miss.) rate. For example: 
Should the percentage increase author- 
ized be 12 per cent, the maximum should 
be reduced from 10 cents to 8 cents 
per 100 pounds. This is 12 per cent of 
the 66-cent Hattiesburg rate. 


“The managerial judgment of carriers 
in this respect coincides exactly with the 
authority granted by the Commission in 
Ex Parte 168.” 


Mr. Batchelder said that low minimum 
weights applying on shipments within 
the south and from the south to East- 
ern Territory were another “decidedly 
favorable part of the rates on lumber 
from that area compared with the west.” 

Mr. Norman, cross-examining, said he 
questioned whether the Commission’s de- 
cision in Ex Parte 168 with respect to 
the rates on lumber coincided with the 
“managerial judgment” of the southern 
carriers. The witness said he had heard 
that the traffic managers of some south- 
ern roads were “not happy about it,” but 
that the Commission’s order hadn’t hurt 
either the southern roads or the south- 
ern lumbermen. 

Mr. Moore, in cross-examination, as- 
serted the production of fir and western 
pine had been growing steadily for dec- 
ades, and now topped the production of 
southern pine. 

He referred to a statement by Mr. 
Batchelder that a Commission study 
showed that the wholesale values of 
lumber and sugar at destination in 1948 
were, respectively, $41 and $130 a ton, 
while the ratio of freight revenue to 
value at destination was 17 per cent for 
lumber and 5 per cent on sugar. 

“Doesn’t that indicate that the rates 
on lumber are too high?” asked Mr. 
Moore. 
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Mr. Batchelder said it indicated that 
lumber was bearing a greater share of 
the transportation burden, in compari- 
son with its value, than was sugar. 


Western Pine Position 


Mr. Gillis said that the position of the 
Western Pine Association in the current 
proceeding was the same as that of the 
other western lumber associations. 


“We rely upon the judgment of the 
Commission,” he said, “to determine the 
necessity of any increase and the precise 
measure thereof, but urge as the rail- 
roads themselves propose, and as the 
Commission itself did in Ex Parte 168, 
that the maximum increase on lumber 
and articles taking lumber rates referred 
to in the carriers’ petition be revised if 
the percentage of increase authorized is 
different from that proposed by the car- 
riers. Southern lumber gains a competi- 
tive advantage each time the maximum 
or hold-down figure is not reduced pro- 
portionately to the reduction that is 
made in the percentage of increase 
sought by the carriers.” 

Western pine interests had “gotten the 
worst of it,” in some of the past revenue 
cases, he said. 

In every revenue case for the past 24 
years, said the witness, “witnesses for 
the southern lumbermen have contended 
that the full percentage of increases au- 
thorized should be applied to the rates 
from the far west as well as from the 
ea...” 

“These witnesses,” he added, “blink 
the fact that the rates from the south 
are also subject to the hold downs and 
that the respective delivered prices at 
destination in dollars and cents are all- 
important in the competitive picture. 
The latter fact is not given any consid- 
eration at all by such witnesses. All 
they talk about is percentages.” 

Responding to a question from Mr. 
Barron, Mr. Gillis said that the lumber 
industry needed reliable railroad trans- 
portation. 

Mr. Moore, in cross-examination, said 
that, in the past, when the railroads had 
proposed a straight general rate increase, 
the western lumbermen had joined with 
southern lumbermen in opposing the car- 
riers. 

“What has changed?” he asked. 

“The railroads got their rates up so 
high from the far west that they had 
to put in a maximum, or forego the 
business,” replied Mr. Gillis. 


Redwood Association 


Mr. Blitch said the California Redwood 
Association occupied a neutral position, 
neither supporting nor opposing the 
railroads’ application, but asked that 
existing competitive rate relationships 
in eastern markets be maintained undis- 
turbed. 

“We are likewise concerned over the 
volume of the increased rates proposed 
on our lumber,” said Mr. Blitch, adding 
that motor trucks in California were now 
hauling redwood, pine and fir lumber 
for distances as much as 700 miles or 
more. 

In recent weeks sales of redwood lum- 
ber had declined, and prices had sof- 
tened, he said. 

“T frankly fear,” concluded Mr. Blitch, 
“that the increased rates proposed on 
our lumber, if made effective, will have 
the result of substantially limiting terri- 
torially our present marketing oppor- 





tunities by way of rail distribution and 
of crowding us back into markets nearer 
CC 

Questioned by Mr. Barron, the witness 
said that if the competitive rate rela- 
tionship was maintained, he had no 
doubt that redwood lumber would con- 
tinue to move to eastern markets. In 
response to a question from Mr. Nor- 
man, Mr. Blitch said that substitute ma- 
terials in eastern markets were “a thorn 
in our sides.” 


“You know that the railroads propose 
increased rates on these substitute ma- 
terials, too,” interposed Mr. Barron. 


Mr. Larsson said he adopted the testi- 
mony of preceding witnesses. 


Douglas Fir Plywood 

Mr. Borden said the position of the 
Douglas Fir Plywood Association was 
generally the same as that of the West 
Coast Lumbermen’s Association, “with 
the exception that we request the Com- 
mission, in authorizing any increases, to 
follow the pattern of its decision in Ex 
Parte 162 and Ex Parte 166, and apply to 
the various forest products commodity 
groups the same maximum in cents per 
hundred as may be applied to lumber.” 

He said it was the carriers’ intention, 
apparently, to apply the full percentage 
of increases which might be authorized 
to forest products generally except “as 
and when taking lumber rates,” in which 
case it was proposed to apply 10 cents 
a 100 pounds maximum increase. He 
asked the Commission, in authorizing 
any increases, to specify, on all plywood, 
including that faced with hardwood 
veneer, the same maximum in cents per 
hundred pounds as on lumber. 


Rates on Millwork 


Speaking also for 15 Douglas fir door 
and millwork manufacturers of the Pa- 
cific northwest, Mr. Borden urged that 
“in no event should greater increase in 
cents per hundred on millwork be au- 
thorized than may be authorized on 
lumber,” and that “any increase author- 
ized on millwork be additionally limited 
to the extent that the resulting rates 
may not exceed 115 per cent of the 
contemporaneously authorized rates on 
lumber.” 

Cross-examined by Mr. Norman, he 
expressed agreement with a suggestion 
that he “didn’t go the whole way in 
holding up the railroad proposal, just 
part of the way.” 

John Burchmore, Chicago, presented 
two witnesses representing 22 midwest- 
ern manufacturers of millwork. 

E. J. Balda, Oshkosh, Wis., chairman 
of the traffic committee of the middle- 
western millwork manufacturers re- 
ferred to, testified that “our position is 
that any increase on millwork be not 
more than the maximum applied on 
lumber.” 

Midwestern millwork plants, he said, 
were primarily interested in preserving 
the relationships in carload freight rates 
between millwork and the lumber from 
which it was milled. Competition existed 
“among ourselves, with west coast pro- 
ducers, and with local manufacturers all 
over the United States who get their 
lumber from the west coast,” said Mr. 
Balda. 

“We get keen competition from the 
firms represented by Mr. Borden, and 
we are in accord with his statement,” 
he said. 

Questioned by counsel, Mr. Balda said 
his industry needed the services of the 
railroads, and wanted them to provide 
the finest transportation service. 








TRAFFIC WORLD 


R. D. Waller, traffic manager, Farley 
& Loetscher Mfg. Co., Dubuque, Ia., 
testified that, should the Commission 
prescribe lesser increases than those 
sought by the carriers, the maximum 
should be decreased correspondingly. He 
subscribed to Mr. Borden’s testimony in 
this respect, he said. 


Retail Lumber Dealers 

R. V. Miller, Northwest Lumbermen’s 
Association, Minneapolis, said that his 
group objected to any further increase 
in rail rates on lumber. 

“However, we rely on the Commis- 
sion’s discretion,” he added. “If a 15 
per cent general increase is allowed, we 
believe the maximum should be 10 cents 
a 100 pounds, and less if the rate in- 
crease is less.” 

Cross-examined by Mr. Barron, Mr. 
Miller said that the N.L.A., representing 
retail lumber dealers in several states, 
would oppose rate increases on any com- 
modity handled by retail lumber dealers. 
‘Any further freight rate increase, he said, 
“would just work a further hardship 
on the consumer.” 

Mr. Barron observed that the wholesale 
price of lumber had increased approxi- 
mately 150 per cent since 1946, and 
asked him if the increases now proposed 
by the carriers “would seriously inter- 
fere with your business.” 


Southern Hardwood Position 


Mr. Norman, appearing for both the 
Southern Hardwood Traffic Association, 
Memphis, and the Associated Cooperage 
Industries of America, Inc., St. Louis, 
declared that “our position is that the 
applicants are not entitled to any in- 
creased freight rates of any kind, based 
on their current earnings.” 

So far as lumber was concerned, said 
the witness, his position was that no in- 
crease in lumber rates was justified; that, 
if justified, it should be made on a 
percentage basis, there being no justifi- 
cation for singling out the lumber in- 
dustry and putting a maximum on it; 
and that the Commission ought to de- 
cide that any maximum granted should 
be 10 cents, whether or not the full 
15 per cent increase was granted. 

Mr. Norman presented C. A. New, of 
Memphis, secretary, Southern Hardwood 
Traffic Association. Mr. New said the 
board of directors of his association had 
recently adopted a resolution which, 
while recognizing the need for an ad- 
equate and efficient railroad industry 
under private ownership, noted that the 
proposed rate increases would be per- 
manent and not temporary, and con- 
tended that current railroad earnings 
did not seem to justify higher rates. 
The resolution declared that if there 
were any increase on lumber rates, such 
increase should be on a straight per- 
centage basis, said Mr. New. The pro- 
posed increases would penalize southern 
hardwood, he added. 


He presented a lengthy exhibit, the 
first page of which showed that the pro- 
duction of hardwood lumber in the 
United States had reached its peak in 
1906 (11,100 million board feet); had 
subsequently declined to 3,733 million 
board feet in 1939, and had begun to 
rise only in the past decade, reaching 
an estimated 6,678 million board feet in 
1949. 

From 1923 to 1943, lumber shipments 
from four western states to Central 
Freight Association and Eastern TerTl- 
tory had increased from 1.8 billion board 
feet to 2.3 billion board feet, he said; 
in the same period, lumber from AI- 
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kansas, Missouri, Louisiana and Texas 
to the same destinations had dropped 
from 1.9 billion board feet to 0.5 billion 
board feet, and lumber from Kentucky, 
Tennessee, Mississippi, and Alabama to 
the same destinations had dropped from 
3.0 billion board feet to 0.9 billion board 
feet. 


“This shift in production from the 
south to the west coast illustrates the 
keen competitive situation,” asserted Mr. 
New. 

Commissioner Mahaffie announced at 
the start of the morning session, June 
12, in Chicago, that 33 verified state- 
ments had been received. No objections 
were voiced, and all were received in 
evidence. 


Mr. New, responding to cross-exami- 
nation by W. L. Grubbs, general coun- 
sel, Louisville & Nashville Railroad, 
Louisville, of counsel for the carriers, 
expressed the hope that railroad earn- 
ings “will continue to increase so that 
you won’t need an increase in freight 
rates.” 


Southern lumbermen had concluded, 
said Mr. New, that rail rates had reached 
a saturation point, and that any further 
rate increase would lead to a loss in rail 
revenue. Declaring that the carriers’ 
application was for a permanent rate 
increase, Mr. New said he had never 
known of an instance, except in 1922, 
when a railroad general increase was 
ever “taken back.” 

“Is there anything you buy that hasn’t 
gone up Sharply since (the start of the 
war in) Korea?” asked Mr. Grubbs. 

“IT don’t know of anything,” replied 
Mr. New. 

“Why do you expect the railroads to 
be treated differently than anyone 
else?” asked Mr. Grubbs, to which the 
witness replied, “I don’t.” 

He said all indications pointed to an 
increase in railroad earnings. 


Decline of Cooperage Market 


Mr. Norman then presented Burleigh 
E. Jacobs, president, K. W. Jacobs Coop- 
erage Co., Milwaukee, and chairman, 
traffic committee, Associated Cooperage 
Industries of America, Inc. In recent 
years cooper shops. had “fallen by the 
wayside,” and many independent shops 
had gone out of business, asserted Mr. 
Jacobs. His business had dropped 50 
per cent in the last two years, he said, 
attributing the drop to increased freight 
rates on inbound staves. 

In January, 1951, for the first time in 
his firm’s history, trucks were used to 
haul staves to his plant, from Charleston, 
Mo., testified Mr. Jacobs, adding that it 
would not have been economical to use 
highway carriers were it not for previous 
rail rate increases. 

A further 15 per cent rail rate increase 
would create a situation where “most of 
our staves will have to be trucked,” he 
said. ; 

From October, 1946, to December, 1950, 
the price of a powdered milk barrel such 
as his company produced for Wisconsin 
dairies had increased 24 cents, from $1.72 
to $1.96, he said, whereas freight rates on 
incoming materials in that period had 
increased 50 per cent. 

“We have increased our prices less than 
the railroads have,” said Mr. Jacobs. 

“I would like to see the railroads make 
all the money they possibly can,” con- 
cluded the witness. “Our business has 
declined so much that we have lost all 
of the northwestern Wisconsin market. 
We are being hemmed in by freight rate 
increases; we are losing business con- 





tinually. We used to ship into Minnesota, 
but we can’t now.” 


George D. Dyer, Jr., president, Pioneer 
Cooperage Co., Chicago, also declared 
that the cooperage business was declining 
and that distant markets were disappear- 
ing. His company formerly had a plant in 
St. Louis, and at one time enjoyed a 
nationwide business, but the St. Louis 
plant had been closed and the company, 
due to increased freight rates, no longer 
shipped to markets in New York, New 
England, and the west coast, he asserted. 


Cross-examined by Mr. Barron, he said 
that steel containers competed with 
wooden barrels. 


James L. Butcher, vice-president, In- 
ternational Cooperage Co., with plants in 
Niagara Falls and Boston, said his com- 
pany produced slack barrels, buying 


staves in Arkansas, Missouri, Mississippi, 


and Alabama. Since 1948 his business 
had fallen off 10 per cent because of 
higher distribution costs, he said. 

Any further increase in freight rates 
would further restrict distribution, he 
said. His company received no raw ma- 
terials by truck, but about 90 per cent 
of its outbound products moved by high- 
way carrier, said Mr. Butcher. 


Southern Pine Producers 


N. Floyd McGowin, president, W. T. 
Smith Lumber Co., Chapman, Alabama, 
and a director of the Louisville & Nash- 
ville Railroad, said he protested “the 
unfair methods” proposed by the carriers 
for increasing lumber rates. 

“Southern lumber has had to bear the 
full share of rail rate increases,” asserted 
Mr. McGowin. 

He charged that the miximum hold- 
down proposed by the carriers was “a 
device for penalizing southern lumber.” 

A. G. T. Moore made a brief statement 
on behalf of the Southern Pine Associa- 
tion. Traditionally, he said, the associa- 
tion had felt that the only fair means 
of distributing the burden of a hori- 
zontal freight rate increase was to have 
the advance made on a straight percent- 
age basis. The carriers had in no way 
indicated they would change their pres- 
ent request for a 10-cent maximum on 
lumber, he said, and the Southern Pine 
Association was opposed to any increase 
on lumber. 

Mr. Moore asked that testimony pre- 
sented by himself and Witness C. C. 
Sheppard in the Ex Parte 166 case be 
read into the record, and A. M. Ribe, 
Birmingham, Ala., on behalf of the Ala- 
bama Forest Products Association, asked 
that the same testimony, plus additional 
testimony presented in that earlier pro- 
ceeding by other witnesses from the 
lumber industry, be accepted in the cur- 
rent case. 

Mr. Moore presented as his witness 
Hubert Whitaker, of Prescott, Ark., mem- 
ber, traffic committee, Southern Pine As- 
sociation, and secretary and sales man- 
ager of the Ozan Lumber Co. 


‘Rate Increases Restrict Market’ 


For a number of years, said Mr. Whit- 
aker, 65 per cent of the production of 
southern pine had been marketed in Cen- 
tral Freight Association Territory. 

“Since the adjustment of freight rates, 
and a reduction in the west as compared 
to additions made in. the south, our pro- 
portion of shipments to the east has been 
reduced, until now we are selling in 
C.F.A. Territory only approximately 25 
per cent of our production,” said he. 

“A further increase in cents per hun- 
dred pounds will practically eliminate us 
from C.F.A. Territory, and we will be 
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obliged to sell our lumber where we can 
make delivery by truck.” 


While currently not over 10 per cent 
of production was moving by truck, said 
Mr. Whitaker, “we would be obliged to 
go in the trucking business if this rate 
increase goes into effect.” 

The principle of a maximum was un- 
fair to southern lumber producers, he 
said, because it narrowed the difference 
in rates from the west and from the 
south to territory “that we have enjoyed 
for a number of years.” 

The type of increase proposed by the 
railroads would not yield added revenue 
to the southern and southwestern lines, 
he said, adding that traffic would be di- 
verted to the highways. . 

Cross-examined by Mr. Grubbs, the 
witness said his position was that if an 
increase were granted, it should be “per- 
centage-wise.” 

Mr. Norman presented a final witness, 
S. M. Nickey, Jr., executive vice-presi- 
dent, Nickey Brothers, Inc., Memphis, 
Tenn. Mr. Nickey said he had testified 
in previous rate increase rates that fur- 
ther increases in rail rates would divert 
traffic to the highways. 

“We have noted a constant increase in 
the number of customers’ trucks coming 
to our plant to pick up freight,” he said. 

Should the proposed increase be 
granted, he declared, it would result in 
a substantial increase in truck traffic. 

“We ourselves would buy trucks,” he 
added. 

Testifying as chairman of the rate 
committee, Southern Hardwood Traffic 
Association, Mr. Nickey said that the 
long-term effect of another permanent 
increase in rail rates would “deprive us 
further of markets. We have already 
lost most of our eastern markets, and the 
railroads are going to lose substantial 
tonnage.” 


Moore Testifies 


A. G. T. Moore took the stand as a 
witness, following the luncheon recess, 
and testified at length as to railroad 
rate changes on lumber since 1919. His 
testimony, he said, was designed to show 
the Commission how keen was the com- 
petition between the south and the 
northwest over the years, and how hard 
the south had had to struggle to main- 
tain “our precarious footing.” 

Lumber was bearing more than its 
fair share of overall transportation costs, 
he said. 

Mr. Moore said it cost the carriers 
more to transport a carload of lumber 
2,000 miles from Portland to Chicago 
than it did to move a carload of lumber 
1,000 miles from Hattiesburg to Chicago. 


“To the extent that a straight percent- 
age increase has not been applied, the 
transcontinental traffic has been sub- 
sidized, and those who pay the full per- 
centage are being discriminated against,” 
he declared. 


“Tf you find the carriers are entitled 
to an increase, we are not going to 
argue,” he continued. “This increase 
would militate against the revenue of 
the southern and southwestern lines. I 
have visited a number of mills, set up 
exclusively for rail delivery and loading, 
and have seen how facilities for truck 
delivery and loading have been provided.” 

Under _ cross-examination by Mr. 
Grubbs, Mr. Moore said he adopted the 
testimony of his competitors as to the 
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inroads on the lumber business being 
made by substitute materials. 

“Isn’t that because of the high level 
of your lumber prices?” asked Mr. 
Grubbs. 

“Yes, but the high prices are due to 
higher freight rates,” replied Mr. Moore. 

He would not hazard an estimate as 
to the proportion of lumber prices rep- 
resented by railroad freight rates. 

“We don’t believe you are going to 
gain any additional revenues from the 
advances you propose,” continued the 
witness. “You are forcing the business 
to the trucks.” 

“Don’t you know that the truck lines 
are not exempt from increases in the 
prices of labor, of new trucks, of tires?” 
asked Mr. Grubbs. 

“In spite of that, the trucks are tak- 
ing business away from the railroads,” 
replied Mr. Moore. 

“They enjoy subsidies—,” said Mr. 
Grubbs. 

“I don’t know that they do.” 

“Are you interested in maintaining a 
strong system of railroad transporta- 
tion?” 

“Yes, but not at the expense of the 
survival of our industry.” 

“Isn’t it true that lumber prices have 
gone up 300 per cent since 1939?” 

“If our prices go too high, we will 
price ourselves out of business, just as 
you have.” 

Mr. Barron took over the cross-exam- 
ination to ask this question: “How would 
you go up for a flat increase on lumber, 
with no maximum?” 

“Tt doesn’t intrigue me a bit,” replied 
Mr. Moore. : 
Alabama Forest Products 

Mr. Ribe presented several witnesses 
on behalf of the Alabama Forest Prod- 
ucts Association, the first witness being 
Ed Leigh McMillan, of Brewton, Ala., 
president of a large lumber company. 
Speaking for the association, Mr. Mc- 
Millan said that the group was not op- 
posed to any rate increase that the 
railroads might justify. 

“We object to the way in which the 
railroads propose to apply the rate in- 
crease, particularly to the maximum on 
lumber,” he said. 


CHICAGO AUXILIARY HEARING 


A large delegation of shippers from 
the meat packing industry appeared 
at an auxiliary hearing in Ex Parte 
175, June 11 and 12, at the Congress 
Hotel in Chicago. The auxiliary hear- 
ing, conducted by Examiner Fuller, 
was necessitated by an overflow 
crowd at the main hearing. Also 
represented at the hearing were the 
salt and dairy products industries, 
the California orange growers, and 
the United States Department of 
Agriculture. 

J. G. Schinka, assistant general traffic 
manager, of Armour & Co., presented 
testimony on behalf of his own firm, and 
on behalf of Wilson & Co., and Cudahy 
& Co. He presented an eleven-page ex- 
hibit, containing statistics of rail in- 
creased rates, and operating revenues 
and expenses between 1946 and 1950, the 


purpose of which was to show that rail 
estimates of increased rail costs in pre- 


ceding Ex Parte cases had exceeded the 
actual increased costs, following grant- 
ing of the increases. 


Comparing the rail statistics by dis- 
tricts, Mr. Schinka said that while the 
rates on fresh meats went up 72 per cent 
between 1946 and 1950 in the eastern 
district, freight revenue, 31.7 per cent, 
and operating revenue, 22.2 per cent, 
operating expenses increased only 10.5 
per cent in that period. He used the rate 
figure for fresh meat for the comparison, 
he said, because an average figure was 
not available. He added that he felt that 
the rate increases on fresh meat were 
representative, stating that in 1947, when 
some commodities were increased 25 per 
cent and others 15 per cent, meat struck 
a median, being increased an average of 
20 per cent. 

Giving similar figures on other dis- 
tricts, Mr. Schinka said “in no case, has 
the operating expense approximated the 
rate increases allowed in the preceding 
Ex Parte cases.” He stated that the 
statistics seemed also to show that the 
higher the rate was increased, the lower 
was the freight revenue derived there- 
from. 

Mr. Schinka likewise pointed out that 
United States rail carriers in 1950, after 
expenses, had approximately $1,000,000,- 
000 more in revenue than they had in 
1946. He also presented statistics to 
show that, nevertheless, the railroads 
paid a smaller proportion of their in- 
come in dividends in 1950, than in 1946. 


Diversion to Trucks 


G. F. Ford, of the traffic department 
of Swift & Co., testified that there had 
been a considerable diversion of dressed 
poultry, butter, eggs and cheese from 
the railroads to truck movement between 
1945 and 1950. 

Entering an exhibit showing rail car- 
loads of representative dairy products 
in the United States between 1945 and 
1950, he said “the 1950 carloads repre- 
sent, on these commodities, losses rang- 
ing from 30 to 90 per cent, the larger 
figure being representative of eggs.” 


Stating that the reduction on eggs 
indicated by the figures was representa- 
tive of his firm’s own volume, Mr. Ford 
said “the diversion to truck was brought 
about principally because of the exist- 
ing rates charged on this commodity.” 

He said “there was some element of 
damage that entered into our considera- 
tion in diverting this traffic, but the 
predominant reason was the cost.” 

“Calculations that we have made indi- 
cate that applying substantially the in- 
creases granted by the Commission to the 
carloads, and the revenue for 1945, we 
would have yielded the carriers almost 
$20,000,000 in 1950, but with this large 
diversion of over 90 per cent, the rev- 
enue will be less than $1,500,000 for the 
year 1950,” said he. 

H. J. Owens, traffic manager of Wilson 
& Co., presented an exhibit designed to 
show diversion of the company’s traffic 
from rail to truck between 1947 and 
1950. Using 1947 as a base year, and giv- 
ing it a base index of 100 per cent, he 
said the per cent of total freight charges 
paid to the truck lines had climbed from 
a base index of 100 per cent in 1947 to 
221.26 per cent in 1950, while the total 
freight charges paid the railroads had 
advanced from the index base of 100 per 
cent in 1947 to 109.14 in 1948, and then 
declined steadily to 102 per cent in 1950. 

“We feel that any increases granted 
would defeat the very purpose of the 
railroads as shown by the graph,” he 
said. 
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Elmo F. Clark, transportation special- 
ist, transportation warehousing branch, 
production and marketing administra- 
tion, United States Department of Agri- 
culture, introduced two exhibits, one of 
which was designed to show that the 
railroads did not increase their revenue 
by increasing livestock rates in the va- 
rious Ex Parte cases. He said, on the 
contrary, they had lost revenue by in- 
creasing rates. 


He said the department opposed the 
increases on combination rates presently 
sought by the railroads, and he offered 
two alternatives. One was to publish 
through rates, increasing these through 
rates, on the basis of Commission find- 
ings in the various Ex Parte proceedings 
applicable for interterritorial traffic, and 
the other was to increase combination 
rates, each factor according to increases 
authorized for interterritorial traffic, in- 
stead of for intraterritorial traffic as they 
were now being assessed. 


The National Livestock Producers As- 
sociation, American National Cattle- 
men’s Association, National Wool Grow- 
ers Association, and the Texas-South- 
western Cattle Raisers Association, asked 
that Mr. Clark’s testimony be adopted 
as their own in the record. 

George P. Shuler, general traffic man- 
ager, Oscar Mayer & Co., Madison, Wis., 
appearing on behalf of certain midwest 
meat packers, said increased rail freight 
rates had already resulted in diversion 
of packing house products to truck move- 
ment, and that the trend would not 
abate in view of the proposed further 
increases under Ex Parte 175. 

Mr. Shuler reported that truck move- 
ment of traffic by the company origi- 
nated in 1947, and had since shown in- 
creases, with substantial increases 
planned for the near future on traffic 
to the east, west coast and southwest. 

“Two years ago, we did no trucking 
from Madison, Wis. to the territory east 
of Buffalo—Pittsburgh,” said he. That 
traffic all moved by rail. However, in 
1950, we started moving traffic to this 
territory by truck and are now averaging 
12 full truckloads a week. 

“We are now consummating arrange- 
ments for a truck operation to Los An- 
geles, California. Our California ton- 
nage heretofore has all moved by rail.” 

Reporting that his firm was expanding 
its trucking operation, Mr. Shuler said 
within the last two years it had added 
eight complete over-the-road units to its 
company fleet. 

Mr. Shuler said higher freight rates 
had been an important factor in the 
steady decline in inbound livestock re- 
ceipts from public markets at mid-west- 
ern points, and that, as a result, his 
firm had to buy more livestock at country 
stations where it had truck service avail- 
able for the shorter hauls. 

He reported that his firm trucked 56 
per cent of total livestock purchased for 
slaughter at Madison in 1948, 67 per cent 
in 1949, and 85 per cent in 1950. 

He also reported that he recently di- 
verted a regular movement of fibreboard 
boxes from rail to motor carrier because 
of the difference in freight charges. He 
said this particular movement approxi- 
mated 60 carloads a year. 


Increases Disproportionate 


Mr. Shuler urged that no further in- 
creases should be approved on fresh 
meats, packing house products or live- 
stock “in view of the disproportionate 
increases we have already taken on our 
traffic, compared wtih other perishable 
commodities.” 
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He said “it is of much significance in 
this connection to note that the carload 
rate on fresh meats, minimum 21,000 
pounds, as proposed in Ex Parte 175 from 
Madison, Wisconsin, to San Francisco, 
Calif., is 140 cents, or 83.8 per cent 
higher than the basic rate in effect on 
June 30, 1946, whereas the carload rate 
on lettuce, minimum 20,000 pounds, Sa- 
linas, California, to Madison, Wis., is 
only 57 cents or 38 per cent higher than 
the basic rate in effect on June 30, 1946.” 

Thomas Vincent, traffic manager, Rath 
Packing Co., Waterloo, Ia., said rail rate 
increases were throwing out of line his 
firm’s competitive relation with other 
packers throughout the country. 


Disruption of Competitive Spreads 


In demonstrating the widening of the 
competitive spreads in the rates on meat, 
“our piants over intermediate plants to 
the various consuming areas in the coun- 
try,’ Mr. Vincent pointed to the rates 
from Waterloo to New York, among 
others. 


“The present rate on fresh meats from 
Waterloo to New York is 71 cents higher 
than the rate in effect on June 30, 1946, 
or 69.6 per cent higher, and under the 
proposed increase it would be 97 cents, 
95.1 per cent higher than the rate in ef- 
fect on June 30, 1946,” said he. “The 
present spread on fresh meats from 
Waterloo to New York over Buffalo is 
334% cents more than it was on June 30, 
1946, and it is proposed to make that 
spread 46% cents more. And the Water- 
loo spread in fresh meat rates over Chi- 
cago to New York is 11 cents more than 
it was on June 30, 1946, and it is here 
proposed to make it 16 cents more.” 

Mr. Vincent urged that no increase be 
granted on fresh and cured meats, lard, 
canned meats and livestock. 

L. A. Reidquist, assistant director of 
traffic, John Morrell & Co., Ottumwa, 
Iowa, said that “as the railroads continue 
to increase their rates, we will continue 
to divert more and more of our traffic 


to our private trucks and outside truck- 
ers.” 


' He said “because our total tonnage has 
increased every year since 1946, the rail- 
roads have not felt the impact of the 
tonnage moving via trucks, but when 
livestock receipts level off, the railroads 
will feel the effects of the tonnage being 
diverted to the trucks.” 

He said for the six months ended 
April 29, 1950, “trucks hauled from our 
three plants 175,304,803 pounds, against 
64,326,596 pounds in the same period of 
1940, a gain of approximately 11,000,000 
pounds.” 

“To further increase our meat rates 
will only divert more traffic to trucks and 
the railroads will not gain a cent in 
total revenue,” he said. 


Salt Industry Hits Increases 


E. J. Bachman, vice-president of Jef- 
ferson Island Salt Co., Louisville, Ky., 
testified at the hearing on behalf of 
his firm and several others. 

He said an investigation made by his 
firm of the effects of previous increases 
on salt on carriers’ revenues from its 
Plant “has convinced us that the rates 
On salt have already reached a level 
where an increase in rates will not pro- 
duce a corresponding increase in carrier 
revenue, but instead would decrease the 
long-haul traffic and tend to localize 
the distribution—which localization is 
very susceptible to truck movement.” 

Mr. Bachman testified that “we found 
that in 1946, the year before Ex Parte 
162 increases became effective, the aver- 


age rate actually paid on all salt shipped 
from Jefferson Island, La., was $7.04 
per ton of 2,000 pounds. We found that 
in 1948, practically all of which year 
included both the Ex Parte 162 and Ex 
Parte 166 increases, the average rate 
paid on salt from our plant was $7.47 
per ton of 2,000 pounds; or an increase 
over 1946 of only 43 cents per ton, or 
6.09 per cent.” 


“The increase in salt rates under Ex 
Parte 162 was 20 per cent with a maxi- 
mum of $1.20 per ton, and under Ex 
Parte 16 ranging from 20 per cent to 
30 per cent with a maximum of 60 cents 
per ton, making the total increases in 
salt rates in 1948 over 1946, 44 per cent 
to 56 per cent, with a maximum increase 
of $1.80 per ton,” he continued. 


“By far the larger portion of the salt 
shipped from our plant in 1948 took the 
maximum increase of $1.80 per ton; 
however, you will note that the addi- 
tional revenue to the carriers amounted 
to only 43 cents per ton on this salt. 


“The results after the Ex Parte 168 
increase were even more striking.” 


Dairy Products Industry 


P. P. Steury, general traffic manager 
of the Sugar Creek Creamery Co., Dan- 
ville, Ill., reported that his firm and 
other creameries had recently arrived at 
a compromise rate with the carriers in 
southwestern territory, on which the car- 
riers agreed to published rates on butter- 
fat or sour cream for churning purposes 
on the basis of 75 per cent of increased 
rates published October 15, 1950 on dis- 
tances from 1 to 160 miles, 80 per cent 
of the original basis for distances from 
161 to 310 miles, and 85 per cent of the 
original basis applicable on all distances 
over 310 miles. These increased rates 
became effective March 1, 1951. 


The original increases published on Oc- 
tober 15, 1950, and later suspended, 
ranged all the way from 200 per cent on 
short hauls to 153 per cent on long hauls 
over the rates in effect on June 30, 1946, 
and ranged from 100 to 68 per cent over 
the rates in effect on October 1, 1950, 
he said. 

He said that if his firm and other 
creameries knew that the railroads were 
going to petition for further increases, 
first for a 6 per cent increase and then 
for a 15 per cent increase, they never 
would have agreed to any compromise 
settlement, as the basis to which they 
agreed was “certainly the maximum that 
the traffic could possibly bear in that 
territory.” 

He said at the present time, the interim 
increase of two per cent plus the com- 
promised rate increases had resulted in 
increases on baggage rates on butterfat 
or sour cream for churning, ranging 
from 133 per cent to 110 per cent, or an 
average increase of 117 per cent over 
the rates effective June 30, 1946. 

He said “we would have an average 
increase of 145 per cent in our baggage 
rates in southwestern territory if this 15 
per cent increase was granted over the 
rates that were in effect on June 30, 
1946.” 

“It is our contention that such terrific 
increases would be unreasonable and un- 
justified,” said he. 


Orange Growers Give Testimony 


Robert C. Neill, chairman of the traf- 
fic committee of the California Citrus 
League and traffic manager of the Cali- 
fornia Fruit Growers Exchange, Los An- 
geles, not only opposed the proposed in- 
creases of 15 per cent, but also said the 
interim incréases should be withdrawn. 
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“We realize that the rail costs have 
increased since Ex Parte 168 was pub- 
lished, but so have ours,” said he. “In 
fact, the transportation costs on oranges 
are greater than the combined cost of 
growing, packing and picking.” 

Mr. Neill also opposed proposed in- 
creases in service charges, i.e., refrigera- 
tion. He said the citrus industry was 
no better able to pay higher refrigeration 
charges than to pay increases in regular 
line haul rates. 


He said that receivers of oranges were 
beginning to demand that producers ship 
by truck, rather than by rail, because of 
increased rail rates. 

Pointing out that higher freight rates 
would result in the producer’s processing 
the oranges into such items as juice, etc., 
Mr. Neill said a decrease in fresh fruit 
shipments would result, and also a de- 
crease in’ rail revenues as the rail rate 
on processed oranges was lower than on 
fresh fruit. 


SALT LAKE CITY HEARING 


Special Correspondence from Salt Lake City 


Leading off at the Commission’s 
hearing in Ex Parte 175, and Sub. 1, 
Increased Freight Rates and Charges, 
1951, at Salt Lake City beginning 
June 11, Irving F. Lyons, of San 
Francisco; testified as a witness for 
the Canners League of California and 
the Utah Canners League. 


The position of those groups, Mr. 
Lyons said, was that no increase should 
be granted on the rates applying to 
canned foods, but he qualified this by 
saying that, if an increase were to be 
granted, it should include a maximum 
amount rather than be on a straight per- 
centage basis, and should be no greater 
than that to be authorized for fresh 
fruits and vegetables. 


Conducting the hearing was Com- 
missioner Lee, Examiner M. T. Corcoran, 
of the I.C.C., and Kenneth Potter, of 
the California Public Utilities Commis- 
sion. 

Mr. Lyons declared that the present 
rates on canned foods from the Pacific 
Coast and Utah producing points were 
on a maximum basis at their present 
level and were presently unduly high 
as compared with other commodities 
moving transcontinentally. 

“These successive compounded per- 
centage rate increases on the long-haul 
traffic from California to all destinations 
in transcontinental territory have radi- 
cally disrupted freight rate relation- 
ships,” Mr. Lyons said. “The rail car- 
riers have made no attempt to adjust 
the rates on canned foods to restore rate 
relationships or differentials of long 
standing that existed from the various 
canned goods producing areas, although 
the Commission itself took cognizance 
of this fact in the Ex Parte 162 division 
and in the interim hearing of this case, 
Ex Parte 175, by prescribing a hold-down 
or maximum increase for canned food 
rates on the same basis authorized for 
the fresh fruit and vegetable rates.” 


Canned Foods Competition 


Exhibits were introduced to show that 
California, Oregon and Washington ac- 
counted for 62.7 per cent of canned 
fruits produced in the US., 26.4 per cent 
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of canned vegetables, and 10 per cent 
of canned fruit juices. Commodities 
from that region, Mr. Lyons asserted, 
Were in direct competition in the east- 
ern markets with Wisconsin, which pro- 
duced 12.4 per cent of the canned vege- 
tables; with the Maryland, Delaware, 
Virginia, New Jersey and Pennsylvania 
area, which accounted for 15.3 per cent of 
canned fruits and 12.9 per cent of canned 
vegetables, and with Florida, which in 
1950 canned 74.9 per cent of the nation’s 
canned fruit juices. 

Part of Mr. Lyons’ exhibit was devoted 
to showing that there was an increasing 
freight differential between the Pacific 
producing areas and midwestern and 
eastern producing areas in reaching the 
principal eastern markets. As an ex- 
ample, the exhibit showed the freight 
rate differential between shipments made 
from Oakland, Calif., (or other points in 
the three Pacific Coast states) and from 
Green Bay, Wisconsin, to Chicago prior 
to July 1, 1946, had been 68 cents; had 
increased to $1.18 in 1951 (Ex Parte 175 
interim increase included). A compari- 
son from the same producing points to 
Philadelphia showed differentials of 82 
cents and $1.47 over the same period. 


It was asserted the current retail price 
figures of the U.S. Labor Department’s 
Bureau of Labor Statistics showed that 
the per cent increase over the 1935-39 
average on canned goods was 67 per 
cent, while fresh fruits and vegetabls 
had risen 121 per cent and all foods 126 
per cent. 

Mr. Lyons’ exhibit detailed rail reve- 
nues accruing to the carriers from 
canned goods, and he told the Commis- 
sion that, in all comparisons, car-mil- 
and ton-mile earnings of the carriers 
were greater for canned foods than for 
fresh fruits and vegetables. He said car- 
mile earnings from Oakland to New York 
on canned foods were $0.409 compared 
with $0.196 for fresh or green vegetables. 
$0.222 for fresh deciduous fruits and for 
grapes, $0.287 for citrus fruits and $0.216 
for green pears. Figures were based on 
average loadings in 1946. Complete fig- 
ures were shown for 12 destination points 
east of the Mississippi River. 


Increases on Canned Goods 


Mr. Lyons asserted the rates on canned 
goods at the present time (including the 
Ex Parte 175 interim increase) from the 
Pacific Coast were up approximately 70 
per cent over June 30, 1946, to the large 
eastern market areas, while freight rates 
generally just prior to the Ex Parte 175 
increases were up an average of only 
about 57 per cent. 

Carrier counsel J. E. Lyons brought 
from the witnesses statements to the 
effect that the California canners com- 
petition with Florida canners on citrus 
fruit juices was slight and that Cali- 
fornia experienced little competition 
from other areas in the canning and 
marketing of peaches. Mr. Lyons added 
that any one fruit was competitive with 
all other fruits saying, “the decline of 
the price of any fruit or juice causes 
reduction in the price of other fruits 
and juices.” The carriers’ counsel also 
cited Docket 29663, in which it was 
alleged the transcontinental rates were 
unduly depressed to meet intercoastal 
water competition. He said that, as the 
result of the decision in that case, 
canned goods transcontinental rates had 





taken a full 25 per cent increase, which 
was much greater than the increases 
granted generally to other commodities 
on general freight increases at that time. 


Witnesses for the mining industry cited 
the economic position of the mines in 
Colorado, Utah, Idaho and Wyoming 
and opposed any rate freight rate in- 
crease on copper, lead and zinc. Walter 
M. Horne, acting secretary-manager, 
Utah Mining Association, Salt Lake 
City, testified for his group, which, he 
said, represented producers of 90 per 
cent of nonferrous ores in Utah. He 
said that 74 of 118 active mines in Utah 
had closed down in the two-year period 
from mid-1948 until mid-1950. While 
slightly higher metal prices have some- 
what stimulated mining of low-grade 
ores in the Rocky Mountain region in 
recent months, he said, any increase in 
costs, whether in the form of additiona! 
taxes, wage increases, higher equipment 
costs or transportation charges, would 
indefinitely postpone the reopening of 
many mines closed between 1948 and 
1950. Increased production costs of 
copper, lead and zinc could not be 
passed on to the consumer, Horne said, 
because these metals compete with other 
metals, particularly aluminum, and be- 
cause of foreign competition. 


“In Ex Parte 162,” he said, “the Com- 
mission prescribed a 20 per cent in- 
crease on copper, lead and zinc ores 
and concentrates and related materials 
in the Western territory, and on metals 
derived from these ores a 20 per cent 
increase in Western and Southern terri- 
tories, a 25 per cent in Eastern territory 
and 22% per cent interterritorily be- 
tween Western and Eastern territories; 
whereas the Commission prescribed a 
maximum increase on bauxite and iron 
ores of 12¢ per net ton or gross ton, as 
rated, and on aluminum and iron and 
steel articles, 10¢ per 100 pounds.” 


He stated that in at least most of the 
general rate increase cases prior to and 
subsequent to Ex Parte 162, the I.C.C. 
had “properly” permitted the same in- 
creases on these competitive ores and 
products. 


Plea of Mining Industry 


Mr. Horne concluded by urging the 
Commission to deny petitioners’ plea 
insofar as it applied to increases affecting 
copper, lead or zinc ores, concentrates 
and their products; and, in any event, to 
deny any increase greater than that 
permitted on bauxite and iron ores and 
aluminum and iron and steel products. 
He also asked that the Commission ad- 
just the increases granted in Ex Parte 
162 so as to re-establish the former 
competitive rate relationship of nonfer- 
rous ores and products with bauxite and 
iron ores, aluminum, and iron and steel 
products. 


Railroad cross-examination led by F. 
J. Melia, Union Pacific Railroad, Omaha, 
representing carriers generally, was di- 
rected to show that the closing of mines 
in recent years was unrelated to freight 
rates. Mr. Horne admitted that in ex- 
cess of 70 per cent of copper, lead and 
zinc ores moved in intrastate commerce 
and that the last freight rate increase 
on these items was in Ex Parte 162 and 
was limited to ores the value of which 
exceeded $25 per ton. J. Edgar McDonald, 
New York Central attorney, speaking for 
Eastern carriers, asked if Mr. Horne were 
not saying that, regardless of other fac- 
tors, the Utah mining interests were ask- 
ing that freight rates on nonferrous ores 
be held down to keep the mines open. The 
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witness answered affirmatively, adding 
that the tonnage was desirable for the 
railroads, both from volume standpoint 
and because it was of an economical type 
to handle in railroad movement. On 
re-direct questioning, Mr. Horne stated 
that interstate shipments of nonferrous 
ore concentrates and products were sub- 
stantially large. 


Witness for Montana-Idaho Mines 


The testimony of Mr. Horne was adopted 
by the next witness, Carl J. Trauerman, 
Butte, Mont., secretary-treasurer of the 
Mining Association of Montana, who 
also spoke for the Idaho Mining Associ- 
ation. He cited several examples of the 
substitution of iron and aluminum for 
copper in fabrication of manufactured 
articles because of price considerations. 
On cross-examination, it was brought out 
that the Montana Board of Railroad 
Commissioners has never authorized for 
intrastate application the eight per cent 
freight rate increase granted in Ex Parte 
168 on interstate shipments. Mr. Melia 
cited price figures, asserting that the 
price of copper had more than doubled 
since 1940, lead prices more than tripled, 
and zinc prices almost tripled. Mr. Trau- 
erman said he was not sure of that. 

When Mr. Melia inquired, “If the In- 
terstate Commerce Commission grants 
an increase on bauxite and aluminum, 
you will have no objection to the same 
increase on your commodities?,” the wit- 
ness said he would have to have time to 
think that over, and no answer was ob- 
tained. 


The last mining witness, Robert S. 
Palmer, testified along the same line as 
the previous two witnesses, saying that 
the nonferrous ores had already been 
discriminated against in the matter of 
freight rates and that the defense pro- 
gram created an urgent need to get more 
mines into production. There was no 
cross-examination of this witness. 


Clifford Worth, San Francisco, ap- 
peared briefly on behalf of Fibreboard 
Products Co., Inc., and subsidiaries, op- 
erators of 15 plants on the Pacific coast 
producing pulpboard and various kinds 
of paper box material. He said that the 
car shortages experienced each year were 
due in part to carriers’ failure to pur- 
chase the most suitable car equipment. 
He said that the supply of railroad equip- 
ment limited the carriers’ ability to 
move Fibreboard’s products and that, in 
his opinion, railroad operating costs 
could be reduced by more suitable equip- 
ment. He cited car order records to 
show that, because carriers had failed to 
furnish as large cars as had been ordered, 
a substantially larger number of cars was 
required to perform the same transpor- 
tation service. Mr. Lyons asked Mr. 
Worth if he had any idea what it would 
cost to enable the railroads to furnish 
his company and all other shippers with 
wholly adequate equipment, to which 
the witness said he did not know. Mr. 
Lyons pointed out that the carriers could 
not finance equipment unless there was 
a revenue incentive. He brought out 
from Mr. Worth that Fibreboard Prod- 
ucts, until the recent price ceilings, 
had been able to increase its prices with- 
out the consent of anyone, and that ex- 
perience of the paper products company 
had paralleled that of the railroads 
that it had not always been able to fur- 
nish its customers with all of the Fibre- 
board products desired. 

G. R. Milburn, first vice-president of 
the Montana Stockgrowers Association, 
appeared to protest any further rate in- 











time to 
vas Ob- 


bert S. 
line as 
ng that 
ly been 
atter of 
ise pro- 
et more 
was no 
S. 
co, ap- 
reboard 
‘ies, Op- 
fic coast 
is kinds 
that the 
sar were 
to pur- 
1ipment. 
d equip- 
jility to 
that, in 
g costs 
e equip- 
sords to 
failed to 
ordered, 
cars was 
ranspor- 
ked Mr. 
it would 
furnish 
ers with 
9 which 
ow. Mr. 
ers could 
nere was 
ight out 
rd Prod- 
ceilings, 
ses with- 
that ex- 
company 
roads in 
e to fur- 
1e Fibre- 


sident of 
sociation, 
rate in- 





June 16, 1951 


crease on livestock and to urge that, 
if any increase was granted, some form 
of maximum increase be prescribed. He 
followed the line of other Western pro- 
ducers in citing figures to illustrate the 
effect of percentage increases in enlarg- 
ing the freight rate differential in favor 
of shippers located closer to markets. 
The Montana livestock grower would 
generally realize from 6 to 25 cents a 
pound less for his livestock than the 
North Dakota grower if the Ex Parte 
175 15 per cent increase was granted, 
he said, whereas the Montana grower 
now received from 5 to 18 cents 100 
pounds less. He predicted that increased 
rail rates would cause substantial diver- 
sion to trucks, a development he said 
was already taking place on short hauls. 


S. E. Whitworth, vice-president of the 
Montana Wool Growers Association, tes- 
tified much along the same line as Mr. 
Milburn. He said that approximately 50 
per cent of the state’s acreage was suit- 
able for livestock raising and cited in- 
creased costs, including transportation 
costs, plaguing the industry. He opposed 
any freight rate increase and also argued 
that, if an increase be granted, hold- 
downs should be provided to minimize 
further disparity of shipping costs to the 
long-haul shipper. In cross-examination, 
it was brought out that the wool growers 
had experienced increased costs in all 
production factors and also that the pres- 
ent prices of wool were considerably bet- 
ter than in 1940. 

P. J. Gilfeather, appearing for the 
Farmers Educational and Cooperative 
Union of America, Montana Division, 
opposed any increase on the grounds that 
the Western carriers did not need higher 
rates, that past percentage increases had 
caused Montana farmers difficulty in 
reaching major markets, that these farm- 
ers “can’t stand” a further freight rate 
increase, and that if the rates were 
maintained as they were now or were 
raised, “the railroads will lose traffic to 
other than rail carriers and to rail car- 
riers in Canada.” He pointed out that the 
Western rail carriers did not join in the 
original Ex Parte 175 request of last De- 
cember, and cited published figures re- 
lating to improved railroad income. Mr. 
Gilfeather said that if the railroads 
needed more facilities, they should “se- 
cure money for additional facilities from 
investors, and then if the increased fa- 
cilities do not produce sufficient revenue, 
it will be time to make an appeal for 
higher rates.” 


Downward Adjustment Asked 


Mr. Gilfeather called for a downward 
adjustment of rates in his territory, say- 
ing that in Ex Parte 162, 166 and 168, 
the Commission had stated the carriers 
should voluntarily adjust rates on com- 
modities where the full privilege rate 
raise would disturb existing competitive 
relations. Although the carriers had as- 
sured the Gommission they would do this, 
Mr. Gilfeather said, they had consistent- 
ly refused to do so on wheat and other 
agricultural products. 

In cross examination with respect to 
Mr. Gilfeather’s contention that trucking 
of wheat from Montana to Canadian rail- 
road points and thence to ports east or 
west was seriously being considered be- 
cause a saving of approximately 25 cents 
per hundred pounds was possible, Mr. 
Lyons asked the witness how much this 
saving would be if the Canadian rail- 
roads were granted the 14 per cent 
freight rate increase which they wanted. 
Mr. Gilfeather replied that he did not 
‘know, nor did he have any suggestions in 


answer to Lyons’ question as to how the 
railroads were to meet increased costs. 
Mr. Lyons stated that one major rail- 
road serving Montana, the Milwaukee 
Road, had in the first three months 
of 1951 handled the largest traffic in its 
history, but that, even so, it couldn’t 
make money. 


Lee K. Mathews, traffic counsel, Mon- 
tana State Chamber of Commerce, 
Helena, Mont., urged the Commission to 
give serious consideration to the estab- 
lishment of maximum increases on all 
rates to points in Montana in the event 
it concluded that the railroads needed 
increased rates at this time. 


Appearing for the Board of Railroad 
Commissioners, State of Montana, was 
its secretary-manager, Edwin S. Booth. 
He spoke out against percentage in- 
creases from the standpoint that the 
state was a producing territory which 
must “long-haul out” its products and in 
turn “long-haul in” finished products 
from the east. He submitted an exhibit 
illustrating changing differentials as the 
result of percentage increases and an- 
other exhibit for the purpose of showing 
that the increase in traffic shown na- 
tionally by the various I.C.C. reports 
was likewise applicable to Montana- 
originated traffic. Carloadings of inter- 
state and intrastate traffic originating in 
Montana in January, 1951, exceeded Jan- 
uary, 1950, by 25.9 per cent and February, 
1951, exceeded February, 1950, by 24.3 per 
cent, Mr. Booth said. He did not specifi- 
cally enter an objection to a freight rate 
increase but did so indirectly by adopting 
the testimony offered by other Montana 
shipper interests and by adopting evi- 
dence entered by other parties on behalf 
of the Mountain Pacific Conference of 
Public Utilities Commissioners, of which 
the Montana commission is a member. 
Mr. Booth did specifically adopt the 
testimony and exhibit of Bartlett Burns, 
of the Washington Public Service Com- 
mission, which was offered the week pre- 
vious at the Portland hearing on behalf 
of the Mountain Pacific States Con- 
ference of Public Utilities Commissioners 
and related to tapering percentage in- 
creases. 


PORTLAND HEARING CONCLUDED 


Special Correspondence from Portland, Ore. 


Contending that the railroads, par- 
ticularly the western lines, did not 
need a freight rate increase, fruit 
and vegetable canners asked that no 
increase on their commodities be au- 
thorized, as they presented their 
case in the Commission’s regional 
hearing at Portland, Ore., in Ex Parte 
No. 175 and Sub. 1, Increased Freight 
Rates and Charges, 1951 (T.W., June 
9, pp. 11 and 47). 


C. R. Tulley, executive vice-president 
of the Northwest Canners Association, 
the membership of which was said to 
comprise canners of approximately 90 per 
cent of the yearly pack, said that per- 
centage increases in the past had had 
serious effects on the group he repre- 
sented and that further freight rate in- 
creases might be disastrous. He asserted, 
as had the wheat and flour shippers, that 
the carriers had failed to carry out the 
admonition of the Commission in the Ex 
Parte 168 decision to correct any dis- 
tortion of competitive rate relationships, 
and added that his group was seriously 
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considering filing of a formal complaint 
case against the railroads for this reason. 

W. C. Cole, Portland traffic consultant, 
presented on behalf of the canners an 
exhibit designed to show that canned 
goods rates had increased as much as 71 
per cent since the end of the war and 
that an added 15 per cent increase would 
bring this figure up to 86 per cent. Com- 
parisons of rates resulting from repeated 
percentage increases were made to show 
that competitive distribution relation- 
ships with midwest and eastern competi- 
tors had been distorted. With the asser- 
tion that canned goods were competitive 
in the market with fresh fruits and vege- 
tables, tables were presented showing 
that maximum increases prescribed for 
fresh fruits and vegetables in Ex Parte 
Nos. 162, 166 and 168 had put the canned 
goods in a much more unfavorable mar- 
keting position. This, coupled with higher 
minimums, had caused car-mile earnings 
on canned goods to increase much more 
than on fruits and vegetables, Mr. Cole 
added. 


With respect to testimony by Mr. 
Tulley to the effect that intercoastal 
water shipments were increasing, cross 
examination by petitioners’ attorney, T. 
H. Maguire, brought out that prior to 
World War II a preponderance of canned 
goods produced in the northwest had 
moved to eastern destinations by water. 


Shifting of Market 


Other canning company witnesses tes- 
tified that higher delivered costs in rela- 
tion to costs of producers located closer 
to centers of large population had 
brought about a change from fruit to 
vegetable canning by plants in this area 
and a shift from eastern to local mar- 
kets. Freight charges to New York mar- 
kets amounted to over 20 per cent of 
the delivered price of most canned goods, 
it was said. 


Testimony of Ernest Falk, manager 
of the Northwest Horticultural Council, 
speaking for the deciduous fruit industry 
of Oregon and Washington, paralleled 
that of other witnesses regarding the 
adverse effect of percentage increases on 
the northwest because of distance from 
markets. He also cited increasing diver- 
sion of shipments to trucks, at least in 
the Western territory. While not taking 
a direct stand against any rail freight 
increase in Ex Parte 175, Mr. Falk said 
that a 15 per cent rise would not only 
cause increased diversion to motor car- 
riers but also would bring about a re- 
duction in orchard acreage and would 
result in a loss of revenue to the car- 
riers. 


Portland was one of the nation’s pri- 
mary wool centers, but this industry’s 
problem with relation to freight rates 
differed somewhat from that of most 
shippers appearing, and the Portland 
mills used about twice as much wool as 
they bought in the Pacific Northwest 
(the balance coming from imports), the 
Commission was told. This industry 
asked only that there be no increase in 
the westbound rates on wool in the 
grease from western states to Portland. 


Frank S. Clay, secretary-manager of 
the Portland Freight Traffic Association, 
said that carload rates on wool in the 
grease, in bags, from representative pro- 
ducing points in the west, particularly 
Montana, Wyoming and Colorado, to 
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Portland were much higher than from 
the same points to Boston. 


Mr. Clay stated, for example, that the 
present carload rate from Denver, mini- 
mum 24,000 lbs., to Boston was $2.53 for 
a distance of 2,066 miles, while the rate 
from Denver to Portland was $2.92 for 
a distance of 1,360 miles; and that from 
Rock Springs, Wyo., to Boston, the rate 
was $2.95 for a distance of 2,245 miles 
and the rate to Portland was $2.92 for 
a distance of 974 miles. 


Witnesses said that the wool business 
was on the upswing and that producing 
flocks were increasing. It was asserted 
the carriers could benefit from a reduc- 
tion in rates two ways—by getting more 
tonnage of raw wool to Portland and by 
getting a greater volume of finished 
product eastbound. It was represented 
in exhibits that, of tonnage from prin- 
cipal origin areas to Portland in 1940, 
the rails’ share of the freight had de- 
clined drastically since 1940, trucks tak- 
ing over much of the movement. 


It was also asserted that rates from 
wool growing areas to comparably dis- 
tant points in California were at a lower 
level than to Portland. 

The logging industry opposed any in- 
crease in the rates between Ore. and 
Wash. on logs, pulpwood and pulp chips 
on the ground that any rate increase 
would lower the volume of their rail 
movement to such an extent as to leave 
the railroads revenue-wise no better off 
than they would be without any increase. 
On cross-examination it was brought out 
that only about 10 per cent of the move- 
ment of these commodities in Oregon and 
Washington was in interstate commerce. 
Railroad counsel brought out that there 
had been recently a substantial increase 
in the selling price of logs. 

Livestock shippers came out against 
any percentage increase in freight rates, 
on the ground that the industry de- 
pended on fairly long hauls to reach 
markets. 

The nut growing interests likewise op- 
posed any increase, but urged that, if 
one were granted, maximums be applied. 


Analytical Exhibit 


Wheat, wool and edible nut groups 
were supported by a lengthy statistical 
analysis of changes in rates, revenues 
accruing to the railroads and compari- 
sons of market relationships between the 
northwest and other competitive market- 
ing territories. This analytical exhibit 
was prepared under the direction of 
John H. Carkin, counsel and director, 
department of rail transportation, Pub- 
lic Utilities Commission of Oregon. 

Mr. Carkin also presented two detailed 
exhibits making a comparison of rail- 
way revenues from freight and passenger 
service, pre-war versus post-war. A wit- 
ness stated that “the purpose of the ex- 
hibit is two-fold: First, to show that the 
passenger deficit has become a much 
greater burden on freight traffic in the 
post-war period than it was in the pre- 
war period and that the passenger deficit 
continues to increase year by year; sec- 
ond, that the net railway operating in- 
come of the western lines since the war 
has been considerably greater than in 
pre-war years and substantially better 
than that of the lines in Eastern terri- 
tory.” 

The Oregon P.U.C. asserted that more 
than 40 per cent of the railroads’ net 


railway operating income nationally, in 
a recent period, came from the western 
lines, and the greater portion of that 
from the transcontinental carriers. Mr. 
Carkin’s exhibits and testimony of wit- 
nesses in connection therewith were di- 
rected toward demonstrating that the 
western railroads could afford to co- 
operate with western shippers in holding 
down increases on the long-haul rates, 
thereby enabling western producers to 
continue to compete for sale of their 
products in markets east of the Missis- 
sippi river, and enabling the carriers to 
continue to enjoy this business. 


Loomis Urges Compulsory 
Arbitration at Meeting of 


Central-Western Board 


Daniel P. Loomis, chairman of the 
Association of Western Railways, 
told the Central Western Shippers 
Advisory Board, June 12, that provi- 
sion for compulsory arbitration as 
the final step in settling labor dis- 
putes in the railroad industry would 
restore real collective bargaining and 
eliminate strikes and threats of 
strikes. 


Speaking, at the annual meeting of 
the C.W.S.A.B. at Colorado Springs, 
Colo., Mr. Loomis said that the refusal 
of railroad labor unions in the past ten 
years to accept emergency board recom- 
mendations, or even White House terms, 
had forced the railroads to concur in 
the proposition of compulsory arbitra- 
tion although they did so “with consid- 
erable reluctance.” 


“If both sides fully realized that they 
ran the risk of losing something through 
procedures that would be final and 
binding, they would be more willing to 
do some real bargaining across the table 
in an attempt to settle these contro- 
versies,” he said. 


The railroads have come “reluctantly” 
to the conclusion that present laws 
should be amended to make reports of 
emergency boards “final and binding” 
in disputes over pay, rules or working 
conditions; that strikes and lockouts 
should be outlawed; and that the law 
should include procedures for quasi- 
judicial settlement of disputes not ad- 
justed through negotiation, mediation 
— arbitration, Mr. Loomis 
said. 


Rails Getting Ready 
To Move 1951 Wheat Crop, 
Pacific Board Told 


The railroads’ next major box car 
problem is the handling of the winter 
wheat crop, William E. Callahan, of 
Washington, D.C., a manager of the car 
service division of the Association of 
American Railroads, told a meeting of 
the Pacific Coast Transportation Ad- 
visory Board in the U. S. Grant Hotel, 
in San Diego, Calif., on June 15. 

Reporting that it appeared the nation 
would have a 1,000,000,000 bushel crop 
in® 1951, Mr. Callahan said there had 
been a significant improvement in the 
box car supply on western railroads in 
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preparation for moving the winter wheat 
crop. 

“Roads west of the Mississippi had the 
equivalent of 103 per cent of ownership 
on their lines on May 15, and this was 
the highest percentage for this date in 
more than ten years,” he said. “The Pa- 
cific coast railroads on the same date 
reported the equivalent of 114 per cent 
of cars on line compared with owner- 
ship.” 

Mr. Callahan said that despite heavier 
traffic than in 1941, the railroads are in 
much better shape now than prior to 
World War II. 

“Class I railroads own about 80,000 
more freight cars at the present time 
and the average capacity of all cars has 
increased almost two and one-half tons. 
This means that in this ten-year period. 
the railroads have had an expansion of 
ten per cent in the potential carrying 
capacity of their freight car fleet.” 

Mr. Callahan reported that during the 
first five months of 1951, a total of 36,850 
new cars was produced, and after de- 
ducting retirements of about 25,000 cars, 
there was a net gain of about 12,000 
new freight cars. 





Cut Costs Through Safety, 
Motor Carriers Told At 


_Midwest Safety Show 


The trucking industry as a whole 
could definitely reduce economic 
waste, avoid excessive costs of op- 
erations and insurance, and build 
better public relations and shipper 
good-will by following proved stand- 
ards of employe hiring, indoctrina- 
tion, and training and by adopting 
a continuous accident prevention 
program, according to R. C. Coleman, 
president, American Safety Tank Co., 
Kansas City, Mo. 


Mr. Coleman made this statement at 
a panel discussion of commercial vehicle 
safety June 7 at the Midwest Safety Show 
in the Congress Hotel, Chicago. 

Stating that “statistically, few acci- 
dents occur today that can be traced 
directly to a mechanical failure,” Mr. 
Coleman said the “startling, inescapable 
fact” was that motor carriers today were 
“hiring most of their accidents.” 

Accidents are largely the result of hu- 
man failures, he said. They are “either 
the fault of your driver, ‘the other fellow, 
or faulty maintenance problems—some- 
thing some person did, did not do, or did 
incorrectly.” 

Mr. Coleman urged that motor carriers 
adopt a workable program for raising 
the standards of drivers and all other 
employes to eliminate the continuing 
costly accident experience. He said such 
a program would embrace selection and 
training of drivers; standards of me- 
chanical equipment; standards of fire 
prevention and fire control for the ter- 
minal, vehicles, and maintenance; stand- 
ards of cargo handling and standards for 
protection against theft. 


Safety Booklet 


He suggested that motor carriers ob- 
tain “Solving the Truck Insurance Prob- 
lem—Part I”; a booklet containing 
safety recommendations of the trucking 
industry insurance advisory committee 
of American Trucking Associations, Inc. 
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a joint committee of insurance repre- 
sentatives and several truck operators. 
The booklet can be obtained from the 
safety department of A.T.A. in Wash- 
ington, D.C. 

Containing 42 pages, the pamphlet 
deals with standards of employe selec- 
tion, indoctrination and training of driv- 
ers, accident reporting, and accident pre- 
vention. According to Mr. Coleman, the 
standards relate to safety ends—‘“namely, 
a properly qualified applicant for the job 
supported by acceptable references; one 
who is physically fit; is acquainted with 
the aims and practices of his company; 
has knowledge of the territory in which 
he will operate; is familiar with the ve- 
hicle which he will handle; and knows 
the laws governing its operation.” 


Such standards, Mr. Coleman said, 
were “a far cry from past common prac- 
tices, and practices too common today, 
of taking anyone who comes along, turn- 
ing over valuable equipment and cargo 
to him with instructions to hit the 
road. ... They have been proved by 
successful operators to be workable and 
to produce safer, better, and more eco- 
nomical commercial motor vehicle op- 
eration. .. 


“It is logical to assume that if all 
truck operators raise the standards of 
training to the minimum contained 
herein, the experience of the industry in 
general will be improved and you as an 
operator will lessen the possibility of the 
other fellow causing damage to you if 
his men receive the benefit of the pro- 
gram. 

“In the face of our present growing 
manpower shortage as well as a possible 
increase in shortage of equipment and 
replacement parts, the ‘know-how’ of 
avoiding accidents becomes of increasing 
importance.” 

Frank Purse, district director of the 
Bureau of Motor Carriers of the Com- 
mission, Chicago, gave several instances 
where motor carriers had achieved vast 
savings through the instruction of a 
safety program. 

He said “the most outstanding case 
from a monetary standpoint” involved 
a carrier which had been investigated 
because of its violations of safety regu- 
lations, particularly of the hours of 
service requirements. He said that this 
carrier had instigated a safety program, 
under the personal guidance of the gen- 
eral manager, and that at the end of the 
first year, it received from its insurance 
company a refund of $205,504, and its 
premium was cut in half. 

In another instance, a motor carrier 
which had been prosecuted twice for 
violation of safety regulations, set up 
a safety program, and soon after, re- 
ported that it had achieved a saving of 
$158,000 for an expenditure of $15,000, 
and that, if it had put the program into 
effect after the first prosecution, it would 
have been $1,000,000 richer. 

Another carrier, investigated by the 
Bureau for numerous violations of hours 
of service, reported, within a year after 
its newly adopted safety program had 
gone into effect, that it had reduced is 
accidents by two-thirds in an operation 
of 8,000,000 vehicle miles annually, and 
had realized a saving on insurance alone 
of $35,000. 

The other member of the panel was 
Frank Bane, executive director, Council 
of State Governments, Chicago. Modera- 
tor was Alex Scherer, president, Scherer 
Freight Lines, Ottawa, Ill. 

At banquets June 4 and 5, plaques 
were awarded to 18 Chicago area firms, 


winners in a commercial vehicle accident 
prevention contest. The plaques were 
awarded by the Greater Chicago Safety 
Council, sponsor of the show. 


Among the recipients of awards were: 
Armour & Co., Chicago Motor Coach Co., 
A & P Co., Hydrox Corporation, Ilg Elec- 
tric Ventilating Co., Illinois Bell Tele- 
phone Co., International Harvester Co., 
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Kraft Foods Co., Standard Oil Co., Swift 
& Co., Western Electric Co., Inc., Wm. 
Wrigley Jr. Co., Chicago Transit Author- 
ity, the Willett Co. and the Willett Motor 
Coach Co. 





Ways to Boost Rail 


Profits Proposed 


At C. of C. Conference in Atlanta 


A. W. Vogtle, Industrial Traffic Executive, Says Unprofitable L.C.L., 
Passenger Services Should Be Dropped, Outlines ‘Efficiency’ Program. 
Many Transport Problems Discussed by Carrier and Shipper Spokesmen. 


Recommendations that the rail- 
roads discontinue unprofitable pas- 
senger and less-carload services were 
made and specific measures to bring 
about more efficient use of freight 
cars were suggested by an industrial 
traffic executive, long prominently 
identified with shipper organizations, 
in a regional transportation confer- 
ence in the Ansley hotel, Atlanta, 
Ga., June 7 and 8, sponsored by the 
Chamber of Commerce of the United 
States. 


Those and other proposals to enable 
the railroads to operate profitably were 
made by Alvin W. Vogtle, of Birming- 
ham, Ala., vice-president in charge of 
sales and traffic of the DeBardeleben 
Coal Corp. His address, on the subject, 
“If I Were a Carrier,” was one of three 
delivered in an afternoon session June 7, 
under the program heading, “Shippers 
View the Transport Picture.” The other 
speakers in that session and their topics 
were Charles S. Decker, general traffic 
manager, The Borden Co., New York 
City, on “These Transportation Issues 
Need Attention,” and Louis A. Schwartz, 
general manager, New Orleans Traffic 
and Transportation Bureau, and general 
chairman of the Southeast Regional 
Shippers Advisory Board, on “How Users 
Are Conserving Transport Equipment.” 
Chairman of the June 7 afternoon ses- 
sion was J. C. Henson, president of the 
Transportation Club of Atlanta and of 
Huber & Huber Motor Express, Inc. 

Opening Session 

Evans A. Nash, of Oklahoma City, 
chairman of the national Chamber’s 
transportation and communication com- 
mittee and a member of the Chamber’s 
board of directors, presided at the open- 
ing session the morning of June 7. Mayor 
William B. Hartsfield of Atlanta deliv- 
ered an address of welcome, after which 
the following speakers, on the subjects 
indicated, were heard: Harold F. Ham- 
mond, manager of the U.S. Chamber’s 
transportation and communication de- 
partment, “The Washington Scene”; 
Philip A. Hollar, Deputy Under Secretary 
of Commerce for Transportation, whose 
address on “Strengthening the National 
Transportation Policy for Defense” was 
read by Herbert Ashton, of the Com- 
merce Department Office of Transporta- 
tion, and Robert H. Walker, of Keokuk, 
Ia., a director of the U.S. Chamber and 


a member of its transportation and com- 
munication committee, “Where the 
Chamber of Commerce of the United 
States Stands on Transportation Issues.” 


Homer C. King, deputy administrator, 
Defense Transport Administration, 
Washington, D.C., spoke on “Getting the 
Transport Mobilization Job Done” at a 
luncheon on June 7 at which Fred B. 
Moore, president of the Atlanta Cham- 
ber, presided. 


“Mobilizing for Action” was the theme 
of a panel discussion the morning of 
June 8, in which spokesmen for five dif- 
ferent types of carriers participated, with 
Joseph G. Kerr, chairman of the South- 
ern Freight Association, presiding. The 
panel members were: C. McD. Davis, 
president of the Atlantic Coast Line Rail- 
road, Wilmington, N.C., director of the 
national Chamber and member of its 
transport committee; W. B. Garner, 
executive vice-president, Waterman 
Steamship Corp., Mobile, Ala.; Guy A. 
Huguelet, president, Southeastern Grey- 
hound Corp., Lexington, Ky.; C. E. Wool- 
man, president and general manager, 
Delta Air Lines, Atlanta, and Jack B. 
Cole, Jr., president, Jack Cole (Truck- 
ing) Co., Inc., Birmingham, Ala. 

The conference ended with a luncheon 
session at which there was an informal 
round-table discussion of timely trans- 
portation issues, with Verne R. Sullivan, 
assistant manager of the national Cham- 
ber’s transportation and communication 
department, serving as moderator. 

Mr. Vogtle began his remarks by say- 
ing he was assuming the role of a rail 
carrier because his experience had been 
largely with rail service. As a carrier, 
he said, he would “of course be inter- 
ested—first, last, and all the time—in 
operating at a profit.” Since shippers 
were concerned with railroad plant up- 
keep and improvement, there was funda- 
mentally “a great mutuality of interest 
between the carrier and the patrons in 
keeping the carrier in sound financial 
condition,” he said. He saw evidence of 
a “regrettable” loss of unqualified sup- 
port of railroads by their patrons in that 
there was “more shipper objection now 
than in many years to a proposed freight 
rate increase.” He suggested that that 
was because of “the many money-losing 
services continued year after year by 
the railroads at the expense of its profit- 
able patrons and because the railroads 
fail to take advantage of many readily 
attainable cost-reducing efficiencies.” 
The railroads should receive credit, how- 
ever, for having “practically rebuilt and 
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re-equipped the railroads within recent 
years,” he said. 

In the five years 1946-1950 the rail- 
roads had lost a total of $2,272,000,000 
on passenger service (including head-end 
traffic) and l.c.Jl. service—$1,796,000,000 
on the former and $518,000,000 on the 
latter, he said. He maintained that “the 
unpatronized trains should be discon- 
tinued and the rates should be set at a 
level to return a profit on the others.” 


‘Wishful Thinking’ 

“And,” he continued, “it is simply 
wishful thinking to suggest that the 
railroads can maintain a successful and 
profitable place in the field of less-than- 
carload traffic, except perhaps between 
some of the heavy tonnage centers where 
there is enough of this type traffic for 
full car loading... 

“|. Profitable carload freight is 
being denied transportation and literally 
forced to other means of transport be- 
cause these thousands upon thousands 
of box cars are being squandered in this 
wasteful, light-loading, money-losing 
less-than-carload service. Certainly the 
present—in the face of the national 
transportation shortage predicted for this 
fall—is the time for the railroads to 
abandon these unprofitable services. Un- 
profitable branch lines should also be 
scrapped.” 


Advocacy of Heavy Loading 


Mr. Vogtle said that, as a carrier, he 
“would think regretfully of the non- 
chalance with which we surrendered the 
cost- reducing and car-creating effi- 
ciencies of World War II.” In addition 
to ample car supply, the rail patrons 
enjoyed “the bonus of pre-war transpor- 
tation charges” in World War II, despite 
increased wage rates and increased cost 
of fuel, materials and supplies, he stated. 
He referred to an “authoritative study” 
made in 1950 which, he said, showed 
potential savings through improved han- 
dling by railroads and patrons that 
would create sufficient car capacity for 
the loading of an additional 111,494 cars 
a week. The objective could be obtained 
largely by D.T.A. orders “when the trans- 
portation shortage recurs this fall,” but 
there should be permanent correction 
through continuing attention to “out- 
dated minimum weights not suited to 
the large, strong car of today,” he added. 
He advocated “full” loading of coal cars 
and an immediate permanent increase 
in the minimum weights on coke and 
sulphate of ammonia to car capacity and 
asserted that “we simply cannot con- 
tinue the waste in hauling 25 to 30 tons 
of freight . . . in 50-ton cars.” 

He said he would train rail traffic 
department representatives so that their 
freight solicitors might be shifted quickly 
to supervisory duties, such as checking 
all railroad delays and shortcomings for 
correction and—as “the major duty’— 
working daily with shippers and re- 
ceivers “to the end that every car is 
made to do more work.” 

“The object of this face-to-face cam- 
paign,” he continued, “would be to sell 
the patrons on heavy loading; quick 
loading; quick unloading; cleaning of 
cars as unloaded; prompt furnishing of 
billing on loaded cars; prompt taking up 
of drafts and disposition on inbound 
‘order notify’ cars; home loading of cars, 
etc.” 





On the subject of inadequate earnings 
of railroads, Mr. Vogtle said he would 
discover that “all too many rates” were 
substantially under the I.C.C.-prescribed 
reasonable maximum level, including low 
rates to meet various types of competi- 
tion, and “dissipation of income in un- 
published section 22 rates.” 

“At this point in my review as a car- 
rier,” he said, “I would be convinced 
that the disease from which our trans- 
portation industry suffers is cut rates, 
transportation inefficiencies, and money- 
losing services ... 

“The restoration of normal rate levels 
should be step No. 1 in providing for 
the revenue needs of the transportation 
agencies. 

“I would insist on observance of the 
fourth section, with the exception of 
equalization by the longer rail line of 
the short rail line rate at common 
points.” 

Mr. Vogtle said that charges on the 
“less valuable” barge service should not 
depress rail rates. 

“The most important factor, though, 
in observance of the fourth section,” 
he said, “is the advantage to rail car- 
riers in developing the largely farming 
intermediate local territory. An indus- 
try served exclusively is a very great 
permanent asset. And this development 
of the small towns is vastly beneficial 
in that it combines industrial payrolls 
with farm security. But the lower rates 
at the further competitive points now 
serve as a psychological road block, both 
to the prospective industry and to the 
local interior towns.” 

The “healthy program of tariff re- 
adjustment” he was proposing, Mr. 
Vogtle said, would permit simplification 
of tariffs, “long a crying need.” 


Rail Earnings Objective 

His objective as a carrier would be a 
level of earnings for the railroads in 
average times of at least 6 to 7 per 
cent, he said. The 1950 rate of return 
for the Class I roads would have been 
5.23 per cent instead of 3.95 per cent 
“if we throw out the loss of $558 million 
in the passenger and l.c.l. services,” he 
said. He added that, if he found him- 
self short of the 6 to 7 per cent “target” 
after realizing the benefits of the trans- 
port efficiencies and rate revisions he 
had proposed, he would immediately 
seek the necessary blanket rate increase. 
After stating that protracted delays in 
rate relief “bleed the carriers white,” 
he said he would seek a simple pro- 
cedure such as “a short notice tariff 
carrying increases to cover any 
major cost increase, the tariff to be 
accompanied by explanatory statement, 
with appropriate hearings to be held 
later.” 

With respect to “carrier relations,” 
Mr. Vogtle said he would express disgust 
with “the ‘whine and the minus sign’ 
in transportation psychology, as reflected 
by the publicity and propaganda of the 
public relations program.” He urged 
“reason and fairness in the attitudes of 
the several types of carriers.” He ex- 
pressed the view that the Commission 
lacked personnel it needed to take the 
initiative “in guiding the several types of 
transportation under its supervision into 
their economic spheres.” 

“As there is no hope from the Com- 
mission,” he said, “it remains to be seen 
whether the different forms of transpor- 
tation will voluntarily accept their econ- 
omic spheres. If not, the necessary 
power and courage may be generated 
from another source, such as perhaps the 
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contemplated Department of Transpor- 
tation with Cabinet status... 


“I would abandon the 15-year hope 
that punitive and restrictive legislation 
would finally destroy my competitors and 
I would do the many constructive things 
within my own power to better the trans- 
portation situation. I would concede 
that certain of my services are outmoded 
and I would clean my own hands by con- 
fining my service to the spheres of profit- 
able operation. It is as simple as that... 


‘Lesson’ from Greek Mythology 


“IT close with a lesson from Greek 
mythology. I refer to the sowing of the 
dragon’s teeth in ‘Jason and the Golden 
Fieece’ from which sprang up a crop of 
fierce armed men who threatened at- 
tack on Jason. He flung a stone into 
their midst and, as it ricocheted from 
armored warrior to warrior they fell to 
fighting fiercely among themselves until 
only one warrior remained alive. And, 
as he viewed the field in bloody triumph, 
he, too, fell dying from mortal wounds.” 

Mr. Schwartz, in his talk on conserva- 
tion of equipment by shippers, said that 
southern industry as a whole was doing 
its best to conserve carrier equipment. 
Selection by the shipper of empty cars 
“so that loading will take the equipment 
as far as practical toward the owner's 
rails,” he said, would go a long way 
toward increasing the present car supply 

“At the port of New Orleans,” he said, 
“we found soybeans, corn and other 
grains arriving in cars lightly loaded. 
Studies were made and as a result of 
shipper-exporter cooperation through 
heavier loading we soon began to save 
14 cars in every full cargo of 360,000 
bushels. That effort alone cut the actual 
car requirements in the grain territory 
approximately 420 cars per month.” 

Mr. Schwartz also reported that, after 
studies of loading practices and adoption 
of heavier loading, Florida phosphate 
shippers were saving 300 cars a month, 
certain paper mills were saving 325 cars 
@ year, and coffee consignees were re- 
ducing the car requirements 25 per cent, 
In an educational program on car-clean- 
ing, he said, the Southeast Advisory 
Board had found cases in which the 
debris from platforms was being swept 
into cars released on industrial tracks, 
and that situation had been corrected. 
He discussed various other ways in 
which shippers had effected conservation 
of freight cars. 


Transportation Policy 


Mr. Decker, of the Borden Co., re- 
ferred to the general national transport 
policy declaration in the preamble of 
the interstate commerce act and said 
other, more specific policy declarations 
were to be found in section 500 of the 
transportation act, 1950, in paragraph 1a 
of section 3 of the act, and in the first 
paragraph of the Hoch-Smith resolu- 
tion. He raised the question of how well 
the general policy declaration was oper- 
ating to accomplish the purposes de- 
clared. 

“If we are to have a workable trans- 
portation policy which is effective and 
observed,” he said, “it should be made 
applicable to all regulatory functions and 
it should be so drawn as to permit flex- 
ible judgment in the consideration of 
circumstances under the statutes in- 
volved and there should be no need for 
special or specific declarations. . . . It 
is my view that there is not much serl- 
ously wrong with our declared nationa! 
transportation policy, but that it requires 
extended statutory coverage and recog- 
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nition to accomplish the purposes de- 
clared... .” 

In administration of the transportation 
policy, he said, emphasis had shifted 
from regulations and determinations de- 
signed to protect the users to those de- 
signed to maintain “the so-called ‘sound’ 
conditions of finance and competition in 
the transportation industry.” 

When rates for one mode of trans- 
portation were made with the rates of 
another mode or other modes as the 
principal consideration, he said, the pub- 
lic lost some of the inherent advantages 
in one of them, and natural competition 
between the affected modes was arti- 
ficially reduced. 

“The fact that any mode of transporta- 
tion finds difficulty in its competitive 
position against another,” he asserted, 
“is not a valid reason, under the policy, 
for it to seek to destroy either in whole 
or in part the natural or inherent ad- 
vantages of the other.” 

Mr. Decker said he had not seen 
enough coordination in transport to really 
know what it meant or what it could 
accomplish. 


Views on Carrier Regulation 


He stated that he was “not entirely 
sure that a single regulatory agency 
would be advantageous” and that he had 
“somewhat of an open mind.” 

“The factors which deter me from 
joining those who believe in it,” he added, 
“are that a single agency might so ad- 
minister the law that a decision as to 
one form of transportation would be 
made with consideration of its effect 
upon other forms, or so that progressive 
development or the incentive for de- 
velopment would be retarded. On the 
other hand, if each major separate mode 
were subject to a separate independent 
regulatory agency there might be less 
opportunity for interdependent consider- 
ations and more opportunity to obtain 
impartial administration and enforce- 
ee 

Mr. Hammond, speaking about “the 
Washington scene,” briefly reported on 
the status of pending legislation affecting 
transport agencies and told of the ac- 
tivities of various defense emergency 
agencies. The Defense Transport Ad- 
ministration, he said, was “doing a good 
job” for the land transportation inter- 
ests, was not attempting to expand be- 
yond present needs and was not placing 
more controls on transport than condi- 
tions warranted. The emergency agencies 
in general were now “settling down,” 
with their basic organizations complete 
and with their jobs fairly well defined, 
he stated. However, he said, there was 
still some question of overlapping au- 
thorities and duplication of responsibili- 
ties; but these were being ironed out 
“around the conference table.” 

Mr. Walker, of the national Chamber’s 
transportation and communication com- 
mittee, described in detail the procedure 
used by the Chamber in its adoption of 
transportation policy statements and 
summarized its present stand on various 
transportation issues. He said that a 
policy was not adopted by the Chamber 
without going through “a thorough re- 
view and screening”; that constantly 
changing conditions called for continuous 
Study and effort to know current think- 
ing, and that one of the primary purposes 
of the Atlanta conference was to assimi- 
late ideas that might be used to deter- 
mine future policies of the U.S. Chamber. 

In the address that was read for him 
by Mr. Ashton, Mr. Hollar described the 
processing by the National Production 


Authority of requests for steel or other 
defense materials by the various “claim- 
ant agencies.” After a transportation 
agency had drawn up its requirements 
for a material such as steel and had 
presented them to the appropriate claim- 
ant agency, he said, the claimant agency 
—“an intermediary between the industry 
asking for scarce material and the D.P.A. 
and N.P.A. committees that will finally 
pass upon the application”—would weigh 
and process the claim and would prepare 
to submit and justify the project as its 
recommendation. The claim then went 
to the Defense Production Administra- 
tion, where the “key group” was the 
Requirements Committee, on which D. 
W. Rentzel, the Under Secretary of Com- 
merce for Transportation, acted as 
spokesman for transportation as a whole. 
An intervening procedure was the con- 
sideration of the claim by the Program 
Adjustment Committee, said Mr. Hollar. 
He said he served on that committee. 
He described it as “a task force composed 
mainly of alternates to members of the 
Requirements Committee.” 

“So far as projects and claims of the 
various transportation media are con- 
cerned,” he said, “the process of screen- 
ing and review, before applications ever 
reach the Program Adjustment Commit- 
tee, is first done in the N.P.A. Division 
Requirements Committee. Each of the 
claimant agencies dealing with transpor- 
tation is a member of these subcommit- 
tees and it is here that detailed pruning 
of requests takes place and essential 
needs are established. ... 


Action on Freight Car Steel 


“The Defense Transport Administra- 
tion came in with a freight car building 
program—that meant steel, of course. In 
determining how much steel to allot 
there were weighed such factors as the 
capacity of the car builders to use the 
steel applied for during the months in- 
volved; the efficiency with which present 
freight cars were being used, in terms of 
full loading, demurrage practices and the 
possibility of a six- or seven-day week as 
against the usual five-day operation, as 
well as the requirements of steel for 
mobilization and the over-all economy. 

“After considering these and other 


factors, a somewhat reduced program was 


sent forward.” 

Mr. Hollar said he regarded the gov- 
ernment’s present approach to highway 
transportation as “much more construc- 
tive and farseeing than during World 
War II.” 

“Our vital highway network is not 
regarded as expendable in this defense 
effort,” he said. “It is well known that 
Hitler’s famous autobahnen were used 
to muster troops and military supplies 
at high speed. Less well known is the 
fact that for many months after strategic 
bombing had severely crippled the Nazis’ 
railroad transport they were able to con- 
duct a ‘bits and pieces’ method of pro- 
duction and assembly by using not only 
their celebrated autobahnen but a whole 
network of smaller roads and highways. 
During the present emergency both the 
Department of Defense and the Defense 
Transport Administration have adopted 
a realistic approach to the much-vexed 
problem of overloading—weight regula- 
tions which are designed to preserve the 
integrity of our highways.” 

After discussing defense activities af- 
fecting merchant shipping and stating 
that he could give assurance that plans 
for mobilization of air transport were 
going forward, Mr. Hollar said: 

“Steel has been allocated for increas- 
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ing the fleet of barges on the inland 
waterways, for vessels on the Great 
Lakes, and for public roads; plans, are 
under way to provide for production of 
highway vehicles; pipe lines have been 
allocated necessary materials; so have 
railroads, aircraft and ocean vessels. 
Everywhere in the field of transportation 
recognition is given to its importance, 
perhaps not what all would desire, but 
with the supply of material inadequate 
to meet all demands created by imposing 
large military requirements on our ex- 
panding economy, we can be sure that in 
the over-all planning transportation is 
not forgotten. . .” 


Remarks by D.T.A. Official 


“The transportation problem which 
the Defense Transport Administration 
was created to handle it, simply stated, 
one of insufficiency in transport capa- 
city” said Mr. King, of the D.T.A. “In 
dealing with this problem we have set up 
programs of. both long and short range. 
The long-range program aims at ex- 
pansion in transport capacity—new 
freight cars, new locomotives, new trucks, 
busses, etc.—sufficient to the needs of the 
expanding civilian economy and the 
transportation needs of the military 
forces and materials needed by it forces. 
The short-range program is an interim 
program designed to stretch existing 


* capacity to fit increasing requirements. It 


involves both the exercise of. government 
authority and voluntary belt-tightening 
on the part of carriers, shippers and re- 
ceivers of freight.” 


In the panel discussion of transport 
mobilization, President Davis, of the 
Atlantic Coast Line, reviewed accomplish- 
ments of the railroads in World War II 
and in the post-war years and spoke of 
their “efficient operating set-up” in the 
event of “enemy action.” He discussed 
various types of improvements in plant 
and equipment that the railroads were 
now making and outlined the conditions 
regarded by the railroads as justification 
of their pending plea for a general 
freight rate increase. 

Mr. Garner, of Waterman, described 
the present status of the American 
merchant marine, called attention to 
pending legislation to promote the US. 
merchant fleet, and said it was a deplor- 
able fact that the government had done 
little to encourage operation and de- 
velopment of the unsubsidized operators 
of vessels in the US.-flag merchant 
marine. Mr. Huguelet, of Southeastern 
Greyhound Lines, said the motor bus in- 
dustry was in better condition now than 
at the beginning of World War II, but 
said there was an apparent lack of at- 
tention by the federal government to 
present needs of the industry for ma- 
terials for new equipment. 

Mr. Cole, trucking industry represent- 
ative on the panel, took the position that 
the highway carriers were less vulner- 
able to enemy attack than the railroads 
and maintained that the trucking indus- 
try was so decentralized that it had an 
indispensable role in the defense pro- 
gram. Mr. Woolman, of Delta Air Lines, 
told about expansion of commercial air- 
line fleets.in recent years and of pre- 
paredness of the air transport fleet for 
defense emergency service. He said that 
by September, 1952, the aircraft fleet of 
the scheduled airlines would have grown 
to 1,296 planes—an increase in numbers 
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from 1941 of 279 per cent. However, he 
said, the fact of greatest significance 
was that, while total lift capacity in 
terms of daily ton-miles had been 870,000 
in 1941, as of 1951 it had increased by 
1,158 per cent to 10,893,183 daily ton- 
miles. 


Freight Rate Trend Is Up, 
Ott Tells Confectioners 


At Traffic Conference 


The trend of transportation rates 
in the future could be summarized in 
one word, and that word was “up,” 
William H. Ott, Jr., traffic manager of 
Kraft Foods Co., Chicago, said June 
6 at a traffic conference sponsored by 
the National Confectioners Associa- 
tion in the Stevens Hotel, Chicago. 


A member of a panel composed of 
traffic managers from leading companies 
in the candy industry, Mr. Ott said that 
parcel post rates had gone up, that ex- 
press rates were “out of sight,” that the 
railroads were seeking a 15 per cent in- 
crease, and that motor carriers were 
seeking increases, all of which points up 
the trend of the future. 


Concentrating on the trend of motor 
carrier rates, Mr. Ott said increased 
gasoline taxes, license fees and other 
taxes being imposed by many states, 
along with increased labor costs, would 
result in motor carrier demands for 
higher rates. Likewise, he added, the 
motor carriers, which formerly did not 
charge for protective services, were seek- 
ing to increase their revenues by seiz- 
ing on the perishability factor for addi- 
tional charges. Eventually, he said, ship- 
pers might be paying 15 cents out of 
each dollar for perishability in motor 
carrier shipments. 


Another factor making for increased 
transportation costs was the carriers’ ef- 
fort to impose charges on small ship- 
ments, Mr. Ott stated. Even if the pro- 
posed reports in “the small shipments 
cases” were not adopted, the carriers 
would keep pushing until they legalized 
charges on small shipments, he said. 

Such charges would mean higher 
transportation costs amounting to mil- 
lions of dollars for the candy industry 
alone, Mr. Ott said. He urged shippers 
to exert every effort to block the trend 
for increased rates and new charges, 
saying that otherwise they would be 
faced with “substantial” increases. 

Other members of the panel were V. 
Zaccardi, traffic manager of Bunte Bros., 
Chicago; A. E. Hueneryager, traffic man- 
ager, Zion Industries, Inc., Zion, I1.; 
Paul Snyder, traffic manager, Cracker 
Jack Co., Chicago; F. A. Cameron, traf- 
fic manager, W. F. Schrafft & Sons, 
Corp., Boston, Mass., and R. J. Goble, 
traffic manager of Rockwood & Co., 
Brooklyn, N.Y. 

The moderator was P. W. Kroeker, 
traffic manager, Curtiss Candy Co., Chi- 
cago. Ray V. Harron, district traffic 
manager of General Foods, N.Y., and 
chairman of the Manufacturing Confec- 
tioners Traffic Conference, was sched- 
uled to be moderator, but was unable 
to attend. 





Mr. Kroeker, in his opening remarks, 
pointed out that rail rates in the last 
ten years had increased 65 per cent over- 
all, and added that the “considered opin- 
ion of many shippers seems to be that 
transportation charges should be held 
down to the lowest level consistent with 
maintaining transportation in full vigor.” 

He said that the consensus was “that 
although carriers are entitled to a nor- 
mal, fair rate of return, that additional 
increases May produce a comparatively 
small increase in net revenue (except 
temporarily) and that emphasis should 
be shifted from rate advances to proper 
economies, efficiencies and cost reduc- 
tion.” 

Small Shipments Cases 


Mr. Hueneryager, tracing the history 
of the pending Small Shipments Cases, 
said that if the examiners’ proposed re- 
ports were adopted, it would affect al- 
most everything the candy manufacturers 
shipped, hitting them hard. He said 
that although small shipments consid- 
ered in the case were originally con- 
sidered to be those of low weights, they 
were now considered small if they 
weighed as much as 10,000 pounds. 

The candy manufacturers took the 
position that setting the charges on small 
shipments was a managerial function, 
with the Commission to rule on the 
charges after they were published, he 
said. 

Mr. Zaccardi said rising freight rates 
and the growing effect of competition 
had increased the importance of traffic 
departments. He said the need for con- 
trolling transportation costs and broad- 
ening markets by providing speedy de- 
livery of merchandise in good condition 
had assumed marked importance in the 
modern traffic department. 


Mr. Cameron and Mr. Goble listed 
some of the important factors that he 
said shippers should take into considera- 
tion when selecting or establishing ware- 
houses or distribution points. 

Mr. Goble, stating that warehousing 
was particularly important today be- 
cause wholesalers and distributors had 
changed their buying habits, said ship- 
pers should thoroughly analyze sales in 
a territory and compare contemplated 
costs with present costs before setting 
up warehousing facilities in that area. 
He said factors that should be considered 
in selecting warehouse space were nature 
of product, climate of area in which the 
warehouse would be located, and stor- 
age temperature. 

Mr. Cameron said that shippers should 
consider a warehouse nothing more than 
@ shipping room handier to his market, 
and that he should give proper instruc- 
tions in packaging and routing to it. 





Classification Docket 


Docket No. 145 of the Consolidated 
Classification Committee, covering items 
to be considered at hearings to be held 
at 101 Marietta St., Atlanta, Ga., July 
12; Union Station, Chicago, July 17 and 
18, and 1 Park Ave., New York, July 24 
and 25, is being mailed as Part 3 of the 
Traffic Bulletin of June 16. 


Great Lakes Transport Report 


Publication of an Army Corps of En- 
gineers report, describing transportation 
lines and cargo carrying vessels of Amer- 
ican registry operating on the Great 
Lakes system and their routes, has been 
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announced by the Board of Engineers for 
Rivers and Harbors. 

The 73-page booklet, “Transportation 
Lines on the Great Lakes System 1951,” 
lists 372 operators, lines and companies 
with their addresses; vessels in operation 
and pertinent details of each vessel; the 
localities served by the vessels and prin- 
cipal commodities carried. 

Copies are available from the Super- 
intendent of Documents, Government 
Printing Office, Washington 25, D.C., at 
50 cents each. 


Lack of Transport Retards 
Asia Progress, T.A.A. Told 


When good transportation and com- 
munication is lacking in an area, such an 
area might be compared to a body having 
no veins and no arteries for the trans- 
mission of blood, Raymond W. Miller, a 
special lecturer at the Harvard Graduate 
School of Business Administration and a 
public relations consultant, told the 
Transportation Association of America 
June 7 in the Blackstone Hotel, Chicago. 

Speaking at a luncheon held in connec- 
tion with the semi-annual meeting of the 
T.A.A.’s board of directors, Mr. Miller said 
lack of good transportation and com- 
munication was a major impediment to 
progress in Asia. 

“Whereas we in the western world have 
learned to move goods, ideas and people 
to where they are needed and will do 
the most good,” he said, “in Asia seven 
miles is the average distance a man ever 
gets away from his home because his 
speed is limited to his own locomotion or 
that of his oxen.” 

Mr. Miller said that if Asia could be 
put on a surplus food basis through tech- 
nical and financial assistance of other 
nations, the people there could be kept 
from joining up with “another form of 
government.” 

The board added Dr. Raymond B. Al- 
len, president of the University of Wash- 
ington, as a new director. 

Approximately 250 persons attended 
the semi-annual luncheon. 


Southeast Advisory Board 


Meeting Set for June 21 


The Southeast Shippers Advisory 
Board will meet June 21 in the Hotel 
Ansley, Atlanta, Ga., General Chairman 
Louis A. Schwartz, general manager of 
the New Orleans Traffic and Transpor- 
tation Bureau, announces. 


General Chairman Schwartz will open 
the meeting at 9:30 am. National 
transportation conditions will be de- 
scribed by E. W. Coughlin, of the car 
service division, Association of Ameri- 
can Railroads, Washington, D.C., with 
District Manager T. M. Healy reporting 
on regional conditions. 


A. W. Vogtle, chairman of the special 
committee studying posibilities of en- 
larging the program of carrier-patron 
cooperation to embrace the several types 
of common carriers, will introduce mem- 
bers of his panel, composed of the 
following: Air, J. G. Erwin, director, 
general services, Air Cargo, Inc., Wash- 
ington, D.C.; bus, H. Vance Greenslit, 
president, Teche Greyhound Lines, New 
Orleans; truck, Fred Freund, director 
of traffic, American Trucking Associa- 
tions, Inc., Washington, D.C., and water: 
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inland, Chester C. Thompson, president, 
American Waterways Operators, Inc., 
Washington, D.C., and coastwise, L. A. 
Parish, vice-president, Pan-Atlantic 
Steamship Corporation, Mobile, Ala. 


J. C. Sanford, of Birmingham, will re- 
port for the executive committee. 
Thomas E. Grady, of Miami, will report 
for the shippers on loss and damage 
prevention work, with J. A. Shea, of 
Jacksonville, reporting for the rail car- 
riers. A. G. T. Moore, of New Orleans, 
will report for the planning committee, 
and R. L. Murphy, of Atlanta, will re- 
port for the less-carload traffic com- 
mittee. 

Board committees will meet June 20. 





Parmelee Points to Larger 
Ratio of Rail Net Income 


To Net Operating Earnings 


Improvement within the last 15 
years in the ratio between the Class 
I railroads’ net earnings from opera- 
tion and their final net income after 
charges, available to the stockhold- 
ers, denoted “a definite strengthen- 
ing of the financial position of the 
rail industry, both for the present and 
for the future,” an officer of the Asso- 
ciation of American Railroads said in 
an address in New York City, June 8. 


The speaker was Dr. Julius H. Parme- 
lee, vice-president of the A.A.R. and 
director of its Bureau of Railway Eco- 
nomics. His discussion of “Railroad 
Trends and Prospects” was presented at 
a meeting of the New York Society of 
Security Analysts. His presentation in- 
cluded analyses and comparisons of 
traffic, earnings and costs of the Class 
I roads in three five-year periods: Pre- 
war (1936-1940); war (1941-1945), and 
post-war, 1946-1950. 

Net income of the roads, he noted, 
had averaged only $84 million annually 
in the pre-war period, had risen to a 
yearly average of $678 million in the 
war period, and had averaged $537 a year 
post-war, with $784 as the total for 1950. 

“An interesting development,” he con- 
tinued, “has been the declining spread 
between net income and net railway 
operating income. Stated in reverse, 
more dollars of net railway operating in- 
come go through to net income than 
formerly. While non-operating income 
has a bearing on the matter, the prin- 
cipal reason for this highly favorable 
trend is the reduction in fixed charges 


“As indicating this trend, only 14.5 
cents of each dollar of pre-war net rail- 
Way operating income went through to 
net income. The corresponding average 
was 58.4 cents per dollar in the war pe- 
riod, and 65.0 cents per dollar since the 
war. For the year 1936, the correspond- 
ing figure was 24.7 cents per dollar, and 
=— to 75.4 cents per dollar in 

On the subject of funded debt reduc- 
tion, Dr. Parmelee said that from 1940 
to 1950 the Class I roads had cut such 
indebtedness by $2,478 million, or 27.1 
per cent, with 27 solvent companies hav- 
ing made reductions of $1,573 million, or 
29.7 per cent, and with 12 reorganized 
companies having lowered their funded 
debt by $804 million, or 50.9 per cent. 
The “equipments,” he said, had totaled 





$425 million in 1939, $781 million in 1944, 
and $773 million in 1945 and had then 
risen sharply to an all-time high of $1,- 
849 million in 1950. 


Annual fixed charges, Dr. Parmelee 
said, had been reduced by $225 million, 
or 34.5 per cent, from 1936 to 1950, the 
total in the latter year having been $428 
million. He showed that rentals had 
been reduced in that period by $46 mil- 
lion to $124 million in 1950; that inter- 
est on funded debt had been shrunk by 
$153 million to $293 million, and that 
interest on unfunded debt had declined 
by $27 million to a total of $8 million 
for 1950. 


“Dividends,” he said, “averaged $138 
million per year during the pre-war pe- 
riod, at an average of only 1.70 per cent. 
The wartime average was $219 million, 
or 2.76 per cent, indicating no greatly 
increased distribution to stockholders of 
the improved net earnings of that period. 
Since the war, the average has moved 
up to $265 million, or 3.34 per cent. 

“It is fair to conclude that, except for 
a few outstanding railroads, the railroad 
stockholder remains the forgotten man 
in the security market.” 

According to a “constructive account” 
for 1951 that the railroads had set up, 
based on latest traffic estimates and 
assuming that the 15 per cent freight 
rate increase proposed by the railroads 
were in effect for a full year, Dr. Parme- 
lee said, it was indicated that the rail- 
roads in 1951 would have total operating 
revenues of $11,271 million (compared 
with actual operating revenues of $9,366 
in 1950), net railway operating income 
of $1,226 million as against a correspond- 
ing total (actual) of $972 million for 
1950, and net income of $934 million, 
as against actual net income of $716 
million in 1950. 

“The most pressing problem of the 
immediate future,” he said, “is not so 
much that of maintaining traffic volume 
and movement, as it is to make enough 
out of railroad operations to service rail- 
road investment, and finance necessary 
plant maintenance and improvement. 
In other words, railroads can get the 
business, but can they make enough out 
of it to keep the industry in satisfactory 
financial position? 


‘Plus’ and ‘Minus’ 


“From an earnings standpoint, there 
are both plus and minus items. On the 
minus side, labor costs and material 
prices will probably continue to rise. 
There seems little likelihood that rail 
rates and fares will be increased to a 
point where they will meet such rising 
costs. This means a continued, and 
perhaps greater, squeeze on net earn- 
ings.” 

Discussing the “plus factors,” Dr. 
Parmelee saw a possibility of reducing 
passenger deficits and noted that an 
increase in passenger traffic volume was 
“already moderately under way.” He 
observed that short-term amortization 
of rail investment for defense-program 
facilities would ease their tax burden 
in the emergency period. Other “pluses,” 
he said, were: 

“Improved plant, due to recent large 
capital expenditures; the possibility of 
greater utilization of plant; the flexi- 
bility of railroad facilities, enabling 
quick expansion of service when needed; 
experience acquired during the war; in- 
creased efficiency of operation.’ 

After stating that adjustment of rail 
employes’ wages one cent an hour for 
each rise or fall of one point in the 
cost-of-living index (under the so-called 
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escalator clause in wage agreements) 
had been effected April 1 and would be 
made at quarterly intervals thereafter, 
Dr. Parmelee observed that the non- 
operating employes and one of the four 
principal operating brotherhoods were 
already under this provision, and pre- 
dicted that the other three “ops” also 
would be covered by it. The “escalator” 
adjustment made on April 1, he said, 
would “add a total of some $200 million 
to the annual railroad payroll when the 
remaining three brotherhoods are cov- 
ered.” 

“The average railroad wage rate in 
1940 was 74.2 cents per hour,” said Dr. 
Parmelee. “As of April 1, 1951, after 
allowance for the effect of the escalator 
clause on that date, the average became 
175.9 cents per hour .. . Of the total 
increase of 101.7 cents, 19.1 cents took 
place between 1940 and 1945, and the re- 
maining 82.6 cents ... has become ef- 
fective since the war.” 

In his concluding remarks, Dr. Parme- 
lee said: 

“When all the facts are given proper 
weight and subjected to analysis, the 
factor of subsidized competition emerges 
as one of the outstanding problems con- 
fronting the railroads, now and for the 
future. Elimination of this factor would 
go far toward giving the railroad indus- 
try that rightful position in the trans- 
portation industry to which it is en- 
titled in the public interest.” 





Sawyer Reports on U.S. Aid 
In Turkish Road Program 


Technical and managerial assistance 
given by the U.S. Commerce Depart- 
ment’s Bureau of Public Roads to the 
government of Turkey since 1947 had re- 
sulted in rapid modernization of the 
Turkish highway system, Secretary of 
Commerce Sawyer reported in an ad- 
dress at St. Louis, Mo., June 11. He 
spoke at a luncheon on the annual con- 
vention program of the Advertising Fed- 
eration of America. 

In the first stages of the U.S. technical 
assistance “operation” on Turkish roads 
three men—‘“one American, one Turk, 
and an interpreter’—were assigned to 
each job, said Secretary Sawyer. 

“When the program started, in Decem- 
ber, 1947,” he stated, “Turkey had 525 
miles of asphalt roads, mostly in and 
around the larger cities. There was no 
real. long-distance highway connection 
between any of the large cities in Turkey. 
By the end of 1950, more than 6,000 
miles of Turkey’s 13,600-mile national 
road system was being modernized and 
placed under machine maintenance. 

“The Bureau of Public Roads intro- 
duced to Turkey a new method of bridge 
construction. The first steel bridge was 
completed in seven weeks, and this type 
of bridge has proved its worth and has 
been accepted by the Turks who had al- 
ways thought of bridge construction in 
terms of stone arch or concrete, both 
of which, of course, take much time 
and material to build. 

“The c@st of transportation and time 
of travel in Turkey has been greatly re- 
duced. Citrus growers are now able to 
haul their products by truck in one- 
fifth the time and at one-fourth of the 
cost of rail shipment, and fruit does 
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not spoil on a 700-mile journey. On the 
Istanbul to Ankara highway, travel by 
passenger cars has been cut from 16 
hours to 10 hours. Truck rates from 
Ankara to Konya have been reduced by 
75 per cent since the road was im- 
proved. . .” 

Two other agencies in the Department 
of Commerce also had assisted foreign 
countries in development of transport 
facilities, Secretary Sawyer said. The 
Civil Aeronautics Administration, he told 
the A.F. of A., had helped many nations, 
especially those of Latin and South 
America, to construct and operate air- 
ports. He added that “the Maritime Ad- 
ministration has helped some of our 
neighbors to the south to build and 
operate docks and other port facilities.” 





W. W. Kelly, of Santa Fe, 
Elected as Head of A.A.R. 


Purchases-Stores Division 


W. W. Kelly, of ‘Chicago, general 
purchasing agent of the Santa Fe 
Railroad, was elected chairman of 
the purchases and stores division of 
the Association of American Rail- 
roads at the closing session of the 
division’s annual meeting June 6 in 
the Palmer House, Chicago (T.W., 
June 9, p. 17) 


V. N. Dawson, of Baltimore, Md., gen- 
eral storekeeper of the Baltimore & Ohio 
Railroad, was elected vice-chairman. 

The following were elected to three- 
year terms as members of the division’s 
general committee: Clyde Cocke, of 
Roanoke, Va., purchasing agent of the 
Norfolk & Western Railway; A. L. Pren- 
tice, of New York City, manager of pur- 
chases and stores of the New York Cen- 
tral Railroads: H. M. Rainie, of Boston, 
Mass., vice-president of the Boston & 
Maine Railroad; E. A. Bromley, of Mon- 
treal, Canada, vice-president in charge 
of purchases and stores of the Canadian 
National Railways. 

Also elected were C. E. Swanson, of 
Chicago, general storekeeper of the Chi- 
cago, Burlington & Quincy Railroad, and 
W. H. Young, of Norfolk, Va., general 
storekeeper of the Seaboard Airline Rail- 
road. 


Truck-Trailer Group 
To Meet in Chicago 


The Truck-Trailer Manufacturers As- 
sociation, Washington, D.C., will hold 
a general membership meeting July 13-14 
in the Edgewater Beach Hotel, Chicago, 
the third such summer meeting in three 
years, John B. Hulse, managing director 
of the association, has announced. 

Key speakers will report on and dis- 
cuss government controls, military re- 
quirements, highway policy, the eco- 
nomics of highway transportation, and 
the viewpoint of operators of trailers. 
Speakers will include E. J. Luts, chief, 
truck-trailer branch, National Produc- 
tion Authority; General David J. Craw- 
ford, commanding officer of the Detroit 
Tank Arsenal and the Detroit Tank Auto- 
motive Center; Harold F. Hammond, di- 





rector, communication and transporta- 
tion department, Chamber of Commerce 
of the United States; and Barney Cush- 
man, president of Cushman Motor Ex- 
press, Chicago. Mr. Cushman will de- 
liver the opening address. There will 
be a banquet following the regular 
sessions. 


Former House Member, 
D.T.A. Official Mentioned in 
1.C.C. Member Speculation 


Speculation concerning a possible 
nomination to the Commission this 
week in Washington involved the 
names of Raymond W. Karst, of St. 
Louis, a Democrat, and a member of 
the House in the Eighty-first Con- 
gress, and of Robert R. Hendon, chief 
of the tax amortization and loans 
section of the Defense Transport As- 
sociation. 


Mr. Hendon’s name had been men- 
tioned earlier in discussions about pos- 
sible appointments to the Commission. 
At present, Commissioners Aitchison, 
Johnson, and Patterson, who have passed 
the age and term of employment condi- 
tions which make retirement mandatory 
under civil service regulations, are con- 
tinuing to serve under the interstate 
commerce act, and executive orders of the 
President. The act says that a commis- 
sioner shall serve until his successor is 
appointed and qualified, and the execu- 
tive orders enabled the commissioners 
to continue their work without retire- 
ment. 

Mr. Hendon served in the army in 
World War I and World War II, having 
attained the rank of colonel. He was 
made chief of the D.T.A. amortization 
and loan section November 1, 1950. 

Mr. Karst was defeated by Thomas B. 
Curtis, a Republican, of Webster Groves, 
Mo., in his 1950 campaign for reelection 
as a member of the House. 





South Jersey Port District 


Operations in ‘50 Reviewed 


In its twenty-fifth annual report to 
the governor and legislature of New 
Jersey, covering calendar year 1950, the 
South Jersey Port Commission said that 
in 1950 a greater volume of dry cargo 
had passed through the Camden Marine 
Terminals, operated by the commission, 
than in any prior year. 

“In all, 608,925 tons of freight were 
handled, of which 278,427 tons moved by 
water, 259,320 tons by motor truck, and 
71,178 tons by rail,’”’ the commission said. 

The seven-man commission, headed by 
Walter G. Garlan, has jurisdiction over 
the South Jersey Port District, compris- 
ing the tidewater section of southern 
New Jersey which extends a distance of 
135 miles from the head of ship naviga- 
tion in the Delaware River, at Trenton, 
to the Atlantic Ocean, and includes l1,- 
732,614 acres of land and 274,772 acres 
of water surface. 

The 1950 water-borne tonnage handled 
at the Camden Marine Terminals, the 
commission said, was more than double 
that of 1949 and was transported in 135 
oceangoing carriers and 67 lighters. 

“By dredging and removing more than 
54,000 cubic yards of material during the 
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past year,” it said, “ships with drafts as 
deep as 29.5 feet were docked without 
difficulty. 

“Ninety per cent of the waterborne 
cargo consisted of raw and semi-finished 
products for industries and agricultural 
interests. Of the total, foreign traffic 
accounted for 169,000 tons, and 109,000 
tons were domestic commerce. Com- 
pared with 1949, all types of commodities 
showed increases, but the largest quan- 
tities were in lumber and iron and steel 
products. 


“During 1950, 82 million board feet of 
lumber and 59,000 tons of iron and steel 
were received and distributed through 
these faciilties .. .” 

The report showed that the commis- 
sion had operating income of $503,- 
614.73 and operating expense of $276,- 
600.11 in 1950; that, in addition to net 
operating income of $227,014.62, it had 
“other income” of $48,884.71, and that its 
administration expense totaled $61,803.64. 





Hearings Begun on Canadian 
Rail Rate Increase Plea 


Special Correspondence from Ottawa, Canada 


The Board of Transport Commission- 
ers of Canada in the week of June 11 
opened its hearings on Canadian rail- 
ways’ application for a 14° per cent in- 
crease in freight rates to ‘enable them 
to bear the cost of the 40-hour week for 
railway labor which went into effect 
June 1. 


As usual in recent rate cases the 
proposed increase was opposed by the 
government of the provinces of British 
Columbia, Alberta, Saskatchewan, Mani- 
toba, New Brunswick, Nova _ Scotia, 
Prine> Edward Island and New Found- 
land. Still undecided by the board is 
an earlier application for a 5 per cent 
increase based on wage increases won by 
railway unions effective last fall. 


As an alternative to an across-the- 
board 14 per cent increase in all freight 
rates except statutory rates on grain 
and grain products the railways are 
prepared to take a general 15 per cent 
raise with lower rates on some commodi- 
ties such as livestock, lumber, pulpwood, 
sand, gravel and crushed stone. 


Rail Police Academy Opens 


The protective section of the Associa- 
tion of American Railroads opened a 
two-week session of the National Rail- 
road Police Academy, June 4, in the Con- 
gress Hotel, Chicago. In attendance were 
representatives of many of the nation’s 
railroads. 


The purpose of the academy training 
is to give experienced police representa- 
tives a chance to attend a central train- 
ing school so that they can conduct or 
establish similar courses on their re- 
spective railroads. Chairmen of the ses- 
sions are W. G. Fetzner, chief special 
agent of the Chicago, Burlington & 
Quincy Railroad; H. L. Denton, general 
superintendent of police of the Baltimore 
& Ohio Railroad; J. W. Shumaker, su- 
perintendent of police of the western 
region of the Pennsylvania Railroad; 
M. F. Morrissey, chief special agent of 
the Pullman Co.; D. L. Wood, chief spe- 
cial agent of the Illinois Centrai Rail- 
road; J. T. Husum, chief of police of the 
Chicago territory of the New York Cen- 
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tral System; and F. M. Ellis, chief spe- 
cial agent of the Chicago & North West- 
ern Railway System. 


Lee Receives LL.D. Degree 


From University of Idaho 


The University of Idaho, Moscow, 
Idaho, June 4, conferred an honorary 
LL.D. degree on Commissioner Lee. 

Commissioner Lee was graduated from 
the university in 1903 with an A. B. 
degree. While acting as private secre- 
tary to a member of the House of Rep- 
resentatives the commissioner completed 
studies for an LL.B. in Washington, 
D.C., and then began the practice of 
law at Moscow. 

He was formerly chairman of the 
board of trustees of his alma mater. 
He was elected associate justice of the 
Supreme Court of Idaho in 1922, and 
became its chief justice in 1926. Presi- 
dent Hoover nominated him, January 9. 
1930, as the successor of Commissioner 
J. B. Campbell for a term expiring De- 
cember 31, 1931, and he was subsequently 
renominated by President Hoover, Presi- 
dent Roosevelt, and President Truman. 

Commissioner Lee’s present term ex- 
pires December 31, 1952. 


Claim Prevention by A.A.R. 
Gets Short Lines’ Support 


Cooperation with the freight claim 
divsion of the Association of American 
Railroads in its claim prevention work 
was voted by the board of directors of 
the American Short Line Railroad Asso- 
ciation in the board’s June meeting in 
Washington. 

The board officially changed the name 
of the short line association’s committee 
on freight claim rules to the “commit- 
tee on freight claim rules and preven- 
tion.” It also adopted the following 
resolution: 

“That officers of member lines and 
all of the association’s committees are 
urged and its officers are instructed to 
fully cooperate with the Association of 
American Railroads’ freight claim divi- 
sion in all of its claim prevention ac- 
tivities.” 





Florida 1.C.C. Practitioners 


At a meeting in West Palm Beach, Fla., 
May 31, the Florida chapter of the Asso- 
ciation of Interstate Commerce Com- 
mission Practitioners was organized, J. R. 
Stanfield, secretary-treasurer of the 
chapter, has announced. T.C. Maurer, of 
Jacksonville, was elected chairman, and 
Jerome C. Hofmayer, of Miami, was 
elected vice-chairman, in addition to the 
election of Mr. Stanfield. The executive 
committee consists of Henry B. Cooley, 
of Tallahassee, Thomas E. Grady, of 
Miami; B. H. Overton, of St. Petersburg, 
and Lewis W. Petteway, of Tallahassee, 
and the officers. 





Truck Mail Routes Let 


The Post Office Department announces 
awards of seven new mail truck routes 
as follows: 

Boston, Mass., to Portland, Me.; Vin- 
cennes to Brownstown, Ind.; Indianap- 
olis to Frankfort, Ind.; Hillsdale, Mich., 


to Auburn, Ind.; Kalamazoo, Mich., to 
Kendalville, Ind.; Springfield to Monett, 
Mo.; and Binghamton to Ithaca, N.Y. 

Department officials estimated that 
the payments to truckers for carrying 
the mail over those routes would be about 
$57,274 a year. They put the reduction 
in cost to the department, as compared 
with transporting that mail by railroad, 
at $92,690 a year. 


Mumford of N.Y.C. Chosen 
New Chairman of 


A.A.R. Safety Section 


D. E. Mumford, of New York City, 
superintendent of safety for the New 
York Central System, was chosen as 
new chairman of the Safety Section 
of the Association of American Rail- 
roads at the final session of the 
thirty-first annual meeting of the or- 
ganization at Hotel Statler, Detroit, 
June 7. 


He succeeds J. P. Wadsworth, of Mon- 
treal, superintendent of safety for the 
Canadian National Railways. 

Succeeding Mr. Mumford as vice-chair- 
man of the section is Roy P. Hamilton, 
of St. Louis, superintendent of safety 
for the St. Louis-San Francisco Railway. 

Elected to the section’s committee of 
direction were L. E. Hoffman, of Tyler, 
Tex., superintendent of rules and safety 
for the St. Louis Southwestern Railway 
Lines; G. W. Elste, of Baltimore, Md., 
superintendent of safety for the Balti- 
more and Ohio Railroad, and R. S. 
James, of Denver, Colo., superintendent 
of safety and fire prevention for the 
Denver and Rio Grande Western Rail- 
road. 

In addition to Mr. Mumford and Mr. 
Wadsworth, F. R. Bradford, of Boston, 
Mass., director of safety and fire protec- 
tion for the Boston and Maine Railroad, 
was renamed to a three-year term on 
the committee. 


Addresses on Safety 


Fatalities among employes of the na- 
tion’s railroads in 1950 were reduced to 
the lowest point in the industry’s his- 
tory, James H. Aydelott, vice-president 
in charge of the Operations and Main- 
tenance Department of the Association 
of American Railroads, said in an ad-~ 
dress. 

Speaking of the value of safety officers 
in industry, Mr. Aydelott declared “a 
safety officer to be successful must be 
a humanitarian at heart.” He added 
that “work performed in the interest of 
safety is not just a business—it is a 
calling.” 


As the result of a continuing safety 
program conducted by the nation’s rail- 
roads in the last quarter century, rail- 
road casualties had declined 76 per cent, 
the section was told. Reporting as chair- 
man of the section’s committee on sta- 
tistics, R. C. Sabens, of Cleveland, O., 
superintendent of safety for the New 
York, Chicago and St. Louis Railroad, 
stated that since 1924 there had been 
substantial reductions in injuries and 
fatalities in all phases of railroad opera- 
tions, including passengers and em- 
ployes. 

G. A. Robinson, of Richmond, Va., 
general safety agent for the Chesapeake 
and Ohio Railway and chairman of the 
section’s committee on non-train acci- 
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dents, declared that “there were fewer 
fatal and non-fatal casualties in 1950 
than during any other year for the 
past 10 years among railroad employes 
on duty. Employe fatalities last year 
were about 12 per cent below the 1949 
figure and less than half those in 1941.” 


C. M. Kimball, of Washington, D.C., 
assistant to vice-president-safety of the 
Southern Railway System and chairman 
of the section’s committee on preven- 
tion of highway crossing accidents, re- 
ported decreases in both the number of 
accidents at grade crossings and result- 
ing casualties in the five-year period 
1946-50. 

R. P. Hamilton, of St. Louis, Mo., 
superintendent of safety for the St. 
Louis-San Francisco Railway and chair- 
man of the section’s committee on tres- 


‘ passing, reported that the total number 


of trespasser fatalities in 1950 was the 
lowest in the past decade. Fatalities 
from this cause declined 4.3 per cent 
under 1949, which previously had been 
the low year, he concluded. 


Rail and Airline Records 


It was twice as safe to ride on trains 
as on planes of the domestic scheduled 
airlines in 1950, according to a report 
submitted by C. L. LaFountaine, of St. 
Paul, Minn., general safety supervisor of 
the Great Northern Railway and chair- 
man of the section’s train accidents com- 
mittee. - He said that last year there were 
only 5.5 passenger fatalities for each bil- 
lion passenger-miles traveled on the 
nation’s railroads, while the certificated 
air carriers had 11.5 passenger fatalities 
each one billion passenger-miles. 


In no year since 1930 when airline 
safety figures began to be reported, he 
said, had the railroad fatality rate been 
as much as half the rate of the airlines 
in 1950, in which year he said the sched- 
uled air carriers achieved their lowest 
passenger fatality rate. 


Tribute was paid to the nation’s rail- 
roads for the outstanding progress they 
had made in promoting safety by Edward 
B. Landry, of Washington, D.C., safety 
director of the United States Post Office 
Department. He told the safety section 
that “we are in the humble knowledge 
of the great strides which the railroads 
of America have made in the field of 
safety.” 

In his address before the A.A.R. sec- 
tion, M. M. Cronk, of Detroit, vice-presi- 
dent of the Chesapeake and Ohio Rail- 
way, told the delegates that continuing 
improvements to tracks, bridges, rolling 
stock and other phases of industry activ- 
ity should and doubtless had served to 
prevent accidents. 

He said that accident prevention it- 
self was not an undertaking wholly 
apart from the regular duties of an 
officer, supervisor or employe. On the 
other hand, he continued, it was some- 
thing that “goes hand in hand with or- 
dinary duties of a job.” 

Touching on the psychological factors 
involved in accident prevention work, 
he declared “we should evaluate the ways 
and means at our elbows and use these 
known methods to motivate the action 
of people.” 

Some of the motivating characteristics, 
he added, were instinct of self preserva- 
tion; desire for material gain; desire for 
praise, approbation or distinction; fear 
of ridicule or disapproval; sense of 
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humanity, responsibility and loyalty; 
competitive instinct, and desire for power 
or leadership. 


Cautioning that the successful admin- 
istration of railroad safety work required 
persistent effort and patience, K. A. 
Borntrager, of Detroit, general manager 
of the Michigan Central Railroad, cited 
the importance of continued cooperation 
between safety supervisors and employes. 
He said that safety rules “must be im- 
plemented by a constant, sincere and in- 
telligent effort on the part of supervision 
to see that safe practices are followed 
out.” 

To command respect and confidence, 
Mr. Borntrager said, all supervisors must 
have such essential qualities as courage, 
fairness and a thorough knowledge of 
their jobs in order to further promote 
safety on the nation’s railroads. 

Two outstanding things a safety super- 
visor should cultivate in handling men, 
Mr. Borntrager added, was the ability 
to listen attentively to complaints or 
suggestions of employees and, at the 
same time, awaken in the employe a 
sense of their importance and capabili- 
ties to still further prevent accidents 
and save lives. 





Jack B. Cox, With ‘T.S.C.’ 


Since March, ‘19, Retires 


As he prepared to retire from his 
position as western advertising repre- 
sentative of TRAFFIC WoRLD on July l, 
Jack B. Cox, of San 
Francisco, Calif., 
could look back 
over a business ca- 
reer of nearly 60 
years, in the last 
32 of which he had 
represented the ad- 
vertising depart- 
ment of The Traf- 
fic Service Corpo- 
ration in the west 
(T.W., June 9, p. 
25). 

Mr. Cox was born 
August 6, 1876, on 
a plantation near Clarksburg, Tenn., and 
spent his boyhood there. After gradua- 
tion from high school, he was employed 
by the McCormick Harvester Co. with 
headquarters in Little Rock Ark. Came 
the Spanish-American War, and Mr. 
Cox enlisted in Company A, Second 
Regiment, Arkansas Volunteers. 

On being mustered out of the service, 
Mr. Cox accepted a position with Voss- 
Barker, of Little Rock, and remained 
with that firm for several years. He 
then took a position with the firm of 
Harbson-Gathright, of Louisville, Ky. 
Leaving that company, he joined the 
staff of the Up-to-Date Advertising Co., 
of Canisteo, N.Y. The president of 
that company was H. W. Kellogg, who 
later became advertising manager of 
The Traffic Service Corporation. 

On one of his subsequent trips to 
the Pacific coast, Mr. Cox met an old 
friend who was then manager of the 
Portland, Ore., branch of a plow manu- 
facturing company. Offered a position 
with that company by his friend, Mr. 
Cox, finding himseif “in love with the 
west coast,” accepted the offer. 

Five years later, Mr. Cox resigged from 





Jack B. Cox 


his job with the plow company and 
bought a ranch in Oregon. He sold the 
ranch in 1918. Soon afterward, in the 
course of a trip to the east to visit 
his mother, Mr. Cox stopped in Chicago 
to call on Mr. Kellogg. While he was 
in Chicago, Mr. Cox was introduced by 
Mr. Kellogg to the late E. F. Hamm, Sr. 
In March, 1919, Mr. Cox accepted a 
position, offered him by Mr. Hamm, as 
the western advertising representative 
of TRAFFIC WORLD. 





Freight Unloaded at Ports 
Up 51 Per Cent in May 


Carloads of export and coastal freight 
unloaded at Atlantic, Gulf and Pacific 
ports, excepting coal, totaled 98,850 in 
May this year as against 65,476, in the 
same month last year, or an increase of 
51 per cent, according to a joint state- 
ment issued by the car service division 
of the Association of American Railroads 
and the Defense Transport Administra- 
tion. 

The compilation, prepared by G. C. 
Randall, manager of port traffic, A.A.R., 
showed that coastal traffic accounted for 
9,339 of total carloads of freight un- 
loaded at the ports in May, which was 
a decrease of 9 per cent below the May, 
1950, total of 10,308 carloads. Of the 
total export traffic, carloads of grain un- 
loaded amounted to 30,078 in May this 
year as compared with 10,576 carloads 
unloaded in May, 1950, an increase of 
184 per cent. Carloads unloaded, other 
than grain, totaled 59,433 in May, 1951, 
representing an increase of 33 per cent 
over the May, 1950, total of 44,592 car- 
loads. 





Ryan Elected to Head 
Pittsburgh Practitioners 


Frank J. Ryan, general agent, Detroit, 
Toledo & Ironton Railroad, has been 
elected chairman of the Pittsburgh (Pa.) 
Region Chapter of the Association of 
Interstate Commerce Practitioners for 
the year 1951-52. Also elected were 
Samuel P. Delisi, vice-chairman, and 
D. O. Moore, manager, freight traffic 
division, Chamber of Commerce of Pitts- 
burgh, secretary-treasurer. 


The following were elected to mem- 
bership on the executive committee: E. T. 
Cole, general traffic manager, Universal- 
Rundel Corporation; C. F. Devlin, Jones 
& Laughlin Steel Corporation; H. M. 
Holdren, general traffic manager, Pitts- 
burgh-Des Moines Steel Co.; W. W. 
Larkin, traffic manager, Continental 
Foundry and Machine Co., and C. O. 
Lloyd, Pittsburgh Plate Glass Co. 





Braden Writes Pamphlet 
On Bill of Lading 


“The Story of the Bill of Lading,” an 
18-page pamphlet written by Charles W. 
Braden, general traffic manager, Na- 
tional Distillers Products Corporation, 
New York City, has been issued as an 
extension of the transportation bulletin 
service prepared by Mr. Braden’s traf- 
fic department. 

The pamphlet, compiled as a “labor 
of love” by the author, traces the use 
of the bill of lading in the early history 
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of our country. Mr. Braden discusses 
bills used in 1815, subsequent bills of 
lading used on the canals and rivers, and 
an early railroad bill of lading issued in 
1847 by the Philadelphia & Reading Co. 
He relates the movement to bring about 
a uniform bill of lading, and the eventual 
order for adoption of such a document, 
issued by the Commission on March 15, 
1922, and subsequent amendments to the 
uniform bill of lading. 

Bills of lading, says the author in an 
introduction, existed at the time of the 
law merchant in Europe. 

“They were the first legal security upon 
which bankers loaned money,” writes 


- Mr. Braden. 


The bill of lading is not only one of 
the most extensively used documents in 
commercial life, but is the least read, 
he asserts. 

In preparation by Mr. Braden is a 
monograph on the historical develop- 
ment of the economic regulation of 
transportation. 





William Pointer Elected 
President of C.S.M.F.B. 


William Pointer, president of Collins- 
ville Transfer Co., Collinsville, Ill., was 
elected president of the Central States 
Motor Freight Bureau at the annual ban- 
quet in the Stevens Hotel, according to 
Chester G. Moore, who continues as 
chairman of the bureau. 

Mr. Pointer, who moved up from vice- 
president last year, was succeeded by 
Harvey Worrell, of Hunter Cartage Co., 
Streator, Ill. 

Eight new directors were elected. They 
were: Ted Baker, vice-president in 
charge of sales and traffic, Spector Mo- 
tor Service, Inc., Chicago; Keith Cecil, 
Central Transfer Co., Peoria, Ill.; M. J. 
Conroy, partner, Gordy Freight Lines, 
Chicago; Robert Gemelich, Tobler Trans- 
fer Co., Peru, Ill.; G. A. Norton, vice- 
president, Freer Motor Transfer Co., 
Chicago; Herbert Ratledge, vice-presi- 
dent, Nighthawk Freight Lines, Chicago, 
and Otto Schmidt, MacNamara Motor 
Express, Kalamazoo, Mich. 

Approximately 1,300 persons attended 
the banquet. Among the guests was 
Mayor Martin Kennelly of Chicago. 





S.M.C.R. Conference 


Elects Miller Chairman 


The general rate committee of the 
Southern Motor Carriers Rate Confer- 
ence, of Atlanta, has elected W. M. Miller 
to the post of chairman. Mr. Miller was 
general manager. J. R. Shumate, assist- 
ant general manager, was elected vice- 
chairman. Mr. Miller and Mr. Shumate 
succeed W. W. Whisman and B. L. 
Frazier, respectively. Mr. Whisman re- 
signed following his appointment as vice- 
president and general manager of the 
E.T. & W.N.C. Transportation Co. 

Mr. Schumate has also been appointed 
chairman of the standing rate commit- 
tee, and C. H. Swanson, who has been 
serving as secretary and alternate mem- 
ber of the committee, has been made a 
permanent member. W. C. Brown, Jr., 
manager of the weighing and research 
service, has been appointed to succeed 
Mr. Swanson as secretary, standing rate 
committee, and alternate member. M. C. 
Dalton, Jr., succeeds Mr. Brown as man- 
ager of the weighing and research service. 
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Interstate v. Intrastate Truck Rate 
Question Is Decided by Commission 


Charges Based on Interstate Rate Sought to Be Collected on Haul 
Of Iron and Steel Within Illinois, After Prior Movement by Private 
And Exempt Motor Carriage From Hammond, Ind., Held Inapplicable. 


Transportation by a motor com- 
mon carrier, wholly within a state, 
of property which had had a prior 
movement by private carriage, or by 
a contract carrier subject only to 
safety regulation by the Commission, 
was not part of an interstate move- 
ment subject to part II of the inter- 
state commerce act, said the Com- 
mission, in ruling that the interstate 
rates sought to be collected were in- 
applicable. 


By a report and order in MC-C-1080, 
W. J. Holliday & Co., Inc., v. Liberty 
Trucking Co., the Commission, division 2, 
closed the proceeding. 

The Commission said that the facts 
were undisputed. Complainant, it said, 
operated a plant and warehouse at Ham- 
mond, Ind., from which it shipped iron 
and steel articles to various points, in- 
cluding Rockford, Ill. The shipments in- 
volved were transported from Hammond 
to Chicago in motor vehicles of the com- 
plainant or of Dirk Broekema. The lat- 
ter, the Commission said, was engaged in 
an operation partially exempt under 
section 203(b) (8) of the act, in which 
he transported complainant’s traffic ex- 
clusively under contract. 

That section exempts, from all but 
safety regulation, motor carrier opera- 
tions solely in the commercial zones, un- 
less the movement is under common 
control, management, or arrangement 
for a continuous carriage or shipment. 

At Chicago, the Commission said, the 
shipments were tendered defendant and 
moved on its bills of lading from Chicago 
te Rockford over a route entirely within 
Illinois. It added that the defendant 
was authorized to operate in both intra- 
State and interstate commerce. 

The Commission said defendant had 
collected charges at the intrastate rate 
of 35 cents a 100 pounds. Thereafter, 
it said, on the advice of a member of 
the field staff of “our Bureau of Motor 
Carriers,” defendant demanded charges 
based on the interstate rates of 75 cents 
on shipments weighing less than 5,000 
pounds, and 55 cents on shipments 
weighing 5,000 pounds or more. 


Question Presented 


The question presented, said the Com- 
mission, was whether or not the trans- 
portation service provided by defendant 
trom Chicago to Rockford on the ship- 


ments was interstate in character within 
the meaning of part II of the act. 


In support of its position that the 
service was not interstate within the 
provisions of the act, the Commission 
continued, complainant relied, among 
other things, on Pennsylvania R. Co. v. 
Public Utilities Comm. of Ohio, 298 U.S. 
170, and Service Transp. Co. Contracts 
and Agreements, 44 M.C.C. 419. 

The defendant, and Central States 
Motor Bureau, which intervened in sup- 
port of defendant, contended that the 
Pennsylvania case concerned a matter 
under part I of the act, and that the 
question in the Service investigation did 
not relate to the interstate character 
of the movement, but to whether the 
transportation by Service Transportation 
Co. was under a common arrangement 
for continuous carriage or shipment to 
or from a point without a commercial 
zone so as to make inapplicable the ex- 
emption provisions of section 203(b) (8). 
It said they asserted that the inappli- 
cability of the principle decided in the 
Pennsylvania case in a situation sub- 
stantially similar to that under con- 
sideration was recognized in Bisceglia 
Contract Carrier Application, 34 M.C.C. 
233, and was cited with approval in Dora 
Motor Carrier Operations Within Ari- 
zona, 48 M.C.C., and that the Dora case 
was directly in point. 


Pennsylvania Case 


The Commission said that, in the 
Pennsylvania case cited, a coal company 
transported in its private barge and rail 
facilities, coal from its mines in Pennsyl- 
vania to a point in Ohio where the coal 
was loaded into the cars of a common 
carrier by railroad for movement to other 
points in Ohio. In holding that the move- 
ment by railroad common carrier was not 
part of an interstate movement subject 
to the act, and that the rail common 
carrier rates were subject to Ohio regu- 
lation, said the Commission, the Supreme 
Court of the United States said: 

“The question for us here is not wheth- 
er the movement of the coal is to be 
classified as commerce or even as com- 
merce between States. The question is 
whether it is that particular form of 
interstate commerce which Congress has 
subjected to regulation in respect of rates 
by a federal commission. The interstate 
commerce act ... is aimed at common 
carriers exclusively, part 1, section 1(3), 
and not even at all these. . . Even 
though the activities are those of com- 


mon carrier by rail, the statute does not 
apply ‘to the transportation of passengers 
or property . .. wholly within one State 
and not shipped to or from a foreign 
country from or to any place in the 
United States’ . . . in determining the 
application of this act (Part 1). Trans- 
portation begins for that purpose, if not 
for others, when the merchandise has 
been placed in the possession of a car- 
rier. . . And ‘wherever the word “car- 
rier” is used in this chapter it shall be 
held to mean “common carrier”. Section 
Le 


“The only transportation of this coal 
by a common carrier of merchandise 
either by railroad or by water was intra- 
state transportation in Ohio between 
Negley and Youngstown. The transporta- 
tion between Pennsylvania and Ohio was 
by the owner, who was not a common 
carrier, but furnished implements of car- 
riage for its own use exclusively. Appel- 
lants would have us hold that this inter- 
state transportation by an owner who 
does not carry for any one else will be 
tacked to the intrastate transportation 
by railroads who are in business as com- 
mon carriers, and the movement thus 
consolidated brought within the statute. 
The statute and the decisions as we read 
them forbid this unifying process.” 


Service Case 


In the Service case, the Commission 
said, Service, a motor common carrier, 
under certain contracts, arrangements, 
or agreements with three shippers, trans- 
ported their shipments within the New 
York, N. Y., commercial zone, between 
Secaucus, N. J., and New York City at 
rates lower than its established common 
carrier rates between the points. 


The shipments, it said, either origi- 
nated at or were destined to the plants 
of the shippers in Trenton, N.J., or 
Philadelphia, Pa., and were transported 
by the shippers in their own vehicles be- 
tween their plants and the terminal of 
Service at Secaucus. The Commission 
continued: 


“In holding that the contracts, agree- 
ments, arrangements, and practices of 
Service affecting the movement of the 
shipments for these shippers between 
Trenton and Philadelphia, on the one 
hand, and, on the other, points in the 
New York commercial zone, were not in 
contravention of the provisions of part 
II of the act, we concluded that the 
‘continuous carriage or shipment’ re- 
ferred to in section 203(b)(8) of the 
act does not include private transporta- 
tion of goods by the owner in his own 
vehicle, and that we should follow the 
doctrine of the Pennsylvania R. Co. 
case that transportation by common car- 
rier may not be ‘combined with car- 
riage by an owner for the purpose of 
subjecting the whole to the operations 
of the statute when the parts would be 
exempt.’ ” 


The Dora investigation and the Bis- 
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ceglia proceeding presented questions 
respecting operating rights, the Com- 
mission said. In each of those provi- 
sions, it said, the majority of division 5 
concluded that interstate operating au- 
thority was required for transportation 
between points wholly within a single 
state on shipments having a prior or 
subsequent movement in private carriage 
from or to another state. It was aware 
that no interstate operating authority 
would have been required unless the 
transportation was subject to part II 
of the act, said the Commission, but 
added that “we do not believe that 
these cases are decisive.” 


Provisions of Act 


The pertinent provisions of the act re- 
vealed that part II applied to the trans- 
portation of passengers or property by 
motor carriers engaged in interstate or 
foreign commerce and that the term 
“motor carriers” included private car- 
riers of property in the administration 
of only certain specifically designated 
sections of part II relating to matters 
of safety of operations, said the Com- 
mission, citing section 204 (a) (3). 

In all other respects, it continued, the 
term “motor carriers” included only 
common and contract carriers by motor 
vehiele. Moreover, it said, there were 
limitations on the transportation of 
common and contract carriers by motor 
vehicle in section 203(b) which also re- 
stricted its jurisdiction to matters of 
safety of operations. The Commission 
continued: 

“Even though the activities of common 
or contract carriers by motor vehicles 
are not within the limitations of section 
203(b), part II applies only ‘between 
any place in a state and any place in an- 
other state or between places in the 
same state through another state,’ and 
‘between any place in the United States 
and any place in a foreign country, or 
between places in the United States 
through any foreign country,’ and ‘be- 
tween any place in the United States 
and any place in a territory or posses- 
sion of the United States insofar as such 
transportation takes place within the 
United States.’” 


Similar to Pennsylvania Case 


The Commission said that no one was 
“here” contending that the transporta- 
tion of any of the shipments was under 
a common control, management, or ar- 
rangement for a continuous carriage or 
shipment so as to be within the excep- 
tion to the exemption of section 203(b) 
(8). It continued: 

“The question is whether the trans- 
portation of the shipments by complain- 
ant in his own vehicles or by Broekema 
in a service not within the exception to 
the exemption in section 203(b) (8) could 
be considered as part of a continuous 
‘shipment’ so that the common-carrier 
portion of the shipment would be sub- 
ject to part II. The situation here, so 
far as the character of the transporta- 
tion is concerned, is very similar to that 
in the Pennsylvania R. Co. case. The 
provision in part IT of the act compara- 
ble to section 1(3) of part I is section 
203 (a) (19), which provides that the ‘serv- 
ices’ and ‘transportation’ to which part 
II applies include all vehicles operated 
by any motor carrier. Since the term 
motor carrier does not include private 
carrier in respect to rate and tariff mat- 


ters, we believe that we should follow the 
principle stated in the Pennsylvania R. 
Co. v. Public Utilities Commission case 
that transportation by a common carrier 
wholly within a single State may not be 
‘combined with carriage by an owner for 
the purpose of subjecting the whole to 
the operation of the statute when the 
parts would be exempt,’ and although the 
whole transaction may have been in in- 
terstate commerce, it is interstate com- 
merce that Congress has not made sub- 
ject to the rate provisions of the inter- 
state commerce act.” 

The Commission added that there was 
no essential difference in the carriage 
by complainant and the carriage by 
Broekema, adding that although Broek- 
ema was a contract carrier by motor ve- 
hicle, his transportation was subject only 
to certain specific provisions of part II 
relating to safety of operations and not 
in respect to rate and tariff matters. 


1.C.C. Orders Removal Of 
Undue Prejudice in Rates 
On Grain at Memphis 


The Commission, division 2, has is- 
sued a report and order in No. 30274, 
Royal Feed Milling Co. v. Arkansas 
& Louisiana Missouri Railway Co. et 
al., and embraced case, in which it 
finds certain rates on grain and grain 
products result in undue prejudice to 
mills at Memphis, Tenn., and undue 
preference of certain other mills west 
of the Mississippi River. The undue 
prejudice and preference was ordered 
removed by September 13, on 30 days’ 
notice. 


The embraced proceeding is No. 30274, 
Sub. 1, Royal Feed & Milling Co. v. Mis- 
souri Pacific Railroad Co. (Guy A. 
Thompson, Trustee) et al. The complain- 
ant corporation is situated at Memphis. 

Specifically, the Commission found 
that the rates assailed on grain and 
grain products from Kansas City, Mo., 
and from origins from which the rates 
were based on Kansas City, when trans- 
ited at Memphis and reshipped to desti- 
nations in Louisiana west of the Missis- 
sippi River to Vicksburg and Natchez, 
Miss., and to points in Arkansas on the 
Missouri Pacific on and east of its main 
line, Newport through Little Rock to 
Texarkana; and from points in south- 
ern Kansas on the M.P. and the Frisco 
when transited at Memphis and reshipped 
to Vicksburg, Natchez, Baton Rouge, La., 
and New Orleans, La., over routes of the 
M.P. or the Frisco to Memphis, thence 
routes of these or other defendants be- 
yond, were, and for the future would be, 
unduly prejudicial to the complainant 
and unduly preferential of mills at Fort 
Smith and Little Rock, Ark., Sherman, 
Dallas, and Fort Worth, Tex., Spring- 
field and Sikeston, Mo., Ada and Shaw- 
nee, Okla., and Shreveport, La., in and to 
the extent that they exceeded, or might 
exceed the rates on the same commodi- 
ties concurrently maintained from and to 
the same origins and destinations when 
accorded transit at the points at which 
the preferred mills were located. 


Complainant’s Interest 


The Commission said the complainant’s 
primary interest was in obtaining transit 
at Memphis on grain and grain products 
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used in the manufacture of feed from 
Kansas City and points from which the 
rates were based thereon, and from 
southern Kansas points on the M.P. and 
the Frisco, at the one-factor through 
rates. 


Rail -Position 


It’ said the defendants took the posi- 
tion that the relief requested was un- 
warranted and, if granted, would lead 
to a similar request from St. Louis and 
possibly other points, with the likelihood 
of a complete disruption of the western 
grain rate structure. They contended, it 
said, that the rates prescribed or ap- 
proved in Grain and Grain Products, 164 
I.C.C. 619, 173 I.C.C. 511, and in Grain, 
to, from and within Southern Territory, 
259 I.C.C. 629, accorded Memphis reason- 
able equalization, either under rate-break 
combinations or with transit balances 
under through rates (a) to points in 
Southern Territory when from Okla- 
homa, Texas, Illinois, Iowa, Missouri, 
Minnesota, origins from which rates were 
based on Duluth or Minneapolis, Minn., 
and origins basing on Missouri River 
cities, and (b) to points in southern Ar- 
kansas and Louisiana, also Vicksburg 
and Natchez, when from Illinois, Iowa, 
Minnesota, and origins from which rates 
were based on Duluth or Minneapolis. 

The defendants asserted that they were 
compelled to establish transit arrange- 
ments at such points as Sherman, Dallas, 
and Forth Worth because of carrier com- 
petition, and that transit at Memphis at 
the one-factor through rates would re- 
sult in short-hauling either the origi- 
nating or delivering line, said the Com- 
mission. 


“It is noted, however,” continued the 
Commission, “that the lines which serve 
Memphis, by themselves or in conjunc- 
tion with other carriers, maintain open 
routes on this traffic from the origin 
points concerned to destinations in Ar- 
kansas and Louisiana. . .” 

After detailing examples of such routes 
the Commission said that, as stated by 
the Commission in Grain to, from, and 
within Southern Territory, the findings 
in Grain and Grain Products were not 
intended to bar such exceptions to the 
rule, for the exclusive application of 
proportional rates from rate-break mar- 
kets on shipments transited at those 
markets, as might be found necessary to 
its practical application and the avoid- 
ance of injustice in specific situations. 


Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has disposed of 
the following motor carrier rights pur- 
chase and lease proceedings, with the 
dates shown for the filing of objections 
with the Commission, and the effective 
dates of the Commission’s orders: 


MC-F-4775, James P. Clark — Control; 
Highway Express Lines, Inc.—Purchase—T. 
M. McLaughlin (order). Purchase by High- 
way Express Lines, Inc., Philadelphia, Pa. 
of certain operating rights of T. M. Mc- 
Laughlin, dba Mack Brothers, Victoria, Va., 
and acquisition of control of the rights by 
James P. Clark, of Philadelphia, through 
the purchase, approved and authorized, with 
conditions, effective July 13. Objections 
due by June 28. 

MC-F-4837, H. G. McNeely—Control; Witte 
Transportation Co. — Purchase — William 
James Hagen (order). Purchase by Witte 
Transportation Co., St..Paul, Minn., of the 
operating rights and certain property of 
William James Hagen, dba Hagen Transfer, 
Osseo, Wis., and acquisition of control of 
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the rights and property by H. G. McNeely, 
of St. Paul, through the purchase, approved 
and authorized, with conditions, effective 
July 12. Objections due by June 27. 


MC-F-4817, C. M. Lang and C. R. Givens— 
Purchase (Portion)—New Mexico Transit Co. 
Purchase by C. M. Lang and C. R. Givens, 
partners dba .Lang Transit Co., Lubbock, 
Tex., of certain operating rights of C. O. 
Hoskins, Sr., Albert C. Hoskins, and C. O. 
Hoskins, Jr., partners dba New Mexico Trans- 
it Co., Tucumcari, N. M., approved and au- 
thorized, with conditions, effective July 17. 
Objections due by July 2. 


MC-F-4848, George H. Blewett, et al— 
Control; T.S.C. Motor Freight Lines, Inc.— 
Purchase — Southern Motor Express, Inc. 
Purchase by T.S.C. Motor Freight Lines, 
Inc., Houston, Tex., of the operating rights 
of Southern Motor Express, Inc., Birming- 
ham, Ala., and acquisition of control of the 
rights by George H. Blewett, Leonard W. 
Harper, and Marion L. Martin, also of Hous- 
ton, through the purchase, approved and 
authorized, with conditions, effective July 
18. Objections due by July 3. 


MC-F-4880, The Greyhound Corporation— 
Merger—Southeastern Greyhound Lines of 
Indiana, Inc. Merger of the operating rights 
and property of Southeastern Greyhound 
Lines of Indiana, Inc., Lexington, Ky., into 
The Greyhound Corporation, Chicago, [IIl., 
for ownership, management, and operations, 
approved and authorized, with conditions, 
effective July 18. Objections due by July 3. 


Rate on Pickled Fish Held 


Not Shown Unreasonable 


The Commission, division 3, by a re- 
port and order in No. 30645, Olsen’s In- 
corporated v. Chicago, Rock Island & 
Pacific Railroad Co. et al., has dismissed 
the complaint in the proceeding on find- 
ing not shown unreasonable, a rate 
sought to be collected, and certain pack- 
ing requirements, on a carload of pickled, 
preserved, smoked, and salted fish 
shipped prepaid on January 21, 1949, 
from Minneapolis, Minn., to San Fran- 
cisco, Calif. 

The report said charges were sought 
to be collected at a rate of $2.74 a 100 
pounds, which was the rate applicable 
on fish, pickled, in barrels, published in 
item 4670-A of Agent L. E. Kipp’s tariff 
I.C.C. No. 1524. The Commission said 
that about 80 per cent of the shipment, 
in various containers, was in barrels. 


It said the assailed rate was alleged 
to be unreasonable to the extent that it 
exceeded $1.49, published in item 3775 
of the tariff to apply on canned or pre- 
served foodstuffs, including fish, cooked, 
pickled, or preserved, in earthenware or 
glass, packed in boxes, or in metal cans 
in boxes. This was the rate, it said, at 
which the. consignment was prepaid by 
the complainant, exclusive of charges 
for icing, switching, and stoppage in 
transit. 


“The basic contention of the com- 
plainant,” said the Commission, “is that 
it is unreasonable to charge a higher 
rate for a product in barrels than is 
applied on the same product in inner 
containers in boxes, especially when the 
product is of lesser value in bulk form. 
The defendants disagree with the com- 
plainant’s contention as applied to the 
instant shipment. They state that the 
fish products thus compared do not pos- 
sess similar transportation characteris- 
tics. The complainant’s own evidence 
discloses that fish as shipped in barrels 
1s usually further processed by the con- 
Signee before being packaged in glass, 
cans, kits, or pails, and that its value 
1S considerably increased thereby. 


“The complainant’s contention ignores 
a fundamental difference in the trans- 
portation characteristics of these com- 
modities. The fish in barrels was in a 


semi-processed perishable state requir- 
ing refrigerator-car protection and thus 
subjecting the defendants to the greater 
risk and service which are inherent in 
the handling of perishable freight. In 
contrast, the same fish when fully proc- 
essed and canned can be transported 
more economically in heavier-loaded box 
cars and requires none of the extra 
services or risks present in the trans- 
portation of perishable freight. ‘There 
is thus some warrant for a difference 
in the rates on the semi-processed fish 
in barrels and the fully-processed prod- 
uct in other containers.” 


With respect to the allegation of un- 
reasonableness, the Commission said, 
among other things, that the record es- 
tablished that the canned goods rate of 
$1.49 sought was depressed to meet water 
competition through the Panama Canal. 

“It is thus not a proper measure for 
determining the reasonableness of the 
assailed rate,” continued the Commis- 
sion. “Water competition for fish in 
barrels has not been as severe as for 
canned fish, and the rate maintained by 
the water carriers is also higher on fish 
in barrels than on the canned product.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Fat Calves, etc. 


No. 30570, Anker Meat Co. v. Great 
Northern Railway Co. et al. By division 3. 
Reparation awarded on finding unrea- 
sonable, rates charged on fat calves and 
fat or feeder cattle, carloads, from speci- 
fied origins in Montana to Modesto, 
Calif., on and between June 17, 1947, and 
October 21, 1948. The Commission said 
that combination rates, based over either 
Acme or Assiniboine, Mont., had been 
charged, and that they had ranged from 
$1.06 to $1.3675 a 100 pounds. The Com- 
mission found the rates charged unrea- 
sonable to the extent that they had ex- 
ceeded rates on the distance-scale bases 
prescribed from and to the involved 
points in Livestock — Western District 
Rates, 176 I.C.C. 1. Subsequent reports, 
190 I.C.C. 175 and 611; 200 I.C.C. 535; 238 
I.C.C. 425; and 243 I.C.C. 253. The Com- 
mission said that the rates sought ranged 
from 91 cents to $1.24 a 100 pounds. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-531, Sub. 41, Younger Brothers, 
Inc., Houston, Tex., Extension—Louis- 
iana. Certificate granted. Petroleum 
and petroleum products, bulk, in tank 
vehicles, from points in a described Texas 
area to points in Louisiana; irregular 
routes. 


*MC-1827, Sub. 13, E. W. Wylie Co., St. 
Paul, Minn., Extension—Farm Tractors. 
Permit granted. (1) Automobiles, by 
truckaway, and trucks, by truckaway 
and driveaway, initial movements, St. 
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Paul, Minn., to points in Winnebago 
‘county, Ill.; (2) automobiles and trucks, 
by truckaway and driveaway, secondary 
movements, from points in Winnebago 
county, Ill., to St. Paul; irregular routes. 


*MC-26519, Sub. 31, Wheeler Transpor- 
tation Co., Menasha, Wis., Extension— 
Beloit, Wis. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Madison and Beloit, Wis., and re- 
turn, over described route, serving Janes- 
ville as intermediate point. 


*MC-74647, Sub. 5, Pasco Salvino, dba 
P. Salvino Transport, Seattle, Wash., 
Extension—Specified Commodities. Per- 
mit granted. Canned goods, Seattle to 
Portland, Ore.; irregular routes; condi- 
tioned on request for deletion from 
present permit, MC-74647, of authority 
to transport canned fruits and vegetables 
from Seattle to Portland. 


*MC-103802, Sub. 4, Alfred E. Foss- 
meyer, dba Checker Express Lines, Vin- 
cennes, Ind., Extension—Indiana High- 
way 64. Certificate denied. General 
commodities, with exceptions, between 
Jasper and English, Ind., and return, 
described regular route; serving all in- 
termediate points. 


* MC-106691, Sub. 2, Lloyd W. Bie- 
secker, Hamilton Square, N.J., Exten- 
sion—Agricultural Commodities. Cer- 
tificate granted. Fertilizer (1) Carteret, 
N.J., to points in Bucks county, Pa.; (2) 
Salisbury, Md., to points in Bucks county 
and points in Burlington, Ocean, Mon- 
mouth, Middlesex, Mercer counties, N.J.; 
irregular routes. The report, citing In- 
terstate Commerce Commission v. Serv- 
ice Trucking Co., Inc., (U.S. Court of 
Appeals, 3rd. circuit, No. 10255) and In- 
terstate Commerce Commission v. Dunn, 
166 F. 2d 116, said that under section 
203(b) (6), authority would not be re- 
quired to transport fresh vegetables, un- 
processed, from and to points in a num- 
ber of states, and that the exemption 
was not nullified by incidental return 
of crates, baskets, and other containers 
in which exempt commodities were 
shipped. 


* MC-110439, Sub. 3, Robert S. Frolkis, 
dba Frolkis Trucking Co., Albany, Ga., 
Extension—Several States. Certificate 
granted, Commissioner Lee noting dis- 
sent. Canned citrus juices, canned 
citrus fruit, unfrozen, over irregular 
routes from points in Fla. to St. Louis, 
Mo., Detroit, Mich., points in Ind., except 
Indianapolis, in Ill., except Chicago, in 
O., except Cincinnati, and to points in 
Wis., on and south of U.S. highway 18. 


MC-12533, William Jefferson Vaughan, 
dba Eastern Shore Shippers Traffic As- 
sociation, Onley, Va., Broker. Broker 
license denied, Commissioner Lee noting 
dissent. General commodities, with ex- 
ceptions, between points in Accomac and 
Northampton counties, Va., and in Wor- 
cester, Wicomico, Somerset, and Dorches- 
ter counties, Md., on one hand, and, 
on other, U.S. points. 


* MC-15881, Sub. 8, Estate of Fred 
Ferguson (Theodore H. Ferguson, Ad- 
ministrator), Bloomsburg, Pa., Extension 
—Bakery Products. Certificate granted. 
Bakery products, Kingston, Pa., to 
Hornell, Jamestown, Binghamton, Elmira, 
Buffalo, Rochester, and Olean, N.Y., New 
Brunswick, Camden, Trenton, and At- 
lantic City, N.J., Frederick and Hagers- 
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town, Md., Wilmington, Del.; irregular 
routes. 

* MC-42487, Sub. 223, Consolidated 
Freightways, Inc., Portland, Ore., Ex- 
tension—Alternate Route. Certificate 
granted, Commissioner Lee noting dis- 
sent. General commodities, except petro- 
leum products in bulk in tank trucks, 
between Billings, Mont., and Chicago, 
Ill., over U.S. highway 87 from Billings 
to Casper, Wyo., thence U.S. highway 20 
to Chicago, and return, same route, as 
alternate route in connection with au- 
thorized regular route operations, serv- 
ing no intermediate points. 

* MC-59014, Sub. 10, Tallant Transfer 
Co., Inc., Hickory, N.C., Extension— 
High Point, N.C. Certificate granted. 
(1) Moss, from Gainesville, Fla., to 
Charlotte, N.C.; (2) new furniture, (a) 
Burke county, N.C. points to points in 
Mass., R.I., and Conn., (b) Catawba 
county, N.C. points to points in W.Va., 
Mich. and Ill., except in Chicago com- 
mercial zone; (3) uncrated new furniture, 
High Point, N.C., to points in Ala., Fla., 
Ga., Ky., Tenn., Del., Pa. Md. Va., 
W.Va., N.Y., O., except Richmond, Va., 
Wilmington, Del., Baltimore, Md., Phila- 
delphia, Pa., and points in New York, 
N.Y. commercial zone; irregular routes. 

* MC-89794, Sub. 3, Barnett Eldridge 
and Paul Eldridge, dba Eldridge Truck 
Line, Science Hill, Ky., Common Carrier. 
Certificate granted. General commodi- 
ties, with exceptions, between Louisville, 
Ky., and Somerset, Ky., and return, de- 
scribed route, serving specified inter- 
mediate and off-route points. 


* MC-107476, Sub. 17, Walter F. Smith, 
Muncy, Pa., Extension—Nine States 
(Smith Truck Lines substituted as ap- 
plicant by order in MC-FC-51494-B. 
MC-111940, Sub. 7, Smith Truck Lines, 
Extension—Nine States, assigned as re- 
sult of substitution). Certificate granted, 
Commissioner Lee noting dissent. Canned 
goods, irregular routes from Rochester, 
Medina, and Fredonia, N.Y., to W.Va. 
points. 


* MC-111184, Gerald E. Forshner, dba 
Forshner Refrigerated Lines, Trenton, 
Nova Scotia, Canada, Common Carrier. 
Certificate granted. (1) Fresh, frozen, 
processed, canned fish, from interna- 
tional boundary at Calais, Me., to Hart- 
ford and New Haven, Conn., Portland, 
Me., Boston, Mass., and points within 
25 miles of Boston, and points in the 
New York, N.Y. commercial zone, and 
empty returned containers in reverse 
direction; (2) fresh fruits, fresh vege- 
tables, food products, from Boston and 
New York, N.Y., to international bound- 
ary at Calais, restricted to shipments 
originating at, or destined to, points in 
Canada; irregular routes. The report 
said it appeared the applicant would 
transport commodities exempt under 
section 203(b)(6), interstate commerce 
act, and non-exempt commodities in the 
same vehicle at the same time. 


* MC-111459, Sub. 1, J. Kenny Trans- 
fer, Inc., Pittsburgh, Pa., Extension— 
Cement. Dual operations and permit 
granted. Cement, Neville Island, Pa., to 
points in described areas of O., and 


W.Va., and in Allegany and Garrett 
counties, Md. 
* MC-112035, J. C. Thompson and 


I. F. Thompson, dba J. C. Thompson & 
Son, Lulu Island, Vancouver, British 
Columbia, Canada, Common Carrier. 





Certificate granted. Horses, other than 
ordinary, and in the same vehicle with 
such horses, stable supplies and equip- 
ment used in their care and exhibition, 
mascots, and personal effects of their at- 
tendants, trainers, and exhibitors, be- 
tween points in Wash. and Ore.; irregu- 
lar routes. 


RAILROAD ABANDONMENTS 


Illinois Terminal 


Illinois Terminal Railroad Co., by an 
application in Finance No. 17383, asks 
authority to abandon 2.132 miles of rail- 
road between Troy Junction and Troy, 
Madison county, Ill. The railroad said 
traffic on the branch had declined to 
the point where operation was no longer 
profitable and, while it was safe for light 
traffic and slow operation, it was in a 
bad state of repair and traffic handled 
over it did not justify its rehabilitation. 





Maine Central 


Maine Central Railroad Co., by an 
application in Finance No. 17391, asks 
authority to abandon a line of railroad 
extending from Rumford Junction in 
Auburn, Androscoggin county, to a point 
west of Canton, Oxford county, Me., 
about 35.92 miles. The applicant said 
that a study indicated that the expense 
of maintaining and operating the line 
was considerably in excess of operating 
revenues. It said that other transporta- 
tion facilities were and would be avail- 
able to local shippers. 


LT. 


The Illinois Terminal Railroad Co., by 
an application in Finance No. 17388, has 
asked the Commission for authority to 
abandon 2.723 miles of railroad extend- 
ing from a point near Ogden, IIl., to a 
point near State Road elevator in South 
Homer township, Champaign county, Il. 
It said traffic on the branch had declined 
+ operation was no longer profit- 
able. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17158, Caro- 
lina & Northwestern Railway Co. Control, 
etc., authorizing acquisition of control, 
through capital stock ownership, by the 
Southern Railway Co. of the Carolina & 
Northwestern Railway Company and leases 
by the latter of the properties of the Blue 
Ridge Railway Company, Danville & Western 
Railway Co., High Point, Randleman, Ashe- 
boro & Southern Railroad Co., and the 
Yadkin Railroad Co. Conditions prescribed. 
Approved. 





* * . 


Report and order in F.D. No. 17159, Dan- 
ville & Western Railway Co. Bonds, granting 
authority to modify the provisions of not 
exceeding $991,000 principal amount of first 
mortgage 5-per cent bonds, pursuant to a 
proposed supplement to the first mortgage 
to be made to the Central Hanover Bank 
& Trust Co., substituted trustee, by (1) 
extending the maturity date from October 
1, 1936, to December 31, 2000; (2) continuing 
the interest rate at 5 per cent per annum, 
such payments to be due January 1, and 
July 1 in lieu of April 1 and October 1; and 
(3) providing for the redemption of the ex- 
tended bonds in whole or in part at the 
applicant’s option at their principal amount 
and accrued interest. Approved. 

* Oo 


Report and order in F.D. No. 17160, Yadkin 
Railroad Co. Bonds, granting authority to 
modify the provisions of not exceeding $604,- 
341.66, principal amount, of first-mortgage 
6-per cent bonds, pursuant to a proposed 
supplement to the first mortgage, to be made 
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to the Central Hanover Bank & Trust Co., 
successor trustee, by (1) extending the ma- 
turity date from October 1, 1930 to December 
31, 2000; (2) reducing the interest rate from 
6 per cent to 5 per cent per annum, in- 
terest payments to be due January 1, and 
July 1 in lieu of April 1 and October 1; 
and (3) providing for the redemption of the 
extended bonds in whole or in part at the 
applicant’s option at their principal amount 
and accrued interest. Approved. 
ok A * 


Report and order in F.D. No. 17161, High 
Point, Randleman, Asheboro & Southern 
Railroad Co. Bonds, granting authority to 
modify the provisions of not exceeding $383,- 
000, principal amount, of first-mortgage 6- 
per cent bonds, pursuant to a proposed 
supplement to the first mortgage, to be 
made to the Central Hanover Bank & Trust 
Co., successor trustee, by (1) extending the 
maturity date from April 1, 1939, to De- 
cember 31, 2000; (2) reducing the interest 
rate from 6 per cent to 5 per cent per annum, 
interest payments to be due January 1, and 
Jyly 1 in lieu of April 1 and October 1, 
after January 1, 1951; and (3) providing for 
the redemption of the extended bonds in 
whole or in part at applicant’s option at 
their principal amount and accrued in- 
terest. Approved. 

* 7 * 

Report and order in F.D. No. 17187, North 
American Van Lines, Inc. Securities, grant- 
ing authority (a) to issue, and to renew, 
from time to time, short-term promissory 
notes in a principal amount not to exceed 
$400,000, to evidence loans in like total 
amount, the proceeds to be used to retire 
certain notes heretofore issued without au- 
thority and to pay for certain motor ve- 
hicles; and (b) to issue not exceeding 1,181 
shares of capital stock without par value 
to replace a like number of shares issued 
without authority. Approved. 

- * * 


Report and certificate in Finance No. 
17276, North Pennsylvania Railroad Co, et 
al., Construction, etc., approved. The North 
Pennsylvania and the Reading Co., oper- 
ating the North Pennsylvania, asked au- 
thority to construct 6.74 miles of branch 
line from Woodbourne, Bucks County, Pa., 
to a connection with a proposed railroad 
of the Pennsylvania Railroad Co. at a point 
in Falls township, Bucks County, the latter 
line having been built to serve a plant of 
the U.S. Steel Corporation. The applicants 
said the Reading and the Pennsylvania had 
agreed on trackage rights so that the Read- 
ing might reach the plant. 

oo * * 


Report and order in F.D. No. 17359, Chi- 
cago Great Western Railway Co. Securities, 
granting authority (1) to issue $3,000,000, 
aggregate principal amount, of secured 
promissory notes consisting of five notes of 
varying amounts, pursuant to a proposed 
agreement between the applicant and five 
banks making loans aggregating the prin- 
cipal amount of the notes, each note to 
evidence the amount of the respective loan 
from each bank; and (2) to pledgé as col- 
lateral security for each loan the applicant’s 
first-mortgage 4-per cent bonds, series A, 
due 1988, initially in such amount or 
amounts that the market value thereof at 
the time of making the respective loans 1s 
not less than 150 per cent of the principal 
amount of the loans, and in the event of 4 
subsequent decline in the market value of 
the first-mortgage bonds such additional 
first-mortgage bonds so that the security 
for each note will at no time be less than 
133 per cent of the remaining balance of 
the note, the proceeds from the notes to be 
used to pay outstanding indebtedness and to 
replenish working capital. Approved. 


MOTOR FINANCE CASES 


MC-4696, D.C. Bonnet Trucking Co. Pur- 
chase—Nelson Truck Lines, Inc. Purchase 
by Alma Erath Bonnette, Anna C. Erath, 
and Jane Erath Bonnette Moore, partners 
dba D.C. Bonnet Trucking Co., New Iberia, 
La., of the operating rights of Nelson Truck 
Lines, Inc., Lake Charles, La., approved and 
ae” with conditions, effective 

uly 





. * . 

MC-F-4498, Arroway Coaches—Lease— 
Rainbow Coaches. Further lease for limited 
term to expire not later than December 2, 
1951, by Arroway Coaches, Brownwood, Tex. 
of the operating rights of Rainbow Coaches, 
Wichita Falls, Tex., approved and author 
ized, with conditions, fective June 22, 


MO-F-4754, W. W. Miles and Pat L. Nolet 
—Control—Lillie Transportation Co., Inc— 
Purchase—Wilbur and Everett Lillie. Petl- 
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June 16, 1951 


tion by applicants for reconsideration of 
the report and order of May 23, 1951, by 
Division 4, granted to the extent it seeks 
reopening and amendment of the applica- 
tion under section 5; and application for 
authority under section 210a(b) of W. W. 
Miles and Pat L. Nolet, partners, doing busi- 
ness as Miles and Sons Trucking Service, of 
Merced, Calif., for temporary operation of 
the motor-carrier rights and properties of 
Lillie Transportation Co., Inc., and certain 
physical properties of Wilbur Lillie and Ev- 
erett Lillie, partners, doing business as Lil- 
lie Transportation Co., both of Stockton, 
Calif., granted, with conditions. 


MC-F-4885, M. B. Howe—Control; Navajo 










Reconsideration Denied in 
Parcel Post Case; I.C.C. 


Receives Additional Pleas 


The Commission, by an order in No. 
30690, Increased Parcel Post Rates, 
1950, has denied a petition of the 
National Industrial Traffic League 
for reconsideration in this proceeding 
in which the Commission consented 
to rate increases on fourth-class mail 
(parcel post), and surcharge rates on 
parcels carried outside of mail sacks, 
as proposed by the Postmaster Gen- 
eral (T.W., June 9, p. 12). 


By a separate order in the same pro- 
ceeding, the Commission denied a peti- 
tion for reconsideration and reargument 
filed on behalf of the National Council 
on Business Mail, Aldens, Inc., Jim 
Brown Stores, Inc., John Plain & Co., 
Lane Bryant, Inc., Montgomery Ward & 
Co., National Bellas Hess, Inc., Sears, 
Roebuck & Co., Spiegel, Inc., and Walter 
Field & Co. 


The Commission said the reasons pre- 
sented in the petitions did not constitute 
good cause for reopening the proceeding 
for reconsideration and reargument. 


The Commission has also received from 
the National Association of Direct Sell- 
ing Companies a petition for recon- 
sideration in the parcel post rate case. 
This petitioner said, among other things, 
that it appeared that “without recourse 
to the confused evidence of cost,” the 
Commission had found that the depart- 
ment’s proposal was for rates lower than 
ascertained service costs, although the 
Commission, it said, had consented to 
zone rates on books reflecting ascertained 
service costs when no such rates were 
proposed, and when such a finding would 
be other than that for which the Post- 
master General sought consent. 


Referring to the surcharges for par- 
cels carried outside of mail sacks the 
petitioner said the Postmaster General 
had no statutory authority to establish 
tates or extra charges for fourth-class 
matter without the Commission’s con- 
sent. It continued: 

“He failed to propose to the Commis- 
sion any schedule or rates or conditions, 
and his proposal is obscure, uncertain 
in its effect and wholly without oppor- 
tunity for hearing of those affected. The 
Commission’s action in attempting to 
delesate or create legislative authority 
in the Post Office Department through 
consent to this vague and uncertain pro- 
Posa:i, is unlawful.” 

The petitioner said also that the Com- 
Mission ignored an argument on brief 
of protestants in the case to the effect 



































































Freight Lines, Inc.—Control and Merger— 
Fleetways, Inc. Application for authority 
under section 210a(b) of Navajo Freight 
Lines, Inc., of Los Angeles, Calif., for tem- 
porary operation of the motor-carrier rights 
and properties of Fleetways, Inc., of Los 
Angeles, Calif., denied. > 

MC-F-4918, Bangor and Aroostook Rail- 
road Company — Purchase — Hasey’s Main 
Stages, Inc. Application for authority un- 
der section 210a(b) of Bangor and Aroos- 
took Railroad Company, of Bangor, Maine, 
for temporary operation of the motor-car- 
rier rights and properties of Hasey’s Maine 
Stages, Inc., of Bangor, Maine, granted June 
12, 1951, with conditions. 





ORDERS 


that the Postmaster General must com- 
ply with the provisions of an act of 
February 28, 1925, in order to obtain 
consent from the Commission, and, 
“specifically, that he had failed to find 
on experience that the rates of postage 
are such as to permanently render the 
cost of service greater than the receipts 
of the revenue therefrom.” 


The American Seed Trade Association, 
in a petition for reconsideration and 
reargument, said, among other things, 
that it would have been in the public 
interest for the Commission to issue “a 
more comprehensive report” along the 
lines usually followed in cases under 
the interstate commerce act. 


It said it seemed “fundamentally es- 
sential” that the Commission should 
have determined and found whether the 
costs submitted by the Postmaster Gen- 
eral were properly attributable to fourth 
class mail service and whether the reve- 
nues under both the present and pro- 
posed rates would adequately meet fairly 
determined costs. 


The association said the record clearly 
showed that the proposal to impose sur- 
charges was not supported by any sub- 
stantial evidence to justify its approval. 





Divisions Case Reopened 


On Flour Rate Question 


By an order in No. 24160, In the Mat- 
ter of Divisions of Joint Interterri- 
torial Rates Between Official and South- 
ern Territories, the Commission has re- 
opened that proceeding for further 
hearing (T.W., June 9, p. 38). 


It said the reopening was solely to 
determine whether the Commission, by 
its report and order of July 25, 1939, 234 
I.C.C. 149, intended that the charges 
resulting from the application of freight 
rates on flour for export transported by 
railroad from Buffalo, N.Y., through Cin- 
cinnati, O., to Mobile, Ala., and New 
Orleans, La., on and after May 31, 1940, 
should be divided among the participat- 
ing carriers pursuant to, and in accord- 
ance with, the percentages fixed in that 
order. 


The Commission said it had considered 
a joint petition of the Pennsylvania, the 
New York Central, and the Erie rail- 
roads, requesting that it institute an in- 
vestigation to determine certain matters 
included in an order of the Virginia 
eastern district federal court in civil 
action No. 487, in which the petitioners 
were parties. It said the court order 
stayed that action until the plaintiffs 
and defendants obtained from the Com- 
mission a determination of the character 
of the rates involved and whether the 
Commission’s order in No. 24160 covered 
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the rates on the shipments involved in 
the court action. 


It said it had also considered an an- 
swer to the petition of the three north- 
ern railroads filed by the Southern Rail- 
way and the New Orleans & Northeast- 
ern Railroad. The southern roads, it 
said, also requested that such determina- 
tion be made. 


The instant order also directed that 
the proceeding be handled under modi- 
fied procedure. It said the Official Ter- 
ritory respondents were to serve their 
statements of facts and argument on or 
before July 5, and the southern lines 
were to reply thereto within 30 days 
thereafter, such reply to conclude the 
presentation under modified procedure. 





1.C.C. Declines Request 
For Probe of Shipper 


Order Shipments in South 


Secretary Bartel has informed the 
chairman of a special committee of 
the Southern Traffic League that the 
Commission decided not to institute 
an investigation concerning the law- 
fulness of the charges, rules, and 
regulations in connection with order 
bill of lading of motor common car- 
riers in the south. 


The petition was filed last October for 
the league by H. F. Hanson, of Bruns- 
wick-Balke Collender Co., Chicago, Ill. 

He asked that the Commission post- 
pone hearings in MC-C-1177, South- 
eastern Shippers’ Association v. Asso- 
ciated Transport, Inc., et al., and insti- 
tute the aforementioned investigation 
(T.W., Oct. 21, 1950, p. 40). 


The petition on behalf of the league 
contrasted practices in the south and 
elsewhere in the country and said, 
among other things, that “petitioner be- 
lieves that the mechanics of handling 
order notify shipment does not vary ac- 
cording to geography.” 

Secretary Bartel’s letter to Mr. Han- 
son read as follows: 

“On June 4, 1951, the Commission 
considered the petition which you filed 
for the institution of an investigation 
concerning the lawfulness of the charges, 
rules, and regulations in connection with 
order bills of lading of motor common 
carriers on shipments to, from, and be- 
tween points in Southern Territory. 
The Commission decided not to insti- 
tute the investigation.” 





Date for Rails to Install 


Power Brakes Extended 


The Commission, division 3, by an order 
in No. 13528, Investigation of Power 
Brakes and Appliances for Operating 
Power Brake Systems, has amended 
prior orders to postpone from December 
31 until June 30, 1952, the time by which 
the respondent railroads are to install 
power brakes and appliances on their 
cars used in freight service. 

As amended, the order prohibits “the 
movement by any respondent after June 
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30, 1952, of any of their cars used in 
freight service not so equipped unless 
such car is received in interchange from 
a line other than the owning line or 
unless such car is moved over its own 
rails by an owning line (an owning line 
is considered to be a company or in- 
dividual whose name or initials are shown 
on the car),” and also prohibits “the 
movement by respondents after December 
31, 1952, of any car used in freight 
service (including the cars of private 
carline companies) not so equipped.” 





Pacific Forwarding 
Permit Cancelled by I.C.C. 


By an order in FF-18, George C. Le- 
beck and Walter R. Wylie, Freight For- 
warder Application, the Commission, di- 
vision 4, has revoked an amended permit 
issued August 5, 1946, to the Pacific For- 
warding Association to forward commod- 
ities generally from points in Virginia, 
Kentucky, Illinois, Wisconsin, and Min- 
nesota, and those in the United States 
north and east thereof, to points in 
Arizona, California, and New Mexico. 

“The Commission said P.F.A. had dis- 
continued all freight forwarding opera- 
tions, that the corporation was in proc- 
ess of being dissolved, and that it had 
requested that its permit be cancelled. 





Forwarder-Motor Contract 
Proposed Rules Modified 


Effective September 20, the Commis- 
sion has ordered certain modifications 
in proposed rules and regulations for 
filing of contracts covering service by 
motor common carriers for freight for- 
warders. It has issued an order in a 
proceeding entitled, “Filing of Contracts 
Between Freight Forwarders and Motor 
Common carriers.” 

The Commission issued a notice of pro- 
posed rule making in March in which it 
invited interested parties to file repre- 
sentations for or against the proposed 
rules by April 12 (T.W., March 10, p. 11). 

In its instant order the Commission 
said that representations in opposition 
to various provisions of the proposed 
rules and regulations were filed by the 
Freight Forwarders Institute and the 
Southern Motor Carriers Rate Confer- 
ence. It said the Central & Southern 
Motor Freight Tariff Association, Inc., 
and the Interstate Freight Carriers’ Con- 
ference, Inc., joined in the objections of 
the S.M.C.R.C. 

The Commission said that “in the 
light of such representations and further 
consideration of the subject matter, some 
modification of the proposed rules and 
regulations is warranted .. .” 

The rules approved related to filing of 
contracts and amendments, specifica- 
tions, amendments, time of filing and 
notice of termination, contracts con- 
tinued, public inspection, and effective 
date. 

The rule on contracts continued, cov- 
ering agreements or amendments filed 
prior to next September 20, was as fol- 
lows: 

“400.5 Contracts Continued. Evidence 
of agreements or amendments thereto, 


filed with the Commission prior to Sep- 
tember 20, 1951, in accordance with the 
regulations heretofore proposed in Dock- 
et No. 29493, Freight Forwarders, Motor 
Common Carriers, Agreements, 272 I.C.C. 
413 (49 CFR Part 400), will be accepted 
as substantial compliance with these 
rules and regulations, but any changes 
in such agreements with any carrier 
subsequent to September 20, 1951, shall 
be indicated by the filing, in conformity 
with these rules and regulations, of com- 
plete new contracts covering service by 
that carrier, or of amendments complete- 
ly covering the particular traffic involved, 
which amendments shall clearly indicate 
the portions of the schedules and evi- 
dence of concurrence superseded thereby; 
except that all such filings made prior 
to September 20, 1951, shall be super- 
seded by new contracts complying with 
these rules and regulations and filed with 
the Commission not later than December 
31, 1952.” 





Oil Field Haulers File 


Rate Procedure Agreement 


The Commission has issued notice of 
receipt of section 5a application No. 
35, Oil Field Haulers Association, Inc.— 
Agreement, and at the same time made 
public the application. 

The notice said the agreement had 
been filed by Ewell H. Muse, Jr., of 
Austin, Tex., attorney-in-fact. 

The agreement, it said, was between 
common carriers by motor vehicle relat- 
ing to rates, rules and regulations for 
the transportation in interstate or for- 
eign commerce of oilfield, refinery, and 
pipe line machinery, materials, supplies 
and equipment, and of heavy or cum- 
bersome machinery and commodities re- 
quiring special equipment for loading, 
unloading, or transportation, between 
points in the United States; and pro- 
cedures for the joint initiation, con- 
sideration, and establishment thereof. 


Under section 5a of the interstate 
commerce act, common carriers are re- 
lieved of the operation of the antitrust 
laws in entering into and carrying out 
agreements relating to joint action on 
rates and related matters, if the agree- 
ments have been approved by the Com- 
mission. 

Those desiring the Commission to hold 
a hearing on the application are to re- 
quest it in writing within 20 days from 
June 6. 





Export Grain Order Extended 


By amendment No. 3 to service order 
No. 872, Movement of Grain to Terminal 
Elevators by Permit, the Commission, 
division 3, postponed the expiration date 
of the order from June 15 to October 15. 
The order requires permits before rail- 
roads accept cars of export grain con- 
signed to any elevator or for direct de- 
livery to a vessel in the port areas of 
New Orleans, La., and the Texas Gulf 


ports. 


B. & O. Record Forms 


By an order by Commissioner Patter- 
son, the Commission has approved a 
method and form of record desired to 
be kept by the Baltimore & Ohio Rail- 
road with respect to “Dispatcher’s Rec- 
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ord of Movement of Trains” on its Ohio 
division, Parkersburg and Chillicothe 
and Hillsboro subdivisions, embodying 
information additional to that prescribed 
by the Commission. 





1.C.C. Motor, Forwarder 


Insurance Order Corrected 


The Commission has issued a notice to 
the parties in Ex Parte MC-5, Motor 
Carrier Insurance for Protection of the 
Public, and Ex Parte No. 159, Freight 
Forwarder Insurance for Protection of 
Public, correcting its report and order 
of April 23, 1951 (T.W., April 28, p. 39). 


In its notice to the parties, the Com- 
mission said: 


“The heading of column 3 of the table 
under section 174.2 (a) Motor Carriers, 
bodily injury liability, damage liability, 
inadvertently specified $5,000 as a maxi- 
mum for bodily injuries to or death of 
one person instead of $10,000. Your copy 
should be corrected accordingly. By 
order of June 5, 1951, the effective date of 
the division’s order of April 13, 1951, has 
been postponed from June 22, 1951, to 
October 31, 1951.” 

The Commission also issued an cute 
making the correction. 

At the same time it made public a 
notice to insurance and surety com- 
panies, issued over the signatures of W. 
Y. Blanning, director of the Commis- 
sion’s Bureau of Motor Carriers, and 
Charles R. Seal, director of the Com- 
mission’s Bureau of Water Carriers and 
Freight Forwarders, summarizing the re- 
port in the aforementioned proceedings. 

The notice said that the postponement 
in the effective date of order was to allow 
the Commission sufficient time to pre- 
scribe and to circulate to the interested 
insurance and surety companies revised 
insurance endorsement, certificate of in- 
surance, and surety bond forms, and to 
permit the insurance companies to re- 
examine existing insurance and surety 
contracts in the light of the report. 
Suggestions were made as to the neces- 
sary steps to be taken by the insurance 
companies. 








Globe Forwarder Transfer 


By an order in FF-32, Globe Freight 
Service Freight Forwarder Application, 
and FF-216, Globe Freight Service Per- 
mit Transfer, the Commission, division 
4, has approved transfer of the operat- 
ing rights of Dan P. White, doing busi- 
ness as Globe Freight Service, to Globe 
Freight Service, a California corporation. 

The Commission said that unless the 
transaction authorized was consummated 
on or before July 20, the order, to the 
extent that it approved the transfer, 
should be of no further force and effect. : 










Water Passenger Operation 


The Commission, division 4, by a 
amended order in W-1026, Sub. 1, John 
Olney, Temporary Authority Application, 
has authorized John Olney, doing busi- 
ness as Snake River Waterways, to op- 
erate aS a common carrier by self-pro- 
pelled vessels in the transportation of 
commodities generally and passengels, 
between points along the Snake River 
from Lewiston, Ida., to Johnson Bal, 
Ida., inclusive. The order in its present 
form eliminated the phrase “not includ- 

























































Jun 








ing 

app 
ing 

nam 
said 
thor 
sigh 










Effe 


In § 


Th 
miss: 
ing : 
its ¢ 
Geor 
Land 
vann 
chase 
pare 
Corps 

Thi 
road 
road, 
Railr 
tition 

The 
order 
by th 
from | 



























Req 
For § 


The 
Increa 
1951, ] 
time ¢ 
to be 
and 28 
Tenn. 














Oil R 


The 
permis: 
lation 
applica 
tank tr 
bama ¢ 
effectiv: 
former 
The re 
supplen 
the Wa 
tested | 
Rate C 
38) . 














BC.C. 


The f 
practice 
Hugh D 
Claire B 
and Jar 


= 


MC-111' 
Malcolm 
tion. 
Teconside: 
Nied. 





MC -F-4: 
em RR. 
Way, Inc 
Portation 


MO-F-4§ 













June 16, 1951 





ing passengers in sight-seeing cruises”, 


3 Ohio appearing in an order of April 10 grant- 
icothe | jing temporary authority between the 
odying named points. The applicant, the order 
cribed said, requested an amendment to au- 


thorize transportation of passengers in 
sight-seeing cruises. 








Effective Date Postponed 
In S. & A. Control Case 


ed 


























































































































tice to 
Motor The Commission, by an order by Com- 
of the | jnissioner Mahaffie, has postponed pend- 
Freight | ing further order the effective date of 
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le Neces- § applicable on petroleum products, in 
nsurancée § tank trucks, from Georgia origins to Ala- 
bama destinations, published to become 
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former rates, effective the same date. 
vg The reduced rates, set forth in tariff 
: supplement No. 2 to MF-I.C.C. No. 8 of 
e Freight | the Walker Hauling Co., Inc., were pro- 
plication, tested by the Southern Motor Carriers 
vice Pel- | Rate Conference, Inc. (T.W., June 9, p. 
, division § 3g). 
e operat- 
ying ol 
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rporation 1.C.C. Practitioners 
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sons oe The following have been admitted to 
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ar. to the practice before the Commission: Vincent 
jo ansfer, Hugh Donald Abbey, Washington, Dm: G.: 
nd effect. Claire Benton Neilson, Philadelphia, Pa.; 
and James C. Toomey, Washington, D. C. 
ion 
-? COMMISSION ORDERS 
4, by an 
b. 1, John 
pplication, MC-111778, Estelle W. Cochran and C. 
pusi- § Malcolm Cochran Common Carrier Applica- 
oing tion. Intervener’s petition for reopening, 
ys, to OP freconsideration, and further hearing, de- 
7 self-pro- § Died. ee ie 
rtation ° I «c-F-4855, Denver and Rio Grande West- 
oassengels Fern R.R. Co.—Control; Rio Grande Motor 
ake Rive! §Way, Inc—Purchase—Southwestern Trans- 
nson Bal, portation Co. Application dismissed. 
its present MC-F-4883, Fielding Childress—Control; 


10t includ- 


Columbia Terminals Co.— Co- 
lumbia Contract Carriers, Inc.—Purchase— 
Columbia Motor Service Co.; MC-F-4892, 
Same—Oontrol; Same—Control; Transporta- 
tion Corp. of Ind.—Purchase—Columbia 
Transportation Service, Inc.; MC-F- 4895, 
Same—Control; Same—Control; St. Louis 
Transfer Co.—Purchase— Columbia Term- 
inals Co. Applications dismissed. 
s ~ * 


No, 30251, Portsmouth Steel Corp. v. N. 
& W. et al. Order of Nov. 27, 1950, further 
modified to become effective July 15, on 
not less than 15 days’ notice, instead of 30 
days’ notice. 


Control; 


+ * * 


No. 30404, M. M. Elmer et al. v. A. & S. 
et al.; I. & S. 5770, Classification Ratings— 
Corn Meal Puffed Forms. Respondents’ and 
ae petition for reconsideration, de- 
nied. 


+ - = 


Finance 11681, New York, Susquehanna & 
Western R.R. Co. Reorganization. Petition 
of Edith A. Merritt for reconsideration and 
modification of second supplemental report 
and order of Mar. 12, and reargument, de- 
nied. 

* a . 

MC-112548, Henry N. Cooper Common Car- 
rier Application. Date on which recom- 
mended order shall become order of Com- 
mission and become effective, further post- 
poned to June il. eer 

Finance 17170, Philadelphia and Camden 
Ferry Co. Abandonment; Finance 17171, 
West Jersey Seashore R.R. Co., et al. Aban- 
donment, Etc. Petition of Philadelphia In- 
dustrial Union Council, CIO for further 
hearing, denied. wa 


I. & S. 5092, Routing Grain Central Ter- 
ritory; I. & S. 5358, Routing Grain, B. & O. 
and C. & O. to C.F.A. Effective date of or- 
der of Aug. 10, 1949, further postponed to 
Sept. 25. 

© . 

I. & S. 5908, Petroleum Products, in Calif. 
and Ore. Order of Mar. 30, vacated and set 
aside as of June 16, insofar as it suspended 
operation of all rates bearing reduction ref- 
erence mark in Item 1180-D on page (4) 
of Supplement 40 to Great Northern Rail- 
way OCompany’s tariff I.C.C. A-8232, but 
that this proceeding of investigation inso- 
far as it affects said rates, continued. 

s . 


MC-F-4294, Charles M. Monahan, et al.— 
Control; Monahan Transportation Co., Inc. 
—Purchase (Portion)—Allen Motor Lines, 
Inc. Applicants’ petition for reconsidera- 
tion of report and order of Feb. 14, denied. 

* o s 

MC-F-4371, T. W. Wheeler—Control; Ala- 
mo Motor Lines—Purchase (Portion)—Alamo 
Freight Lines, Inc. Applicants’ petition for 
reconsideration of report and order of Jan. 
26, denied. ‘ 

s s 


MC-F-4457, Milton D. Ratner and Ber- 
nard A. Lipson—Control; Emery Transpor- 
tation Co.—Purchase—Lawrence Gordon. Ap- 
Plicant’s petition for reconsideration and 
reversal of report and order of Jan. 8, or, 
in alternative, further hearing, denied. 

* * os 

No. 30074, Texas Citrus and Vegetable 
Growers and Shippers v. A. T. & S. F. et al. 
Order of Dec. 21, 1950, further modified to 
become effective Aug. 16, on not less than 
15 days’ notice, instead of July 5. 

* me * 

No. 30291, Continental Grain Co. v. A. T. 
& §S. F. et al. Order of Oct. 17, 1950, further 
modified to become effective Sept. 14, on 
not less than 30 days’ notice, instead of 
July 15. 

* . * 

No. 30523, Wm. Cameron & Co. v. A. T. 
& S. F. et al. Order of Feb. 14, further modi- 
fied to become effective Aug. 31, on not 
less than 30 days’ notice, instead of July 25. 

* * * 

I. & S. M-3534, Carpets, Rugs—Amster- 
dam, N. Y., to Chicago, St. Louis. Date on 
which recommended order shall become or- 
der of Commission and become effective, 
postponed to June 15. 

~ * : 


MC-31024, Sub. 17, Neptune Storage, Inc. 
Extension—Uncrated Tabulating Machines. 
Reopened for further hearing. 

= + a 

MC-F-3457, Geitz Storage & Moving Co., 
Inc., et al.—Investigation of Control — 
United Van Lines, Inc. Reopened for fur- 
ther hearing on a consolidated record with 
MC-F-4525 and MC-F-4901. 


* oe * 
No. 30262, ae Steel and Wire Co. 
of N. J. v. B. & O. et al. Complaint dis- 


missed. 
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No. 30302, Cochiti Pumice Co. et al. v. 
A. & S. et al. Order of Sept. 6, 1950, fur- 
ther modified to become effective Aug. 30, 
on not less than 30 days’ notice, instead of 
July 31. ers 


No. 30347, Texas Housing Co. et al. v. A. 
T. & S. F. et al. Order of Feb. 1, further 
modified to become effective Sept. 30, on 
not less than 30 days’ notice, instead of 
July 30. 

* co * 

No. 30697, Dowagiac Milling Co. v. N. Y. 
C. R.R. Co. Complaint dismissed. 

sh 


No. 30713, Knox Glass Bottle Co. v. A. C. 
L. et al. Complaint dismissed. 
ak * a 


No. 30727, A-B Beverage Co., 
& R. et al. 


Finance 15771, Reading Co. Construction. 
Time prescribed in certificate within which 
carrier shall complete construction author- 
ized, further extended. to Dec. 31. 


et al. v. A. 


Complaint dismissed. 
* * oe 


Respondents ancien ueuins suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. 5723, Asbestos Fibre, Newport, Vt., 

to Charlotte, N.C. 

I. & S. 5802, Express Rates on Grain Sam- 

ples—N.D. to Minn. 

I. & S. 5901, Cigarettes & Tobacco, Louis- 

ville to Wichita, Kans. 

I. & S. 5902, Stop Off to Complete Load- 

ing in Ga. and Tenn. 
* 


MC-33869, Sub. 5, Watson Bros. Transpor- 
tation Co., Inc. Extension—U. S. Highway 
80, San Diego to El Centro. Date on which 
recommended order shall become order of 
Commission and become effective, post- 
poned to June 15. a 


I & S. M- 3466, Classification of Sheet 
Steel Cans. Protestants’ request for argu- 
ment, denied. 

* * * 

I. & S. M-3681, Bakery Products Over 
Abbt Motor Transportation Co. Proceed- 
ing discontinued. ss 

* * 

MC-110148, Sub. 10, Transit, Inc. Exten- 
sion—Liquids. Interveners’ petitions for 
hearing de novo and rehearing, denied. 


SUSPENDED TARIFFS 





Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here 


. Details of such orders 
are published in The Traffic Bulletin. | 


I. and S. M-3764, Overflow Rule, Wis- 
consin Points—Central Territory, from 
June 7, to and including January 6, 1952, 
certain schedules published in supple- 
ment No. 91 to tariff MF-I.C.C. No. 164 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules would effect increases or re- 
ductions in charges on any portion of a 
shipment in excess of what can be 
loaded in or on one or more standard 
trucks but which is less than a capacity 
truckload, moving in connection with 
Hinchcliff Motor Service, Inc., Summit 
Fast Freight, Inc., or Yellow Transit 
Freight Line, Inc., between points in 
southern and eastern Wisconsin, also 
Menominee, Mich., and points in Cen- 
tral Territory. 

I. and S. M-3765, Alcoholic Liquors— 
Ohio and Ky. to Ill. and Ind., from 
June 11 to and including January 10, 
1952, certain schedules as set forth in 
motor tariff MF-I.C.C. No. 2 of Hancock- 
Trucking, Inc., Evansville, Ind. The sus- 
pended schedules propose reduced motor- 
common-carrier rates on 22,000, 32,000 
and 40,000 pounds minima, to alternate 
with present higher rates on a minimum 
of 20,000 pounds on alcoholic liquors from 
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Cincinnati, O., to Indianapolis, Ind., and 
Chicago, Ill., also from Louisville, Ky., 
to Chicago. 


I. and S. M-3766, Cotton Bagging— 
Dance Freight Lines, from June 10, to 
and including January 9, 1952, schedules 
published in supplement No. 7 to tariff 
MF-I.C.C. No. 5 of Dance Freight Lines, 
Inc., Cincinnati, O. The suspended 
schedules propose a commodity rate of 
70 cents a 100 pounds, minimum 20,000 
pounds, on cotton bagging, in the orig- 
inal piece, from Atlanta, Ga., to Cin- 
cinnati, O., and Covington, Ky., in lieu 
of higher class rates. 


I. and S. M-3767, Frozen Eggs, Kan., 
Mo., To Central Territory, from June 12, 
to and including January 11, certain 
schedules published in supplement No. 71 
to tariff MF-I.C.C. No. 134 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish minima 20,000-, 25,000-, 
and 30,000-pound rates on frozen eggs 
from Carthage, Kansas City and St. 
Joseph, Mo., and Wichita, Kan., to points 
in Central Territory. 

I. and S. M-3768, Aluminum—Badin, 
N.C., to Eastern Points, from June 12, 
1951, to and including January 11, 1952, 
certain schedules published in supple- 
ment No. 16 to tariff MF-I.C.C. No. 322 
of R. S. Cooper, agent, Greensboro, N.C., 
and in supplement No. 20 to joint tariff 
MF-I.C.C. No. 523 issued by Southern 
Motor Carriers Rate Conference, Inc., 
agent, Atlanta, Ga. The suspended 
schedules proposed to establish reduced 
30,000-pound motor common carrier 
commodity rates on aluminum billets, 
blooms, ingots, pigs or slabs from Badin, 


N.C., to Baltimore, Md., Wilmington, 
Del., Philadelphia, Pa., and Trenton, 
N.J., including points grouped therewith. 


I. and S. M-3769, Refrigerators Etc.— 
Evansville, Ind., to Kans.-Mo., from 
June 12, to and including January 11, 
1952, certain schedules published in sup- 
plement No. 71 to tariff MF-I.C.C. No. 
134 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish rates on 
water heaters; cooling or freezing boxes 
or refrigerators and cooling or freezing 
apparatus combined; refrigerators, and 
cooling or freezing ice making machines, 
minimum 18,000 pounds, from Evansville, 
Ind., to Kansas City, Mo. and Wichita, 
Kan. 


I. and S. M-3770, Cigarettes and To- 
bacco—N.C. to Bartow, Fla., from June 
12, to and including January 11, 1952, 
certain schedules published in supple- 
ments Nos. 61 and 62 to tariff MF-I.C.C. 
No. 496, I.C.C. No. 19, of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose to 
publish a reduced motor common carrier 
commodity rate on cigarettes and to- 
bacco, minimum 21,000 pounds, from 
Reidsville and Winston-Salem, N.C., to 
Bartow, Fla., in lieu of higher class 70 
rates, minimum 20,000 pounds. 


I. and S. M-3771, Mattresses—Restrict- 
ed Over Hayes Freight Lines, from June 
12, and later, to and including January 
11, 1952, certain schedules published in 
supplement No. 163 to joint tariff MF- 
L.C.C. No. 371 and supplement No. 71 to 
joint tariff I.C.C. No. 6 of the Southern 
Motor Carriers Rate Conference, agent, 
and others. The suspended schedules 
propose to cancel rates on mattresses and 
upholstered box springs except when 
packed in boxes or crates over the routes 
of Hayes Freight Lines, Inc. 


APPLICATIONS 


AND PETITIONS 





Port of New York Protests 
Added Motor Rate Rises 


From, To Manhattan Area 


The Port of New York Authority 
has asked the Commission to suspend 
proposed increased rates applying to 
and from a specified market area on 
Manhattan Island, New York City, by 
imposition of additional charges 
ranging from five cents to eight cents 
a 100 pounds on shipments of varying 
weights, published to become effec- 
tive June 15 and later. 


The protestant specified an item in 
supplement No. 16 to tariff No. 3-D, New 
England Motor Rate Conference (MF- 
I.C.C. No. A-113, MF-I.C.C. No. A-91, 
MF-I.C.C. No. A-44), and supplement 
No. 73 to tariff No. 4-F of the same rate 
conference (MF-I.C.C. No. A-111, MF- 
I.C.C. No. A-88, MF-I.C.C. No. A-41). 


The quoted item said that the pro- 
tested charges were being assessed be- 
cause of regulations imposed by city au- 
thorities on traffic moving from or to the 
following market area: Park Place, Mur- 
ray Street, Warren Street and Chamber 
Street between West Street and West 
Broadway; Chamber’ Street, Reade 


Street, Duane Street, Jay Street, Harri- 
son Street and Franklin Street; Be- 
tween West Street and Hudson Street; 
North Moore Street and Beach Street 
between West Street and Greenwich 
Street; Washington Street between Bar- 
clay Street and Hubert Street; Green- 
wich Street between Barclay Street and 
North Moore Street, Caroline Street, 
and Staple Street. 

The protestant said it was advised that 
city traffic regulations now applicable 
in the affected area had been in force 
for almost 20 years, during which period 
no penalty such as that now proposed 
had been applied, “nor is that any jus- 
tification for the imposition of the said 
penalty charge, superimposed upon cur- 
rently effective ‘arbitraries’ now added 
to the normal or standard schedules of 
rates applying to and from the Port of 
New York district.” The protestant 
added: 

“Petitioners suggest that a _ possible 
motive for publication of the protested 
schedule at this time is to force the 
City of New York to reconsider or can- 
cel the traffic regulation referred to. 
If this be true, then it is obvious that 
the proposed increases are not justified. 
In any event, increases in freight rates 
must be lawful when tested by the cus- 
tomary standards of reasonableness and 
freedom from _ discrimination. The 
motor carrier respondents here must be 
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made to demonstrate that the proposed 
rates meet these tests, if the public in- 
terest is to be protected.” 


| FINANCE APPLICATIONS | 


Finance No. 17382, Atlantic Coast Line 
Railroad Co. asks a certificate of public 
convenience and necessity authorizing the 
construction of a line of railroad extending 
from a point on its main line just south of 
Achan, Fla., to a plant of International] 
Minerals and Chemical Corporation to be 
built. The line would be 2.4 miles long, 
all in Polk county. The applicant said 
that the proposed construction would be 
paid for out of cash funds and that no 
financing would be necessary. 

oe * * 


Finance No. 17384, Texas & Pacific Rail- 
way Co. asks authority to issue $5,500,000 
equipment trust certificates, series K, in 
connection with procurement of 12 diesel- 
electric road freight locomotives, 7 diesel- 
electric switching locomotives, 100 flatcars, 
and 150 all-steel gondola cars, under agree- 
ment to be dated July 1, 1951; certificates 
to be sold under competitive bidding. 

On * co 

Finance No. 17385, Atchison, Topeka & 
Santa Fe Railway Co. asks authority to is- 
sue 4,855,190 shares of common stock and 
2,629,720 shares of preferred stock of par 
value of $50 a share in exchange for 2,427,595 
shares of common stock and 1,314,860 shares 
of preferred stock of par value of $100 a 
share previously issued. The applicant said 
that thus reducing the par value of its com- 
mon stock to $50 a share and doubling the 
number of shares should render both classes 
of stock more attractive to the average in- 
vestor, and promote wider distribution and 
increase the marketability thereof. It said 
its shares of common and preferred stock 
had equal voting rights, and to preserve 
such equality it was necessary that the 
number of preferred shares be increased in 
the same ratio as the common shares. 

* * * 


Finance No. 17389, Pennsylvania-Reading 
Seashore Lines asks authority to issue notes 
for $1,926,000, payable on or before May 1, 
1954, providing for payment of same amount, 
applicant’s first consolidated mortgage 4 
per cent bonds due July 1, 1951. 

* oe * 

Finance No. 17390, Mobile & Birmingham 
Railroad Co. asks authority to extend ma- 
turity dates of its prior lien 5 per cent 
bonds and its first mortgage 4 per cent 
bonds outstanding in amounts of $600,000 
and $1,200,000, respectively, from July 1, 
1945, to March 1, 1998. The applicant said 
that Southern Railway Co. operated its line 
under a lease expiring March 1, 1998, and 
had acquired almost all of the aforemen- 
tioned bonds. 

* oS ¥ 

Finance No. 17392, Bluebird Coach Lines, 
Inc., Lyons, Ill., asks authority to issue 
$600,000 first mortgage and collateral trust 
415 per cent bonds and its installment prom- 
issory note for not exceeding $442,500. The 
bonds are to be sold at par and accrued in- 
terest, the proceeds to be applied to the 
discharge of existing obligations and reim- 
bursement of applicant’s treasury. The in- 
stallment note would be secured by a chat- 
tel mortgage as additional security for pay- 
ment of the bonds. The applicant said the 
bonds would be purchased by the Modern 
Woodmen of America. 

~ a * 

Finance No. 17393, Southern Pacific Co. 
asks authority to issue $10,500,000 of its 
equipment trust certificates, Series FF, 10 
be dated July 1 and to mature in 15 an- 
nual installments. Proceeds will meet about 
75 per cent of the cost of 14 diesel freight 
locomotives, 570 steel-sheathed wood-lined 
box cars, and 380 composite tight bottom 
gondola cars, estimated to cost $14,023,224.40. 
Bids asked by noon of June 25 at the San 
Francisco offices of the railroad. 

* * 


Finance No. 17394, Willamina & Grande 
Ronde Ry. Co. asks authority to issue $600,- 
000 non-interest bearing notes to its parent 
corporation, Long-Bell Lumber Co., to fi- 
nance the construction of a line of railroad 
in Douglas County, Ore., authorized in Fi- 
nance No. 17256, Willamino & Grande Ronde 
Ry. Co. Construction. 

* 7 * 

MC-F-4914, John Bolduc—Control; Mueller 
Transportation Co.—Control—Carolina Mo- 
tor Express Lines, Inc. Application for au- 
thority under section 210a(b) of Mueller 
Transportation Co., of Minneapolis, Mint. 
for temporary operation through control 
and management of the motor-carrier rights 
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June 16, 1951 


and properties of Carolina Motor Express 
Lines, Inc., of Indianapolis, Ind., granted, 
with conditions. ae 
MC-F-4927, Interstate Motor Lines, Inc., 
Salt Lake City, Utah, asks authority to pur- 
chase outstanding capital stock of Great 
American Dispatch, Inc., Denver, Colo., and 
temporarily to operate the properties of 
Great American Dispatch. 
« ab 2 


MC-F-4928, Alterman ‘Transport Lines, 
Miami, Fla., asks authority to purchase cer- 
tain operating rights of Annie M. Godfrey, 
Salisbury, Md., and temporarily to operate. 

* 


MC-F-4929. John N. John, Jr., Crowley, 
La., asks authority to purchase certain oper- 
ating rights of Anthony J. Parrino, New 


Orleans, La., and temporarily to operate. 
cg * * 


MC-F-4930, Decatur Cartage Co., Chicago, 
Ill., asks authority to purchase common cap- 
ital stock of Rutherford Freight Lines, Inc., 
Bristol, Va. 

+ * * 

MC-F-4931, William Higgins & Sons, Inc., 
Buffalo, N. Y., asks authority to purchase 
certain operating rights of Chester M. Bliss 
as trustee in bankruptcy of John W. Saw- 
yer, Bolivar, N. Y. 

* * aK 

MC-F-4932, Mooney Motor Coaches, Dal- 
las, Tex., asks authority to purchase certain 
operating rights of Waits Bus Line, Inc., 
trustees. 

* Ba * 

MC-F-4933, Rogers Truck Line, Kilgore, 
Tex., asks authority to purchase certain op- 
erating rights of C. & S. Heavy Hauling Co., 
Denver, Colo. 

* + * 

MC-F-4934, Canadian Truck Line, Ama- 
rillo, Tex., asks authority to purchase cer- 
tain operating rights of Dumas Truck Line, 
Dumas, Tex., and temporarily to operate. 

* oa 


MC-F-4935, Pennsylvania Transfer. Co., 
New Castle, Pa., asks authority to purchase 
certain operating rights of Bowman Motor 
Freight, New Castle, and temporarily to op- 
erate. 

+ sa ” 

MC-F-4936, Hemingway Brothers Interstate 
Trucking Co., New Bedford, Mass., asks au- 
thority to purchase certain operating rights 
and property of Barrows Transfer & Stor- 
age Co., Waterville, Me. 

* * a 

MC-F-4937, Interstate Busses Corporation, 
West Springfield, Mass., asks authority to 
purchase certain operating rights and prop- 
_~ of The Short Line, Inc., Providence, 


PETITIONS FOR REHEARING, ETC. 





MC-3784, Sub. 6, St. Marys Truck Lines, 


Inc. Extension—Granite City, Ill. Applicant 
asks reopening and reconsideration. 
. a * 


MC-105334, Sub. 5, Howard Tennyson Ex- 
tension—Mont. Applicant asks reconsidera- 
tion. 

* * * 

No. 29543, Appliances, Methods, and Sys- 
tems Intended to Promote Safety of Railroad 
Operation. Burlington-Rock Island R.R. 
Co., et al. ask substitution of parties, re- 
consideration and postponement of effec- 
tive date of order of June 17, 1947. 

* *” + 


No. 30690, Increased Parcel-Post Rates, 
1950. New Equipment Digest, Industrial 
Equipment News, et al. ask reargument and 
reconsideration. 

- * * 


No. 30782, Indianapolis Machinery and 
Supply Co., Inc., Simmons Machine Tool 
Corp. v. A. T. & S. et al. Defendants ask 
that complaint be dismissed. 

* * 


MC-53980, Des Moines Transportation Co., 
Inc. Ellsworth Sales Co., et al. ask recon- 
sideration of order of May 7, with reference 
to revocation of certificate. 

* + 


MC-106799, Sub. 1, B & H Transfer & 
Storage, Inc. Extension. Interveners ask 
reopening, etc. 

* a” * 

MC-107012, Sub. 12, North American Van 
Lines, Inc. Extension. Applicant asks re- 
opening, etc. 

™ * * 

MC-F-4754, W. W. Miles and Pat L. Nolet 
Control—Little Transportation Co., Inc.— 
Wilbur and Everett Lillie. Applicants ask 
amendment of application and reconsidera- 
tion of order decided May 23. 

* ~ 


MC-F-53087, James H. Powers, Transferee 
and Des Moines Transportation Co., Inc., 


Transferor. Ellsworth Sales Co., et al. ask 
reconsideration and that case be reviewed. 


Ex Parte MC-40, In the Matter of Qualifi- 
cation of Maximum Hours of Service and 
Safety of Operations and Equipment; Ex 
Parte MC-2, In the Matter of Maximum 
Hours of Service of Motor Carrier Em- 
ployes. Bonner Motor Express, et al. ask 
reconsideration and rescinding of corrected 
order of Mar. 19, and reinstatement of 
original order. Y 

as 

MC-C-1240, Annie M. Godfrey Revocation 
of Certificate. Respondent asks discontin- 
uance. 

s 7 * 

MC-F-445, Rock Island Motor Transit Co. 
—Purchase—White Line Motor Freight Co., 
Inc., et al.; MC-F-2327, Chicago, Rock Is- 
land and Pacific Ry. Co. (Joseph B. Flem- 
ing and Aaron Colnon, Trustees)—Control; 
Rock Island Motor Transit Co.—Purchase— 
J. H. Frederickson and D. H. Frederickson; 
MC-29130, Rock Island Motor Transit Co. 
Common Carrier Application. Applicant 
asks hearing. 

. s 

MC-F-4790, Cornelius L. Fox and Mark W. 
Ginn—Control; Fox & Ginn, Inc.—Purchase 
—Belfast-Boston Transportation, Inc. Bor- 
der Express, Inc., et al. ask vacation of or- 
der of May 16. in’ es 


MC-F-4860, Charles Seetin, et al. — Con- 
trol; Capitol Truck Lines, Inc.—Purchase 
(Portion)—Fleming-Jayhawk Freight Lines, 
Inc. Vendee and its controlling stockhold- 
ers ask reconsideration. A 

ae x 

Finance 17334, Midwest Transfer Co. of 
Ill.—Note. Midwest Transfer Co. of Ill. 
asks modification of order of May 16. 


I. & S. 5828, Petroleum Products, Los An- 
geles to Ariz. and N. M. Protestant motor 
carriers ask reconsideration of order of 
April 9. 

> * * 

MO-45829, Sub. 16, Carolina Motor Ex- 
press Lines, Inc. Extension — Regular 
Routes. Interveners ask reopening, recon- 
sideration and denial of 2pplication. 


MC-55889, Sub. 13, Louie Cooper and T. 
J. Davis Extension—Sugar to Ala. Points. 
Applicants ask reconsideration and rehear- 
—_ * * * 

No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Rail- 
road Operation. Gulf, Mobile and Ohio 
R.R. Co. asks reconsideration of report and 
order of April 9. i 

* 

MC-573, Sub. 26, Howard R. Williams Ex- 
tension—Ore. and following involving same 
extension: 

MC-19339, Sub. 15, Joe Bookshnis. 

MC-23939, Sub. 52, Asbury Transportation 


Co. 

MC-52750, Sub. 18, Blue Line Transporta- 
tion Co. 

MC-59289, Sub. 24, Petroleum ‘Transporta- 
tion Co. 

MC-59493, Sub. 22, Silver Eagle Co. 

MC-88161, Sub. 16, Inland Petroleum 
Transportation Co. 

MC-89639, Sub. 18, Pacific Transport, Inc. 

MC-109734, Sub. 14, Pacific Inland Trans- 
port, Ltd. 

MC-108703, Sub. 9, Lee & Eastes, Inc. 

MC-110252, Sub. 13, James J. Williams, 


Inc. 
Collett Tank Lines asks further hearing. 
ok co 


MC-53965, Sub. 11, Graves Truck Line, Inc. 
Extension—Ark. Applicant asks reconsider- 
ation. 

* * a 

MC-93003, Sub. 15, Carroll Trucking Co.— 
Interpretation of Certificate. Interveners 
ask further hearing. 

* * + 

I. & S. M-3656, Panels, Edar— Smyrna, 
Tenn., to Altavista, Va. Respondent asks 
vacation of order of suspension. 

* * * 


I. & S. M-3660, Lumber from Va., N. C.— 
H. T. Slayton. Respondent asks vacation 


of order of suspension. 
co cS ak 


MC-110148, Sub. 10, Transit, Inc. Exten- 
sion—Liquids. Kaw Transport Co., et al. 
ask rehearing de novo. 


COMPLAINTS 


MC-C-1285, Gordons Transports, Inc., et 
al. v. Walsh Freight Lines. 


Allege defendant has abandoned serv- 
ice at intermediate points on its prin- 
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cipal route as result of acquisition of al- 
ternate route. Ask certificate revoca- 
tion. (Wrape & Hernly, 1804 Sterick 
Bldg., Memphis, Tenn.) 
* * x 
No. 30823, Penn-Dixie Cement Corpora- 
tion, New York, N. Y., v. A. & R. 
et al. 

Alleges rates on cement, from plant of 
Signal Mountain Portland Cement Di- 
vision, General Portland Cement Co., at 
North Chattanooga, Tenn., to points in 
Southern Territory, based on compro- 
mise mileage, in violation of sections 1, 
3, and 16. Asks cease and desist order, 
and rates. (D. S. Browder, 60 E. 42d St., 
New York 17, N. Y.) 


* * * 


No. 30826, W. P. Fuller & Co., San Fran- 
cisco, Calif., v. Sante Fe et al. 

Alleges rates on shipments of glass 
blocks, carloads, between May 6, 1948, 
and February 14, 1949, inclusive, from 
Sedalia, Mo., to named points in Idaho, 
California, Arizona, Oregon, and Wash- 
ington, in violation of section 6. Asks 
reparation of $2,391.75. (Donald V. Hall, 
4545 N. Huntington Dr., Los Angeles 32, 
Calif.) 

ok 1K aE 
No. 30827, Commercial Shearing & 
Stamping Co., Youngstown, O., v. 
Santa Fe et al. 

Alleges rates on iron and steel ar- 
ticles, carloads, May 8, 1946, to July 
9, 1947, from Homestead and Wylie, Pa., 
to Youngstown, for fabrication in transit 
and subsequent shipment to ultimate 
destination, in violation of section 1, 
because transit provision was inadvert- 
ently omitted from a tariff. Asks repa- 
ration. (Howard C. Dunn, traffic man- 
ager, Commercial Shearing & Stamping 
Co., 1775 Logan Ave. 1, Youngstown, O.) 

ok co wu 
No. 30828, Col-Tex Refining Co., Okla- 
homa City, Okla., v. M. P. et al. 

Alleges rates on numerous shipments 
of asphalt, in tank cars, from Colorado 
City, Tex., to Alma, Mich., in violation 
of section 3. Asks cease and desist or- 
der, rates, and reparation of $2,513.43. 
(J. L. Guthrie, 1000 Apco Tower, Okla- 
homa City, Okla.) 


PROPOSED REPORTS 


Examiner Would Bar Private 
And For-Hire Carriage at 


Same Time in Same Truck 


A Commission examiner has rec- 
ommended that the Commission deny 
an application for a contract carrier 
permit by a motor carrier which, he 
says, proposes to transport its own 
traffic and that of another company, 
at the ‘same time and in the same 
vehicle. 

By a recommended report in MC- 
112534, A. E. Covert Corporation, Con- 
tract Carrier Application, Examiner H. L. 
Hanback proposed that the Commission 
deny an application of the afore- 
mentioned corporation, of Penn Yan, 
N.Y., for authority to transport new cars, 
in initial movement, by the truck-away 
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method, from Kenosha, Wis., to Fulton, 
N.Y., over irregular routes. 

The examiner said the applicant was 
a dealer in Nash automobiles at Penn 
Yan, N.Y., and that some of its officials 
were stockholders in Covert-Culver Cor- 
poration, engaged in a similar type of 
business at Fulton. All affairs of the two 
corporations, however, were carried on 
separately and independently, said the 
examiner. 

He said that since about October, 1950, 
the applicant had been using a tractor- 
trailer unit to transport its own cars and 
those of Covert-Culver from the Nash 
plant at Kenosha to Penn Yan, Covert- 
Culver accepting delivery of its cars at 
Penn Yan. He said the applicant now 
desired to use the proposed service from 
Kenosha to Fulton, home of Covert- 
Culver. 

Prior to October, 1950, the applicant 
used the services of Arco Auto Carriers, 
Inc., and Kenosha Auto Transport Cor- 
poration, and experienced some delays, 
“put admittedly the services rendered by 
these carriers were reasonably satisfac- 
tory,” continued the examiner. 

The examiner said Arco and Kenosha 
represented that they were now able 
and willing to handle the considered 
traffic and needed additional business. 

“Applicant proposes to transport its 
own traffic and that of Covert-Culver at 
the same time and in the same vehicle,” 
continued the examiner. “The examiner 
concludes that the performance by ap- 
plicant of private carrier and for-hire 
operations at the same time and with 
the same equipment would not be con- 
sistent with the public interest and the 
national transportation policy, and that 
applicant has failed to establish that the 
proposed service would be superior in 
any material respect to the service now 
available between the points involved.” 

The report said that any exceptions to 
the examiner’s findings were to be filed 
with the Commission within 20 days 
from June 6. 


Examiner Would Increase 


N. J. State Commuter Fares 


Examiner Burton Fuller, by a proposed 
report in No. 30600, New Jersey Intra- 
state Commutation Fares, has recom- 
mended to the Commission that intra- 
state unrestricted 54-trip monthly 
commutation fares on five railroads 
operating in that state should be in- 
creased generally to the interstate level. 


Under Examiner Fuller’s recommenda- 
tions, the 46-trip monthly fare would be 
10 per cent lower than the unrestricted 
monthly fares; 27-trip weekly fares, and 
scholars’ fares would be 50, 25, and 75 
per cent, respectively, of the corres- 
ponding unrestricted or 54-trip monthly 
fares. 

The examiner said the proceeding was 
an investigation to determine the rea- 
sonableness of commutation fares of the 
Pennsylvania, the Lackawanna, the Erie, 
the New Jersey & New York, and the Le- 
high Valley railroads for intrastate 
transportation of passengers as made or 
imposed by the state of New Jersey. 

As compared with the unrestricted 
monthly fares approved and established 
for interstate application, said the ex- 
aminer, the corresponding present intra- 





state fares were the same for distances 
under 9 miles, ranged from 5 to 165 cents 
lower for distances from 9 to 40 miles, 
and for greater distances ranged from 
$1.65 to $20.95 lower in connection with 
the electrified New York-Trenton line of 
the Pennsylvania, and from the same 
as, to $1.35 lower, in other instances. 

The examiner said the present lower 
intrastate basis on the New York-Tren- 
ton line gave no consideration to the 
fact that the service received on that 
line by the interstate and intrastate 
commuters was by high speed electric 
trains “with many de luxe appointments 
not found on the ordinary commuter 
train.” 

From Trenton, N.J., he said, the un- 
restricted monthly fares were $25 on 
intrastate traffic to Jersey City, N.J., 
56 miles, and $32.15 on interstate traffic 
to New York City, 57 miles, a difference 
of $7.15 which exceeded the one-way 
fares of the Hudson & Manhattan Rail- 
road ($6.20 or 42 times 15 cents) by 
95 cents. 

The unrestricted monthly fares pro- 
posed by the examiner for distances of 
more than 40 miles on the Pennsylva- 
nia’s Trenton-New York line were $1.65 
more than the intrastate level at 41 
miles and $20.95 greater than the intra- 
state level at 80 miles. 





Approval of Express Rate 
Rises on Fish, Shellfish 


Proposed by Examiner 


Examiner Marion L. Boat, by a pro- 
posed report in I. and S. No. 5730, Fish 
Between Midwest and Eastern Points, 
has recommended that the Commis- 
sion find just and reasonable tariff 
schedules filed by the Railway Ex- 
press Agency, Inc., proposing to in- 
crease certain express commodity 
rates on fish and shellfish. 


The increases would apply to the de- 
scribed express traffic originating in or 
distributed from the Great Lakes region 
and upper Mississippi River points to 
destinations in states generally north of 
the Ohio River and east of the Missouri 
River, excluding the New England states. 
The examiner proposed vacation of the 
order of suspension and discontinuance 
of the proceeding. 


Examiner Boat said that between De- 
cember 13, 1948, and April 18, 1950, the 
Commission authorized numerous in- 
creases in the agency’s class rates and 
that such readjustments were being sup- 
plemented by revision of its commodity 
rates. The purpose, he said, was to ob- 
tain revenue from each segment of traffic 
adequate to meet its fair share of the 
increased expense of furnishing express 
service. 

The instant proposal, continued the 
examiner, was in furtherance of that 
purpose, and, more specifically, to rees- 
tablish what the agency considered a 
reasonable relationship between the com- 
modity rate level on this traffic and 
that of the first class express rates in 
effect from February 14, 1949, until April 
17, 1950, inclusive. He said the proposed 
rates, except in instances in which lower 
bases were indicated in his report, re- 
flected 60 per cent of such first class 
rates. 

Effective April 18, 1950, he said, the 
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Commission authorized a further in- 
crease of 10 per cent in the agency’s 
class rates. The proposed rates in the 
instant proceeding, he said, were gen- 
erally about 54.5 per cent of the increased 
class rates. 


‘Special Services’ Discussed 


The examiner said that in support of 
its proposal the agency relied on the 
nature and extent of the special services 
necessary in handling this highly perish- 
able traffic. He said these services were 
accorded to no other traffic comparably 
rated. ’ 


Fish and shellfish, like most other 
articles of food and drink, he said, were 
rated second class in the express classifi- 
cation, which contained a provision that 
commodity rates alternated with class 
rates and that the lower of the resulting 
charges would apply. He said the second 
class charges approximated 75 per cent 
of the first class charges. The classifica- 
tion also provided generally that billing 
weights of the shipments, where dry or 
wet ice, packed with the fish, was used 
as a refrigerant, would be 125 and 150 
per cent, respectively, of the net weight 
of the fish and shellfish, except where 
the gross weight was lower. 


“The traffic consists almost entirely of 
fresh fish packed with water ice in 
wooden boxes containing from 50 to 100 
pounds of fish,” said the examiner. 
“Shipments of frozen fish and shellfish 
are incidental. It moves in less than 
carloads, mainly from lake and river 
producing points in the north central 
areas of the United States and in redis- 
tribution from such cities as Chicago, II1., 
Detroit, Mich., and Cleveland, O., at 
commodity rates. The movement is by 
rail and motor service and _ consists 
largely of fresh water fish.” 


The agency’s schedules, he said, were 
filed to become effective November 30, 
1949, and, on protests by the U. S. De- 
partment of Agriculture, National Fish- 
eries Institute, Inc., and others, opera- 
tion of the proposed schedules was sus- 
pended until and including June 29, 1950. 
The agency voluntarily postponed the 
effective date until July 1, 1951, he said. 


Examiner’s Conclusions 


“The evidence establishes the unusual 
character of service which respondent 
is called upon to perform in transport- 
ing fish traffic in this territory,” con- 
cluded the examiner. “The volume of 
movement fluctuates somewhat but on 
the whole appears sufficiently regular 
and adequate to warrant maintenance 
of commodity rates thereon, fairly re- 
lated to present day costs of handling 
the traffic and the value of service to 
the industry. In a series of proceedings 
during recent years, in which respond- 
ent sought increases in its class rates, 
the Commission has had occasion to 
consider the substantial rise in costs 
of providing express service which made 
necessary the increases therein author- 
ized. 

“Similar evidence herein as to these 
expenses, particularly of the wages of 
employes used in handling fish ship- 
ments, demonstrates the extent of these 
increased costs and their impact upon 
this traffic. Contemporaneously there 
have been only moderate, and in some 
instances only very small, increases in 
the commodity rates on fish in this area. 
Elsewhere respondent has generally ef- 
fected increases on like traffic to the 
level proposed herein. Many of the 
present rates, when compared with those 
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initially established, or those on the 
depressed levels which prevailed in 
succeeding years, or in relation to first 
class rates contemporaneously effective 
and commodity rates relied upon by re- 
spondent, must be regarded as unrea- 
sonably low.” 





Examiner ‘Concerned’ Over 
Proposal Of Motor Rights 


In Case Involving Lease 


Examiner Richard Yardley, in pro- 
posing the granting by the Commis- 
sion of motor common carrier rights 
to a Miami, Fla. carrier, says he is 
“concerned” about recommending a 
grant of authority to a carrier which 
has instituted service under certain 
so-called leasing arrangements. 


By a recommended report in MC- 
107107, Sub. 12, Sidney Alterman, Exten- 
sion—Food Products, Examiner Yardley 
proposed the granting of a certificate to 
Alterman, doing business as Alterman 
Truck Line, authorizing transportation, 
over irregular routes, of frozen foods, 
meats and meat products, fresh, salted, 
cooked, or preserved; pickles, preserves, 
and spreads, and commodities classified 
as dairy products; jams, jellies, pie 
fillers, cocoa, rice, flour, mince meat, 
macaroni, noodle, and spaghetti; and 
bakery products, from all points in the 
New York, N.Y. commercial zone to 
West Palm Beach, Palm Beach, Holly- 
wood, and Miami, Fla. 


The examiner said Alterman was 
presently handling commodities from 
New York which he was authorized to 
transport from Philadelphia in connec- 
tion with Lahn Motor Transportation, 
of Bridgeton, N.J. 

“It is stated,” continued the examiner, 
“that the vehicles are leased to Lahn 
between New York and Philadelphia. 
The lease is made in New York. Dupli- 
cate invoices and bills of lading are also 
made which are filed with Lahn Trans- 
portation Co. The merchandise in New 
York is picked up by applicant, placed 
directly on applicant’s equipment, and is 
handled direct from New York to Miami 
without physically interchanging the 
traffic. 

“Under this arrangement applicant is 
presently rendering 48-hour service from 
New York to Miami. Under this opera- 
tion applicant is averaging five vehicles 
per week from New York to Miami. If 
the application is granted, applicant pro- 
poses to discontinue the arrangement 
with Lahn because it has been difficult 
to cope with the various regulations .. .” 


Practice Held Lawful 


After saying that he was “somewhat 
concerned here as to whether any rec- 
ommendation of a grant of authority 
should be given to a motor carrier which 
has instituted service under so-called 
leasing arrangements” set forth in the 
report, the examiner continued: 

“There is nothing in this record to 
show that the Interstate Commerce Com- 
mission has taken any action against 
applicant and Lahn to stop this practice, 
and, therefore, the examiner can come 
to only one conclusion, namely, that it 
has been a lawful practice and will be 
so until the leasing rules and regulations 
become effective.” 

The leasing rules referred to were the 
“proposed” rules in Ex Parte MC-43, 





Lease and Interchange of Vehicles by 
Motor Carriers. In that proceeding, 
however, the Commission prescribed 
lease and interchange rules to become 
effective August 1 (T.W., May 26, p. 35). 


Examiner Yardley said the applicant 
had transported commodities it was au- 
thorized to transport from New York in 
its own vehicles and on which it paid 
Lahn a portion of the revenue. Shippers 
and receivers supporting the application 
stated generally, he said, that they were 
satisfied with the present service. He 
said the applicant had performed pick- 
up service in New York with refrigerated 
vehicles when necessary and, under the 
arrangement made with Lahn, had been 
able to serve the shippers and receivers 
in New York and Miami. 


He said that under the proposed leas- 
ing rules in Ex Parte MC-43, Alterman 
and Lahn must discontinue their present 
leasing arrangement. By that arrange- 
ment, he continued, Alterman had been 
able to supply a service that he would 
otherwise not have been able to perform. 


The report said any exceptions to the 
examiner’s findings were to be filed with 
the Commission within 20 days from 
June 6. 


Examiners Propose Action 
By I.C.C. In 2 Coal Cases 


Two Commission examiners have rec- 
ommended action by the Commission 
with respect to rates on coal. 

Examiner L.H. Dishman, by a proposed 
report in No. 30715, Renfrew Bleachery, 
Travelers Rest, S.C., Unit of the Abney 
Mills, et al. v. Greenville & Northern 
Railway Co. et al., proposed that the 
Commission find unreasonable for the 
future, rates on bituminous coal, in car- 
loads, from coal-mining origins in Ken- 
tucky, Tennessee, Virginia, and West Vir- 
ginia, to certain points in South Caro- 
lina, and prescribe reasonable rates for 
the future. This report also embraced 
No. 30715, Sub. 1, Pacific Mills, Lyman, 
S.C. v. Southern Railway Co. et al. 

Examiner M.J. Walsh, by a proposed 
report in No. 30650, Whatcom County 
Traffic & Rates Bureau, et al. v. Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co., et al., proposed dismissal of 
the complaint on finding not unreason- 
able or otherwise unlawful, rates on coal, 
in carloads, from points in Utah, Wyo- 
ming, and Colorado, to destinations in 
Washington north of Seattle and Renton, 
Wash. 


Renfrew Bleachery Case 


In the Renfrew Bleachery case, Exam- 
iner Dishman proposed that the Com- 
mission should find that the rates as- 
sailed from the Lake City, Tenn., base 
group of mines would be unreasonable 
for the future to the extent that they 
might exceed $3.74 a ton of 2,000 pounds 
to Greenville & Northern point and $3.52 
to Lyman, S.C., exclusive of a general 
increase authorized in 1951. 

He said that the Commission should 
further find that the rates from differ- 
entially related origin groups in Ken- 
tucky, Tennessee, Virginia, and West Vir- 
ginia to those points would be unreason- 
able for the future to the extent that 
the rates therefrom were not reduced to 
the extent of continuing the present rela- 
tions or differentials as between the base 
groups and those groups. 

In the case of the Whatcom County 
Bureau v. the Milwaukee Railroad et al., 
Examiner Walsh said, among other 
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things, that the rates on coal from Utah 
and Wyoming mines to Bellingham, 
Wash., exceeded the rates from those 
mines to Seattle by $1.57 a ton of 2,000 
pounds except on slack coal on which 
the excess over the Seattle rate was $1.43. 


He said this difference in rates was not 
passed on to the customer by an increase 
in the price of coal. It was contended, 
he said, that any increase in price would 
decrease the volume of sales. He said 
it was also contended that a reduction 
in the rates on coal from Utah and 
Wyoming mines would increase the 
business of complainant Bellingham 
Builders Supply Co., and aid in per- 
suading customers to discontinue the 
use of oil and revert to coal. 


The examiner said the several reduc- 
tions in the rates on coal from Utah and 
Wyoming mines were opposed by Wash- 
ington coal operators. 


An allegation of undue prejudice and 
preference, he said, was based on the 
fact that the rates on coal from Mon- 
tana, British Columbia, Canada, and 
Alberta, Canada, to the destinations 
under consideration were lower than 
those to the same points from Utah 
and Wyoming mines. The record estab- 
lished, however, he said, that there were 
practically no shipments from the al- 
leged preferred points. He said a mere 
difference in rates did not establish a 
violation of section 3 of the interstate 
commerce act. 


“On the record and in their brief,” 
he continued, “complainants contend 
that there is a nominal departure from 
section 4 of the act as to traffic over 
certain routes. This contention, which 
is not an allegation of the complaint, is 
not supported by the record.” 





Recommends Added Rights 
For A B C Forwarding 


Examiner John A. Russell has recom- 
mended that the Commission grant an 
extension of forwarding rights to AB C 
Freight Forwarding Corporation over the 
protests of a number of freight forward- 
ers, the Brotherhood of Railway and 
Steamship Clerks, Freight Handlers, Ex- 
press and Station Employes, Pittsburgh 
Stores Fast Freight and Pan Atlantic 
Carloading Dispatch Service, Inc. 


In a proposed report in FF-38, Sub. 3, 
A BC Freight Forwarding Corporation 
Extension — Massachusetts, Examiner 
Russell proposed the issuance of a third 
amended permit and order, authorizing 
the extension of service by applicant to 
include the forwarding of commodities 
generally: 


(1) Between points in Colorado, Mis- 
souri, Kentucky, Illinois, Indiana, Mich- 
igan, Minnesota, Wisconsin, and Ohio, 
on the one hand, and, on the other, 
points in Massachusetts, Connecticut, 
Rhode Island, Georgia, Alabama, Florida, 
and Maryland; in Delaware, Montgom- 
ery, and Adams counties, Pa.; and in 
Camden county, N.J.; (2) between points 
in Massachusetts, Connecticut, Rhode 
Island, Georgia, Alabama, and Florida, 
on the one hand, and, on the other, 
points in Maryland, the District of Co- 
lumbia, and the aforementioned counties 
in Pennsylvania and New Jersey; and 
(3) between points in the aforementioned 
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TRAVELS FAST... | 


/| C40 Announces a Great New Freight Train 


he Soe 


) Something new has been added to the C & O’s great east-west F 
| freight service—The Speedwest!’’ It operates from Norfolk R On MES 

to Chicago and Toledo, and there connects with the Pere RF OLK 

Marquette District trains for Michigan and the Northwest via To ¢ se ic A 

car ferry service. This all-merchandise speedster will save : ’ Go 

you a full day in transit time. ‘The Speedwest” is a companion 

train to the C & O’s eastbound “Expediter.”’ So save a day 

“The Speedwest’’ way and let your shipping go C & O. 
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New England states; the counties of 
Bronx, Kings, Nassau, New York, Queens, 
Richmond, and Westchester, N.Y., and 
the counties of Bergen, Essex, Hudson, 
Middlesex, Passaic, and Union, N.J., on 
the one hand, and, on the other, points 
in the aforementioned southern states. 


Examiner Russell said that A B C was 
presently authorized to perform freight 
forwarder service between the District 
of Columbia, Baltimore, Md., Philadel- 
phia, Pa., Wilmington, Del., the seven 
aforementioned counties in New York, 
the aforementioned six counties in New 
Jersey, 5 counties in Illinois, and Lake 
county, Ind., on the one hand, and, on 
the other, points in Colorado, Kentucky, 
Missouri, Illinois, Indiana, Michigan, 
Minnesota, Wisconsin, Ohio, Pennsyl- 
vania, New York, and New Jersey. 


In addition to opposition by Pitts- 
burgh Stores Fast Freight and Pan At- 
lantic, and the brotherhood, the exam- 
iner said that Acme Fast Freight, Inc., 
Universal Carloading Distributing Co., 
Inc., and National Carloading Corpora- 
tion, intervened at the hearing in oppo- 
sition to the application. 

The examiner dealt with various argu- 
ments of the protestants. As to those 
based on assertions that the proposed 
plan of operation from non-railroad in- 
dustrial locations, and switching restric- 
tions in congested areas, would affect 
A B C’s efficiency, the examiner said 
efficiency of applicant’s operations was 
a matter for its concern. If the service 
proved unsatisfactory to shippers, he said, 
protestants, among the largest freight 
forwarders in the United States, should 
have little difficulty in meeting appli- 
cant’s competition. He said the Commis- 
sion had not previously undertaken to 
specify the type, size, or location of 
terminal stations, adding that neither 
had an application been denied or 
granted based solely on the volume of 
traffic in contemplation. 

Examiner Russell also said that failure 
of the applicant to identify specific rail- 
roads to be used, or to identify terminal 
stations or routes, was “not fatal.” 


‘Duty’ of Protestants 


The protestants, said the examiner, 
alleged certain irregularities in ABC’s 
operations, asserting that the method of 
routing shipments by truck from New 
England to the midwest by way of New 
York, thence via applicant, produced 
between applicant and the truck opera- 
tors a common arrangement for trans- 
portation from primary origins to ulti- 
mate destinations pursuant to a through 
bill of lading issued at origins, and that 
through this practice applicant had con- 
ducted operations from an area it was 
not authorized to serve. 

The examiner said there was conflict 
in the testimony as to whether or not a 
new bill of lading was issued by ABC for 
its portion of the service. He said that 
the Commission, in application cases, 
had not undertaken to deny requests 
for extension of existing services based 
on evidence of practices inherent in ex- 
isting operations, the lawfulness of 
which might be determined more appro- 
priately: under other provisions of the 
act. 

“Competitive forwarders operating in 
common areas are in a position to detect 
practices which they regard as unlawful 
as and when they arise, and they bear 


a responsibility equal to that of the 
Commission in the institution of proper 
proceedings through which the facts may 
be fully developed and the issues deter- 
mined,” said Examiner Russell. 


Possible Loss to Protestants 


The examiner said protestants’ posi- 
tion that A B C’s extended operations 
would not be consistent with the public 
interest and the national transportation 
policy was predicated on a fear that a 
substantial volume of their present traf- 
fic would be lost to them, and that the 
loss would be so great as to cause impair- 
ment of existing forwarder services, dis- 
placement of present employes and re- 
sulting injury to “the latter segment of 
the public.” 


After reviewing testimony of the 
brotherhood as to possible injury to em- 
ployes, Examiner Russell said, among 
other things, that the protestants had 
failed to show that in any area of their 
existing operations a station had been 
= because a newcomer entered the 

eld. 


Whether A B C’s contemplated service 
would adversely affect employment as 
alleged, he said, was dependent on the 
probable effect of competition on traffic 
presently handled by other forwarders. 
On the record made, the examiner as- 
serted, this could not be determined with 
any degree of accuracy. While it was to 
be expected that when a forwarder en- 
tered new territory some of its business 
would consist of traffic diverted from 
others, the examiner said that section 
410(d) of the interstate commerce act 
provided that an application should not 
be denied solely on the ground that con- 
templated operations would be in com- 
petition with existing services. Inability 
to reach a conclusion as to the volume 
of traffic that might be diverted from 
existing forwarders, and consequently 
that protestants’ services would be sub- 
stantially impaired or seriously threat- 
ened, said Examiner Russell, precluded 
a corollary conclusion that applicant’s 
operations would adversely affect em- 
ployment in the forwarder industry to 
the extent necessary to warrant a find- 
ing that such operation would be incon- 
sistent with the public interest. 





Examiners Propose Action 


In Motor Finance Cases 


Examiner Fabian C. Cox has recom- 
mended that the Commission authorize 
the purchase by Motor Cargo, Inc., Ak- 
ron, O., of certain motor-carrier operat- 
ing rights in Indiana, Ohio, Michigan, 
and Illinois, of Ray Williams Freight 
Lines, Inc., Dearborn, Mich., and acquisi- 
tion by Owen O. Orr and Gertrude F. 
Orr, of Akron, of control of the rights 
through the proposed purchase. A pro- 
posed report was issued in MC-F-4573, 
Owen O. and Gertrude F. Orr—Control; 
Motor Cargo, Inc.—Purchase—Ray Wil- 
liams Freight Lines, Inc. 

Examiner Joseph M. Zurlo has recom- 
mended that the Commission deny an 
application of A. & P. Trucking Corpo- 
ration, North Bergen, N. J., for author- 
ity to purchase certain operating rights 
between New York City and New Jersey 
points and Connecticut of Dana Truck- 
ing Co., Inc., Lowell, Mass., and of Ar- 
thur E., George, Arnold D., Eugene W., 
and Harold E. Imperatore, for authority 
to acquire control of the rights through 
the proposed purchase. A proposed re- 
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port was issued in MC-F-4797, Arthur E. 
Imperatore, et al—Control; A. & P. 
Trucking Corporation—Purchase (Por- 
tion)—Dana Trucking Co., Inc. 





Examiner Deals With 
Motor Rights on Coal 


From Pa. Counties 


The Commission has issued 18 
motor recommended reports of Ex- 
aminer William J. Lippman, in which 
he proposes operating authority for 
16 of the applicants, and denial of 
authority for two of them, for the 
transportation of coal from certain 
Pennsylvania counties. 


Exceptions to the reports must be 
filed with the Commission within 20 
days of June 8. 

The reports, and the examiner’s rec- 
ommendations of irregular-route author- 
ity to be granted, were as follows: 

MC-103298, Sub. 4, Allen H. Andrews 
(Walnutport, Pa.), Extension—Removal 
of Restriction: Coal, from points in Car- 
bon and Schuylkill counties, Pa., to 
Palisades Park, Jersey City, N.J., and 
points in Essex, Sussex, Morris, Union, 
Monmouth, Ocean, Middlesex, and Som- 
erset counties, N.J. 


MC-112501, Roy Dorshimer (Effort, 
Pa.), Common Carrier Application: 
Coal, from points in Schuylkill and Lu- 
zerne counties, Pa., to Palisades Park, 
and points in Monmouth county, NJ. 


MC-112485, Calvin I. Green (Lehigh- 
ton, Pa.), Common Carrier Application: 
Coal, from points in Schuylkill county, 
Pa., to Palisades Park, and to points in 
Bronx county, N.Y. 

MC-112472, Franklin E. Rudelitch (Le- 
highton, Pa.), Common Carrier Applica- 
tion: Coal, from Hazleton, Pa., and 
points in Schuylkill county, to points in 
Bergen and Hudson counties, N.J. 


MC-112471, John A. Rudelitch (Le- 
highton, Pa.), Common Carrier Applica- 
tion: Coal, from points in Schuylkill 
county to points in Bergen and Passaic 
counties, N.J. 

MC-112467, Richard S. Ziegenfus (Pal- 
merton, Pa.), Common Carrier Applica- 
tion: Coal from Mahanoy City, Gilber- 
ton, and Hazleton, Pa., and points within 
5 miles of each, to Palisades Park, Har- 
rison, and Pluckemin, N.J., over irreg- 
ular routes. 

MC-112469, Perry Bowman & Sons 
(Lehighton, Pa.), Common Carrier Ap- 
plication. Coal, from points in Schuyl- 
kill county to Lakewood and Mount 
Holly, N.J., and points in Mercer county, 
N.J. 

MC-112458, Charles B. Alpaugh (Leb- 
anon, N.J.), Common Carrier Applica- 
tion: Coal, from points in Schuylkill 
county to New Brunswick and points in 
Union and Hunterdon counties, N.J. 

MC-112449, Douglas H. Mervine (Potts- 
ville, Pa.), Common Carrier Application: 
Coal, from points in Schuylkill county to 
points in Middlesex, Union and Essex 
counties, N.J. 

MC-108198, Sub. 1, Arthur Snyder 
(East Mauch Chunk, Pa.), Extension— 
Middlesex County, N.J.: Coal, from 
Hazleton, Pa., and points within 8 miles 
thereof, and those in Schuylkill county, 
to Palisades Park and points in Middlesex 
county, N.J. 
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MC-92147, Sub. 9, J. F. Bear (Schnecks- 
ville, Pa.), Extension—Morris County, 
N.J.: Coal, from points in Schuylkill, 
Luzerne, and Northumberland counties, 
Pa., to points in Morris, Passaic, and 
Bergen counties, N.J. 

MC-103721, Sub. 2, Orville Sickels 
(Palmerton, Pa.), Common Carrier Ap- 
plication: Coal, from Mahanoy City and 
Tamaqua, Pa., and points within 10 miles 
of each, to Palisades Park, N.J., and 
points in Bronx, Kings, and New York 
counties, N.Y. 

MC-112578, Juanita Kara and Joseph 
Cc. Kara, dba Kara Trucking Co. (Tam- 
aqua, Pa.), Common Carrier Application: 
Coal, from points in Luzerne and Schuyl- 
kill counties, Pa., to points in Hudson and 


_ Essex counties, N.J. 


MC-112601, Amandas Heffelfinger 
(Slatington, Pa.), Common Carrier Ap- 
plication: Coal, from points in Schuyl- 
kill county, Pa., to Jersey City, N.J., and 
points in Warren county, N.J. 

MC-95473, Sub. 1, Harold A. Daub 
(Reinerton, Pa.), Common Carrier Ap- 
plication: Coal, from points in Schuylkill 
county, Pa., to points in Bronx county, 
ay. 

MC-112539, Stephen F. Perchak 
(Hazleton, Pa.), Common Carrier Appli- 
cation: Coal, from Jeanesville, Junedale, 
Tamaqua, and Hazleton, Pa., and points 
within 5 miles of each, to Newark, Fords, 
and Rahway, N.J. 


Denial Recommended 


In the following proceedings, Examiner 
Lippman recommended denial of the de- 
scribed irregular-route operating au- 
thority: 

MC-112468, George Cerny (Lehighton, 
Pa.), Common Carrier Application: Coal, 
from points in Carbon, Schuylkill, 
Luzerne, and Northumberland counties, 
Pa., to points in Atlantic, Hunterdon, 
Union, Somerset, Warren, Morris, Essex, 
Middlesex, Bergen, Hudson, Passaic, 
Sussex, Burlington, Monmouth, and 
Ocean counties, N.J., and cinders, from 
points in Carbon and Schuylkill counties 
to points in New Jersey. 

MC-112612, John Bedway (Pottsville, 
Pa.), Common Carrier Application: Coal 
and cinders, from points in Schuylkill 
county, Pa., to points in New Jersey, New 
York, Delaware, and Maryland. 

The applications were heard on a 


consolidated record at Allentown, Pa., in 
March and April. 





Motor Revocation Proposal 


Joint Board No. 13, composed of 
Thomas A. Snyder of Illinois, and Ed- 
ward T. Kaveny of Wisconsin, by a rec- 
ommended report in MC-C-1241, Frank 
S. Halter, Revocation of Certificate, has 
proposed that the Commission find the 
respondent, of Racine, Wis., not to be 
rendering reasonably continuous and 
adequate service under his motor carrier 
certificate, MC-52541. 

The board recommended that Halter 

be ordered to institute such service within 
a reasonable time with notice to the 
Commission whether or not he had so 
complied. 
_It also proposed that the Commission 
find, in the event Halter failed to insti- 
tute such service, that he should inform 
the Commission if he desired an oral 
hearing to present further evidence as 
to why his certificate should not be 
revoked. Failing in this, the board said, 
he should be deemed in default and to 
have waived his right to such hearing. 





The report said that any exceptions 
to the board’s findings were to be filed 
with the Commission within 20 days 
from June 6. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Oil, Seeds, Nuts 


I. and S. M-3585, Oil, Seeds and Nuts, 
North Pacific Points to Midwest. By 
Examiner G. B. Vandiver. Recommends 
ordering suspended schedules cancelled 
and proceeding discontinued on finding 
not shown just and reasonable proposed 
motor common carrier commodity rates 
on edible nuts, minimum 30,000 pounds 
from certain Oregon and Washington 
points to Minneapolis and St. Paul, 
Minn., and Chicago, Ill, and points 
grouped therewith; (2) lubricating oil, 
minimum 30,000 pounds, from Seattle, 
Wash., to St. Louis, Mo.; (3) seeds, min- 
ima 10,000 and 20,000 pounds, from Mt. 
Vernon, Wash., to Bismarck and Fargo, 
N. D., and Minneapolis and St. Paul, and 
nearby points, and to Chicago and points 
grouped therewith; and (4) certain other 
seeds, minima 15,000 pounds and 20,000 
pounds, from numerous points in Mon- 
tana to points in the midwest. On pro- 
test of Trans-Continental Freight Bu- 
reau the schedules, filed by parties to 
tariffs of Rocky Mountain Motor Tariff 
Bureau, Inc., to become effective Novem- 
ber 21, 1950, were suspended until June 
30. Among other things, the examiner 
said that truck-mile earnings that would 
accrue under the proposed rates, based 
on the proposed minima, on edible nuts, 
lubricating oil, and seeds, were less than 
the average total operating expense a 
mile for participating carriers. 


Certificates—Licenses—Permits . 


Alabama (Cullman)—MC-112388, J. E. 
Fleming, Common Carrier. Denial of 
certificate proposed. (1) Lumber, ferti- 
lizer, livestock, feed, farm produce, and 
building material with exceptions, be- 
tween points in Ala., on the one hand, 
and, on the other, points in Tenn., Ky., 
Ga., Fla., Miss., Ill, Ind., and Ohio; 
(2) between points in S. C. and N. C., 
on the one hand, and, on the other, 
points in Ala.; (3) brick, in truckload lots 
only, between points in Tenn., Ky., Ga., 
Fla., and Miss., on the one hand, and, on 
the other, Ala.; and (4) cotton, in bales, 
between points in Ga., Miss., Fla., Tenn., 
S. C., and N. C., on the one hand, and, 
on the other, points in Ala., over irregular 
routes. 


Arkansas (Little Rock) — MC-06851, 
Sub. 6, Motor Express, Inc.—Maumelle 
Ordnance Works, S. W. Proving Grounds, 
Lone Star Shell Loading Plant Exten- 
sion. Dismissal of petition for clarifica- 
tion of certificate proposed, because no 
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appearance made for petitioner at hear- 


g. 

California (Fresno)—MC-108941, Sub. 
31, F. N. Rumbley Co., extension—As- 
phalt. Dismissal of application proposed 
on finding present certificate to embrace 
authority for proposed service. Liquid 
asphalt and road oils, in insulated tank 
vehicles, from Sacramento, West Sacra- 
mento, and Oakland, Calif., and points 
within 30 miles of Oakland, to points in 
described area of Nev., and to named 
Nev. points and points within 5 miles 
of each, over irregular routes. 

California (Los Angeles)—MC-23939, 
Sub. 64, Asbury Transportation Co., Ex- 
tension—Coos County. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from Crescent City, Calif, 
to points in Coos and Lake counties, 
Ore., over irregular routes. 


California (Los Angeles)—MC-107527, 
Sub. 9, Post Transportation Co., Exten- 
sion—Lime. Permit proposed. (1) Lime, 
limestone, bulk, Clark county, Nev. 
points, except Searchlight, Nev., to points 
in 15 Calif. counties; (2) potash, bulk, 
Trona, Calif., to Henderson, Nev.; ir- 
regular routes. 


Colorado (Denver)—MC-60012, Sub. 25, 
Rio Grande Motor Way, Inc., Extension 
—Dangerous Explosives. Certificate pro- 
posed. Dangerous explosives, in con- 
nection with general commodities, be- 
tween all points on its regular routes in 
Colo., N.M., and Utah authorized by cer- 
tificate of May 10, 1950, in MC-60012. 

Colorado (Denver)—MC-52709, Sub. 38, 
Ringsby Truck Lines, Inc., Extension— 
Wellington, Utah. Certificate proposed. 
Serving Wellington as an intermediate 
point in connection with authorized reg- 
ular-route operation between Los Ange- 
les, Calif.. and Denver, restricted to 
pick-up of shipments of carbon dioxide, 
solidified, destined to Denver. 

Connecticut (Glastonbury)—MC-64770, 
Sub. 2, William H. Mino, Extension— 
Newington, Conn. Certificate proposed. 
General commodities, with exceptions, 
serving named off-route Conn. points 
in connection with authorized routes be-' 
tween Hartford, Conn., and Amenia, N.Y., 
and between Glastonbury and Thomp- 
sonville, Conn., in MC-64770, restricted 
against traffic originating at, destined to, 
or interchanged at points in N.Y. 

Connecticut*® (Stamford) — MC-107395, 
Sub. 16, Mutual Carrier Co., Inc., Exten- 
sion—Buffalo, N.Y. Permit proposed. 
Over irregular routes, (1) bakery goods, 
from Buffalo to points in Conn., Mass., 
N.J., and Pa., and (3) empty bakery 
goods containers on return. 

Florida (Tallahassee) —MC-112520, Sub. 
1, South State Oil Co., Common Carrier. 
Certificate proposed. Pulp mill liquid and 
sulphate black liquid skimmings, in bulk, 
in tank vehicles, from Moss Point, Miss., 
and Mobile, Ala., and points within 5 
miles of each, to Panama City, Fla., and 
points within 5 miles thereof, over irregu- 
lar routes, parties who manage and con- 
trol applicant to obtain approval. 

Georgia (Atlanta) — MC-107515, Re- 
frigerated Transport Co., Inc., Extension 
—Frozen Foods. Certificate proposed. 
Over irregular routes, (1) frozen foods 
(a) from Lafayette, La., to points in 
N.C., S.C., Ala., Okla., Miss., Ill., and 
Tenn., and (b) from Kansas City, Mo., 
to New Orleans, La.; and (2) frozen horse 
meat, from Estherville, Ia., and St. Louis, 
Mo., to New Orleans. 
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Georgia (McCaysville) — MC - 112584, 
Fred A. Shelton, Contract Carrier. Per- 
mit proposed. Sulphur dioxide, in bulk, 
in tank vehicles, from Copperhill, Tenn., 
to Sylvia, N. C., over specified regular 
routes and return, serving no inter- 
mediate points. 


Illinois (Chicago)—-MC-111126, Sub. 1, 
William Sadowsky, dba Advance Lum- 
ber Cartage Co., Extension—Lumber and 
Poles. Certificate proposed. (1) Wooden 
poles, requiring special equipment; (2) 
lumber, and (3) plasterboard, from points 
in Chicago commercial zone to points in 
Wis., over irregular routes. 

Illinois (Hartford) —-MC-112005, Sub. 5, 
K. & R. Transports, Inc., Extension— 
Wisconsin Points. Permit proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from Rockford and Peru, Ill., and 
points within 5 miles of each, to points 
in Wis. north of Wis. highway 23, over 
irregular routes. 

Kansas (Neodesha)—MC-112442, H. L. 
Maness, dba H. L. Maness Truck Line, 
Contract Carrier. Permit proposed. 
Petroleum, petroleum products, in pack- 
ages and containers, Houston, Tex., to 
points in Kan., except Kansas City, Mo.- 
Kan. commercial zone; irregular routes; 
return of empty containers. 

Kansas (Overbrook) —MC-1945, Sub. 3, 
Ark Skaggs, Extension—North Kansas 
City, Mo. Certificate proposed. Specified 
commodities, serving North Kansas City, 
Mo., in connection with presently au- 
thorized operations. 

Kentucky (Owensboro) — MC-111281, 
Sub. 2, Eck Miller Transfer Co., Exten- 
sion—Mathieson Site. Certificate pro- 
posed. (1) General commodities with ex- 
ceptions (a) between Louisville, Ky., and 
Mathieson Hydrocarbon Chemical Cor- 
poration, near Doe Run, Ky., over a 
specified route and return, and (b) be- 
tween Owensboro and hydrocarbon plant 
in (a) over a specified route and return, 
serving no intermediate points, and (2) 
commodities requiring special equipment, 
but not including motor vehicles, from 
points in O., Ind., Ill., Mo., Tenn., Va., 
W. Va., and lower Mich. peninsula, ex- 
cept those in Ky., Ill., Ind., and Tenn., 
within 150 miles of Owensboro, to points 
in Ind. and Ky. within 150 miles of 
Owensboro, including Owensboro, over 
irregular routes. 

Maine (Ellsworth)—MC-112463, Sub. 
2, Carter Lumber Co., Inc., Common 
Carrier. Certificate proposed. Lumber, 
Ellsworth to Mass. points; irregular 
routes. 

Maryland (Chesapeake City)—MC- 
112440, Sub. 2, Harold J. Hill, dba Hill’s 
Jitney Service, Extension—Smyrna, Del., 
(corrected). Certificate proposed. Passen- 
gers and their baggage, over a regular 
route between Conowingo, Md., and 
Smyrna, Del., and return, serving all in- 
_ termediate points, applicant to ask can- 

cellation of B.M.C.-75 statement in MC- 
112440, Sub. 1. 

Massachusetts (Auburn) — MC-067071, 
Sub. 3, Viola M. Merritt, dba E. C. Merritt 
Express Co., Extension—Norwich, Conn. 
Denial of certificate proposed. General 
commodities, between Plainfield and Nor- 
wich, Conn., over Conn. highway 12, serv- 
ing all intermediate points. 

Massachusetts (Boston) — MC-96573, 
Frank McCann Limousine & Taxi Cor- 
poration, Common Carrier. Certificate 
proposed. Passengers and their baggage, 
restricted to not more than 6 passengers 


in one vehicle, in round-trip charter 
operations beginning and ending at Bos- 
ton, Mass., and points in Mass., within 
50 miles of Boston, and extending to 
points in Me., N.H., Vt., Mass., R.I., Conn., 
and N.Y., over irregular routes. 


Massachusetts (Boston) — MC-56541, 
Sub. 49, (corrected) New England Trans- 
portation Co., Extension—Middleboro, 
Mass. Certificate proposed. Passengers 
and their baggage, mail, express, and 
newspapers, between Taunton and Mid- 
dleboro, Mass., serving no intermediate 
points. 

Massachusetts (Malden) — MC-2667, 
Sub. 5, Reuben Henry George Fewtrell, 
dba R. H. Fewtrell, Extension—Detroit, 
Mich. Denial of certificate proposed. 
New furniture, uncrated, Boston, Mass., 
to Detroit and points in 10 states and 
D.C.; rejected shipments on return; ir- 
regular routes. 

Massachusetts (Pittsfield) —-MC-1092, 
Sub. 8, Broun’s Express, Inc., Extension— 
Springfield and Worcester, Mass. Denial 
of certificate proposed. General com- 
modities, with exceptions, between 
Springfield and junction U.S. highway 
20 and Mass. highway 9, over U.S. high- 
way 20, serving Worcester, Mass., as an 
intermediate point. 

Michigan (Detroit) — MC-59336, Sub. 
8, US.- Truck Co., Inc., Extension— 
Zones (corrected report). Certificate 
proposed. General commodities, with 
exceptions (1) serving site of Packard 
Motor Car Co. plant, Mound Road, Mich., 
north of Utica, Mich., as off-route point 
in connection with authorized opera- 
tions; (2) serving points within, respec- 
tively, 2 miles, 244 miles, 3 miles, 3% 
miles, 4 miles, and 5 miles each, of speci- 
fied Mich. points, all as intermediate or 
off-route points, in connection with au- 
thorized operations, over regular routes, 
to and from each of the specified towns, 
villages, and municipalities. 

Michigan (Grand Rapids) — MC-67818, 
Sub. 41, Michigan Express, Inc., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between named Mich. points 
over alternate routes, with restrictions. 

Michigan (Grand Rapids)—-MC-35628, 
Sub. 171, Interstate Motor Freight Sys- 
tem, Extension—Columbus Area. Certifi- 
cate proposed. General commodities, with 
exceptions, serving, as intermediate or 


off-route points, all points in O. within 5— 


miles of Columbus, O., except Columbus, 
in connection with authorized regular- 
route operations to and from Columbus. 

Nebraska (Nickerson) — MC-82841, 
Sub. 2 Garland Freeman and Lloyd Free- 
man, dba Freeman Transfer, Extension 
—Rock Island, Ill. Certificate proposed. 
Agricultural implements, Rock Island 
and Moline, Ill., to points in 23 Neb. 
counties; irregular routes. 

New Jersey (Elizabeth) — MC-59114, 
Sub. 1, Morris Shulman, dba Shulman 
& Son Express, Extension—Elizabeth, 
N. J. Certificate proposed. General 
commodities, with exceptions, between 
Elizabeth, N. J., on the one hand and, 
on the other, points in Camden, Passaic, 
Bergen, Hudson, Essex, Union, Middle- 
sex, Monmouth, Mercer, Somerset, Mor- 
ris, Ocean, and Sussex counties, N. J., 
and those in Pa. on and east of US. 
highway 309, over irregular routes, re- 
stricted to traffic having prior or subse- 
quent motor carrier movement. 

New Mexico (Gallup)—MC-96572, Cot- 
tonwood Gulch Foundation, Common 
Carrier. Certificate proposed. Passengers 
and their baggage, and camping equip- 
ment, in same or separate vehicles, on 
educational tours, (1) between St. Louis, 
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Mo., and campsite near Thoreau, N.M, 
with no pick-up or discharge of passen- 
gers at other points, and (2) from camp- 
site near Thoreau to points in Ariz., Colo., 
and Utah, and return, with no pick-up 
or discharge of passengers en route. 
New York (Maplecrest) — MC-112273, 
Sub. 1, Raymond H. Osborn, Commen 
Carrier. Certificate proposed. Passengers 
and their baggage, in special operations, 
in non-scheduled door-to-door service, 
May 1 to October 1, inclusive of each 
year, between New York, N. Y., and 


Maplecrest, over irregular routes. 

New York (New York) — MC-66562, 
Sub. 1067, Railway Express Agency, Inc., 
Extension—Spencer, Mass. Certificate 
proposed. General commodities, mov- 
ing in express service, over a regular 
route between Spencer and East Brook- 
field, Mass., serving no intermediate 
points, and with certain restrictions. 

New York (New York)—MC-87202, Sub. 
3, Pickwick Moving Co., Inc., Extension— 
New Furniture (corrected report). Cer- 
tificate proposed. New furniture, un- 
erated, restricted to traffic moving to 
retail consumers, between New York, on 
one hand, and, on other, points in N.Y., 
N.J., Conn., Pa., within 100 miles of New 
York City; irregular routes. 


New York (Niagara Falls) — MC-83083, 
Sub. 4, Charles A. Kuhns Delivery, Inc., 
Extension—Benzyl Chloride. Certificate 
proposed. Over irregular routes (1) ben- 
zyl chloride, in shipper-owned tank trail- 
ers, from Niagara Falls, N. Y., to Parlin, 
Newark, Delawanna, and East Ruther- 
ford, N. J., Bristol, Pa., Akron and Cin- 
cinnati, O., and St. Louis, Mo., and (2) 
empty shipper-owned tank trailers, on 
return. 


North Carolina (Elk Park) —MC-112708, 
Brooks D. Holtsclaw, Common Carrier. 
Certificate proposed. (1) Coal, coke and 
gravel, in bulk, and (2) building mate- 
rials, from Elizabethton, Tenn., to points 
in Carter and Johnson counties, Tenn., 
and Avery and Watauga counties, N.C., 
over irregular routes. 

North Carolina (Scotland Neck)—MC- 
112533, J. H. Dunn, Jr., dba J. H. Dunn 
Jr., Transfer, Common Carrier. Certifi- 
cate proposed. Lumber, from Scotland 
Neck and points within 15 miles thereof, 
to Baltimore, Md., Washington, D. C., 
Norfolk, Va., and points within 10 miles 
of each, with no transportation for com- 
pensation on return, over irregular 
routes. 

Ohio (Canton)—MC-112262, W. E. 
Milligan, dba Southern Farms Express, 
Common Carrier. Denial of certificate 
for want of prosecution proposed. Food- 
stuffs requiring refrigeration, irregular 
routes between points and places in O., 
Mich., Ind., on one hand, and, on other, 
points and places in Fla., Ala., Tex., La., 
Miss., Ark. 

Ohio (Dayton) — MC-55822, Sub. 1, 
Carl Schaefer, dba Victory Motor Ex- 
press, Extension—Ohio. Permit pro- 
posed, after further hearing. Over ir- 
regular routes, (1) accounting, bookkeep- 
ing and adding machines, and cash reg- 
isters, and stands, parts and supplies 
incidental to maintenance and use of 
those commodities, from Dayton, O., to 
all points in U.S, except in Wash., Ore., 
Calif., Ariz., Nev., Idaho, Mont., Wyo. 
N.M., Tex., and Okla.; (2) used commod- 
ities in (1) from all points in US., ex- 
cept those in the 11 states named in 
(1) and except points in N.Y. and Pa. 
and specified N.J., Md., Ind., Ill, Ia. 
and W.Va. points to Dayton; and (3) 
advertising and show paraphernalia used 
in exhibiting business machines between 
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Dayton, on the one hand and, on the 
other, all points in the U.S., except those 
in the 11 states named in (1). 


Ohio (Defiance)—MC-112685, Sub. 1, 
Hornish Bros., Inc., Contract Carrier. 
Permit proposed. Over irregular routes, 
liquid whey, in bulk, in tank vehicles, 
and empty whey-preservative containers, 
from Fort Wayne and Auburn, Ind., and 
points in Ind. within 6 miles of Auburn, 
to Lima and Defiance, O., and whey pre- 
servative, from the Ohio points to the 
Ind. territory. 


Ohio (Jackson) — MC-111450, Sub. 4, 
Grant Trucking Co., Extension—Larger 
Ohio Territory. Certificate proposed. 
Over irregular routes, (1) clay, from 
points in Bloom and Elizabeth townships, 
O., to points in Minn., Mo., Ala., Conn., 
Ia., Me., Md., Mass., N.H., N.J., N.Y., O., 
Pa., R.I., Tenn., Tex., Vt., Va., Wis., and 
points in Ill. and Mich. with exceptions; 
(2) (a) clay, from Oak Hill, O., and points 
in O. within 6 miles thereof, and (b) 
clay products, furnace or stove lining 
shapes, plastic brick, salt, and silica flour, 
from Oak Hill and points in O. within 
14 miles thereof, to points in Minn., Mo., 
Ala., Conn., Ill., Ind., Ia., Ky., Me., Md., 
Mass., Mich., N.H., N.J., N.Y., O., Pa., 
R.I., Tenn., Tex., Vt., Va. W.Va., and 
Wis.; (3) in reverse direction in connec- 
tion with (1) and (2), raw materials and 
supplies used in the manufacture and 
shipping of clay products. 


Oklahoma (Chickasha) — MC-112445, 
Sub. 2, Grant C. Gibson, dba Grant 
Gibson ‘Transports, Common Carrier. 
Certificate proposed. Sulphate black 
liquor skimmings, bulk, in tank vehicles, 
Ark. points to Okla. points; irregular 
routes. 


Oklahoma (Idabel)—MC-112688, W. A. 
Jarvis, dba W. A. Jarvis Transfer & 
Storage, Common Carrier. Denial of 
certificate proposed. Household goods, 
emigrant movables, between points in 3 
Okla. counties, on one hand, and, on 
other, points in Ark., Kan., La., Okla., 
Tex.; irregular routes. 


Oklahoma (Vinita)—MC-59117, Sub. 3, 
Vincent Elliott, dba Elliott Truck Lines, 
Extension—Liquefied Petroleum Gases. 
Certificate proposed. Liquefied petro- 
leum gases, bulk, in tank vehicles, from 
points in 14 Okla. counties to points in 
Mo., and points in Ark., except in Craw- 
ford, Franklin, Logan, Scott, and 
Sebastian counties. 

Pennsylvania (Brownsville) —-MC-38756, 
Sub. 1, Same Rose, dba Sam Rose Trans- 
fer, Extension—9 States. Denial of cer- 
tificate proposed. Household goods, be- 
tween Brownsville and points within 35 
miles thereof, on the one hand, and, on 
the other, points in 15 states and D. C., 
over irregular routes. 

Pennsylvania (Glen Loch)—MC-112680, 
William G. Bond, Common Carrier. De- 
nial of certificate proposed. Over irreg- 
ular routes, fertilizer, in bulk and in bags, 
from Baltimore, Md., to points in Chester 
county, Pa., and empty containers and 
rejected fertilizer on return. 

Pennsylvania (Modena) — MC-112003, 
Ernest G. Reeder, Common Carrier. De- 
nial of certificate proposed. Passengers 
and their baggage, charter operations, 
Coatesville, Pa., and points within 12 
miles, to points in 18 states and DC., 
and return; irregular routes. 

Pennsylvania (Pennsburg) — MC- 
83791, Sub. 1, Perkiomen Valley Bus Co., 
Extension — Virginia. Certificate pro- 
posed. Passengers and their baggage, 
round-trip charter operatings, beginning 
and ending at Pennsburg, Pa., or points 
within 10 miles of Pennsburg, extending 


to points in O. and Va.; irregular routes. 

Pennsylvania (Point Marion) — MC- 
79540, Sub. 1, Benny Crimbly, Extension 
—Fayette County, Pa. (Corrected report.) 
Certificate proposed. Coal, from points 
in Monongalia and Preston counties, 
W.Va., to points in Fayette county, Pa.; 
irregular routes. 

Pennsylvania (Pottstown)—MC-21899, 
Sub. 1, Oscar E. Yergey, Extension— 
Virginia. Certificate proposed. Passen- 
gers and their baggage, round-trip char- 
ter operations, beginning and ending at 
Pottstown, or points within 15 miles of 
Pottstown, extending to points in Va.; 
irregular routes. 


Pennsylvania (Wescoesville)—-MC-1781, 
Sub. 6, A. R. Litzenberger, Extension 
—Palisades Park, N.J. Certificate pro- 
posed. Coal, Hazleton, Pa., and points 
in Schuylkill county, Pa., to Palisades 
Park, New Brunswick, Rahway, Hack- 
ettstown, and Bloomsbury, N.J.; irregular 
routes. 

South Carolina (Mullins) — MC-74547, 
Sub. 2, Roberts Paul Stuart, dba Stuart 
Truck Line, Extension—Wooden Con- 
tainers. Certificate proposed. Wooden 
Containers, from Marion, S.C., to points 
in N.C., over irregular routes. 

South Dakota (Dell Rapids)— MC- 
62037, Sub. 2, Munk Brothers, Extension 
—Renner, S.D. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Renner, S.D., as an intermediate 
point in connection with regular route 
operations between Dell Rapids and 
Sioux Falls, S.D. 

Tennessee (Knoxville) — MC-108676, 
Sub. 1, A. J. Metler, Extension—Crude 
Sulphur. Certificate proposed. Crude 
sulphur, in bulk, from Knoxville to Low- 
land, Tenn., over a specified route and 
return with no transportation for com- 
pensation, serving no intermediate 
points. 

Tennessee (Nashville) —-MC-78632, Sub. 
78, Hoover Motor Express Co., Inc., Ex- 
tension—Alternate Routes—Belleville, Ill. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between Nash- 
ville and Belleville, Ill., over a specified 
route; (2) between junction Ill. high- 
ways 146 and 37 at Boles, Ill., and Belle- 
ville, Ill., over a specified route, and re- 
turn over either route, serving no inter- 
mediate points. 

Texas (San Angelo) — MC-2228, Sub. 
32, Merchant’s Fast Motor Lines, Inc., 
Extension—Fort Worth, Tex., Commer- 
cial Zone. Certificate proposed. General 
commodities, with exceptions, serving 
points in the Fort Worth commercial 
zone as intermediate or off-route points 
in connection with operations to and 
from Fort Worth. 

Texas (Dallas)—-MC-103370, Sub. 30, 
Best Motor Lines, Extension—Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, over de- 
scribed alternate routes between speci- 
fied points in Okla., and Mo., and return, 
serving no intermediate points; service 
at Miami, Okla., and junction Mo. high- 
way 43 and Newton county, Mo., highway 
U limited to joinder with authorized 
regular routes. ; 

Texas (Houston) — MC-2226, Sub. 86, 
Red Arrow Freight Lines, Inc., Exten- 
sion—Fort Worth, Tex., Commercial 
Zone. Certificate proposed. General 
commodities, with exceptions, serving 
points in the Fort Worth commercial 
zone as intermediate or off-route points 
in connection with operations to and 
from Fort Worth. 

Texas (Lubbock)—MC-111944, West 
Texas Transport, Common Carrier. De- 
nial of certificate proposed. New and 
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used automobiles and pick-ups, Evans- 
ville, Ind., and points in Detroit, Mich. 
commercial zone, to points in a described 
Tex. area; no transportation for com- 
pensation on return; irregular routes. 

Virginia (Arlington) — MC-68167, Sub. 
23, Washington Virginia & Maryland 
Coach Co., Inc., Extension—Fairfax and 
Arlington Counties, Va. Certificate pro- 
posed. Passengers and their baggage, 
express, (1) between specified points in 
Fairfax county, Va., over described 
routes; (2) between specified points in 
Arlington county, Va., over described 
routes and return, serving all intermedi- 
ate points. 

Virginia (Abingdon)—MC-31208, Sub. 
5, H. T. Ratcliff, Extension—Food Prod- 
ucts. Denial of certificate proposed. 
Various commodities, over irregular 
routes, between numerous points. 

Virginia (Blackstone) —-MC-44128, Sub. 
22, Transport Corporation, Extension— 
Specified Commodities. Certificate pro- 
posed. Materials, supplies, and equip- 
ment, used in marketing, packing, proc- 
essing, and handling unmanufactured 
tobacco and tobacco scraps and stems, 
moving between unmanufactured leaf to- 
bacco warehouses, prize houses, recrying 
plants, or stemming plants, in Ga., N.C., 
S.C., and Va., over irregular points. 

Virginia (Norfolk)—-MC-86687, Sub. 37, 
Seaboard Air Line Railroad Co., Exten- 
sion—Omaha, Ga. Certificate proposed. 
General commodities, moving in passen- 
ger train, baggage and express car serv- 
ice, between Savannah, Ga., and Omaha, 
Ga., over specified routes and return, 
serving named intermediate and off-route 
points, with usual conditions. 

West Virginia (Clarksburg) — MC- 
59155, Sub. 17, Reynolds Transportation 
Co., Extension—Norton, W.Va. Cer- 
tificate proposed. Passengers and their 
baggage, express, newspapers, mail, be- 
tween junction U.S. highway 33 and 
W.Va. highway 53 near Norton, W.Va., 
on one hand, and Pumpkintown, W.Va., 
on other, over W.Va. highway 53, serving 
all intermediate points. 

Wisconsin (Kenosha)—MC-52403, Sub. 
3, Howard E. Blackmon, dba Howard 
Blackmon Truck Service, Extension— 
Illinois. Permit proposed. Lime and 
lime products, from High Cliff, Knowles, 
and Marblehead, Wis., and points within 
5 miles of each, to points in Ill. on and 
north of Ill. highway 10, over irregular 
routes, applicant to ask cancellation of 
permit in Sub. 1. 

Wisconsin (Union Center)—MC-109490, 
Sub. 3, H. W. Heding, dba H. W. Heding 
Truck Service, Extension—Cashton, Wis. 
Certificate, and approval of dual opera- 
tions, proposed. General commodities, 
with exceptions, serving Cashton and 
Ontario, Wis., as off-route points in 
connection with recommended operations 
between Madison and Norwalk, Wis., in 
MC-109490, Sub. 2, contingent on grant 
of such authority. 





Missouri State Rates 


The Missouri commission had au- 
thorized railroads operating in Missouri 
to make certain increases in intrastate 
freight rates and charges, according to 
Austin L. Roberts, Jr., assistant general 
solicitor of the National Association of 
Railroad and Utilities Commissioners. 
Mr. Roberts said the carriers petitioned 





54 


| ICC NEWS 


the state commission to reconsider ear- 
lier orders and authorized increases iden- 
tical to those granted interstate by the 
I.C.C. in Ex Parte 162, Ex Parte 166, and 
Ex Parte 168. The Missouri commission, 
said he, adhered to its previous position 


and refused to authorize varying per- 
centage increases in the different rate 
territories of which Missouri is com- 
prised. If that resulted in any discrimi- 
nation against or any burden on inter- 
state traffic, said the the commission, 
“it is not of our creation.” As a result, 
said Mr. Roberts, the increases author- 
ized “were less revenue-wise throughout 
the state than the railroads requested.” 


Many Exceptions Taken to Proposals in 
Rail, Motor Small Shipments Cases 


Railroads, Motor Carriers, Traffic Groups, Manufacturing Groups, 


Individual Companies, and a State Utility Commission, Offer 


Objections to Proposed Scales of Charges, Minimum Weights, etc. 


Exceptions have been filed with the 


Commission to examiner’s reports in. 


two proceedings, one dealing with 
minimum charges on shipments by 
railroads, and the other with such 
charges on shipments by motor car- 
riers. 


Numerous exceptions were filed to the 
proposed report of Examiner G. B. Van- 
diver in No. 29556, Charges on Small 
Shipments by Railroads, and to the pro- 
posed report of Examiner L. J. Kassel, 
in MC-C-543, Charges on Small Ship- 
ments by Motor Carriers. 


In each proceeding, the examiner pro- 
posed a scale of minimum charges to ap- 
ply on the involved shipments (T.W., 
Jan. 27, pp. 56, 58). 

Western railroads, Southern railroads, 
and Official Territory railroads filed ex- 
ceptions embracing each of the proceed- 
ings. 

The western and southern roads ob- 
jected that the record was out of date 
and that the cost studies were deficient. 
Said the western carriers: 

“Wherefore, in view of the criticisms 
submitted of record as to the cost study 
submitted by a representative of the Cost 
Section, which criticisms were not re- 
futed and which demonstrated that the 
cost study was deficient in innumerable 
respects; that it could not possibly set 
forth the costs of handling less-carload 
traffic or any segment thereof; that the 
recommendations of the examiner would 
create an unrealistic adjustment as to 
the handling of less-carload traffic by 
railroads in competition with motor car- 
riers; that the minimum charges recom- 
mended by the examiner would, to a 
large extent, exclude the rail carriers 
from participating in such traffic by rea- 
son of substantially higher charges for 
the transportation of less-carload than 
less-truckload; that in view of the many 
revolutionary changes in the art of rail- 
roading and in the general economic 
conditions of the country which this rec- 
ord does not and cannot portray, the 
proceedings should be discontinued and 
it is so prayed.” 

The southern railroads said that, re- 
gardless of the inadequacies of the cost 
studies, the proposed reports were un- 
desirable for other reasons, one of the 
principal ones, they said, being that thie 
primary objective which Examiner Van- 
diver sought to attain in No. 29556— 


increase in revenue for handling less- 
carloads—would not be attained. In fact, 
the southern roads said, “the opposite 
would be true; the revenues would be 
decreased.” That, they said, was due in 
some measure to the “staleness” of the 
record (the minimum charge now being 
$2 as compared with $1.345 at the time 
of the hearing). They said carriers and 
shippers had successfully worked out 
some of the former difficulties and were 
continuing the attempt. They also asked 
that the proceedings be discontinued. 


The Official Territory railroads asked 
the Commission to make the findings of 
fact requested in their brief in the pro- 
ceedings, that the Commission should not 
approve of either proposed report, and 
should make nine additional findings of 
fact. 


They asked a finding that the solution 
of the small shipment problem should 
universally apply to all railroads and 
certificated motor carriers operating any- 
where in the country; that the Commis- 
sion order all railroads and certificated 
motor carriers to establish a single flat 
minimum charge no lower than that 
presently prevailing within Official Terri- 
tory, plus all the increases “to be au- 
thorized” in Ex Parte 175, Increased 
Railway Rates and Charges, 1951; that 
the Commission order rails and motor 
carriers to establish a minimum charge 
to alternate with the sigle flat minimum, 
the higher of the two being applicable, 
suggest that the alternate minimum 
might be 100 pounds at the first class 
rate without exceeding a maximum rea- 
sonable charge, and in no event be lower 
than 100 pounds at the applicable rated. 


The Official Territory carriers also said 
the Commission should order all rail- 
roads and motor carriers to establish 
rules assigning each package in a less- 
carload or less-truckload shipment a 
minimum weight of 25 pounds; that it 
find the recommended extra charge of 15 
cents for each package weighing less 
than 35 pounds where the shipment was 
subject to a minimum charge, was un- 
necessary. They asked the Commission 
to find that these were not proper pro- 
ceedings to grant individual exceptions 
and that it not accept the examiner’s 
recommendation that packing-house 
products under specific conditions be 
excluded from one of the findings; that 
the Commission order railroads and 
motor carriers to establish rules requir- 
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ing shippers to present less-carload and 
less-truckload freight on “the harmon- 
ized bill of lading” or an equivalent 
document; and order both types of car- 
riers to establish rules requiring prepay- 
ment of charges on all less-carload and 
less-truckload freight except where ship- 
ments were c.o.d. for which a c.o.d. charge 
was made. Finally, they asked that the 
Commission order certificate motor cdr- 
riers to establish a standard flat mini- 
mum charge on all less-truckload ship- 
ments no lower than the flat minimum 
applicable to rail less-carload shipments. 
Supplementing this, the eastern railroads 
said. the Commission should order the 
motor carriers to retain the present clas- 
Sification system subject to a further 
minimum charge by applying the appli- 
cable or the first class rate to 100 pounds. 


Motor Carrier Exceptions 


Exceptions to the report in MC-C-543 
were filed by the New England Motor 
Rate Bureau, Inc., and by the Eastern 
Motor Freight Conference, Inc. Excep- 
tions to the reports in both MC-C-543 
and No. 29556 were filed by the National 
Traffic Committee of certain respondent 
motor carriers, by the Interstate Freight 
Carriers’ Conference, Los Angeles, Calif., 
and by Helm’s New York Pittsburgh Mo- 
tor Express, Inc., Pittsburgh, Pa. 

The New England bureau said it took 
no issue with respect to the measure of 
the charges proposed in MC-C-543, as- 
serting that there was little material 
difference between those charges and ex- 
isting minimum charges in New England 
Territory developed on cost theory and 
density system of classification. That was 
particularly true, the bureau said, on 
shipments weighing under 150 pounds 
and from a viewpoint of “minimum ship- 
ments” as commonly understood hereto- 
fore and involving classification con- 
cepts, rather than from any new-born 
connotation of “small shipments” irre- 
spective of classification. 


The bureau asked the Commission to 
revise the proposed report so that the 
charges a shipment recommended for 
prescription as minimum reasonable 
should “only apply when the charges 
resulting from legally applicable rates at 
the actual weights of the shipments 
would be less than such recommended 
prescribed minimum reasonable charges 
per shipment.” The bureau. cited six 
grounds of alleged error in the proposed 
report. 


Similarly, after discussing three al- 
leged grounds of error, the Eastern Motor 
Freight Conference said it was vitally 
necessary that the minimum charges on 
small shipments “shall not take pre- 
cedence over the applicable rates, at 
actual weights of such shipments, ex- 
cepting when the charges on basis of ap- 
plicable rates, at actual weights, are 
less than the minimum charges per ship- 
ment found to be reasonable.” It asked 
that the report be revised in accordance 
with its recommendations. 


National Traffic Committee 


The National Traffic Committee was 
defined as representing common carriers 
by motor vehicle who participated in 
National Motor Freight Classification, 
outside of New England, and the Inter- 
state Freight Carriers’ Conference, Inc. 

The committee said that “to the dis- 
concertment at least of these respond- 
ents,” the two proposed reports were re- 
leased simultaneously. Although, it 
added, they differed “so radically in their 
findings and recommendations that it is 
difficult to conceive how both could be 
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adopted,” it would deal with the excep- 
tions to both in a single pleading. 


It recommended a common rate struc- 
ture for small shipments applicable uni- 
formly to rail and motor carriers; a rate 
structure ignoring classification entirely: 
small shipments to be rated in two 
weight brackets; a system of market area 
zones between which charges would be 
made; use of a standard shipping form; 
a charge of 10 cents a package for each 
package in excess of three in shipments 
weighing 150 pounds or less and for each 
package in excess of six in shipments 
weighing in excess of 150 pounds; issu- 
ance of a released rates order; that the 
Commission find the scales of motor 
carrier costs those shown in an appendix 
to the exceptions; and that that scale 
showed minimum reasonable charges 
for transportation by all resondents of 
small shipments, rail and motor. The 
committee said that the charges between 
market zones proposed by motor car- 
riers were not unreasonable, unjust or 
otherwise unlawful, subject in all cases 
to a minimum charge a shipment of the 
applicable first class rate a 100 pounds 
for the actual weight carried; and asked 
that the Commission disapprove recom- 
mendations of the examiners that pack- 
ing-house products be exempted. 


The Interstate Freight Carriers’ Con- 
ference said the Commission must con- 
tinue to give full recognition to the dif- 
ferences in operating costs between east 
and west. It asked, as a “realistic ap- 
proach” to the problem, prescription of 
adequate minimum charges on small 
shipments alternating with the estab- 
lished class rates, properly related to first 
class rates between points for. which 
class rates were established, “evidencing 
existence of L.T.L. service and move- 
ment.” It also suggested issuance of au- 
thorizations to the motor carriers (and 
probably the railroads and forwarders as 
well) of a permissive nature which would 
allow voluntary initiation by the carriers 
on a trial basis of special scales of non- 
alternating charges on small shipments, 
contingent on suggested restrictions. 


Helm’s New York Pittsburgh Motor 
Express suggested six findings or that, 
in the alternative, the proceeding be dis- 
continued, and asked oral argument. Its 
first suggested finding was that the han- 
dling of shipments weighing less than 
300 pounds each was essentially an ex- 
press service, different from freight ship- 
ments, and though handled by the same 
carrier; required recognition and treat- 
ment as a separate class of traffic. It 
followed this with suggestions for an 
“express type classification,” a released 
rates order, a different type of receipt, 
the proposed marketing zone system of 
charges, charges to be left to the car- 
riers. It also suggested a uniform method 
and procedure for handling small ship- 
ments for all forms of land transporta- 
tion, and that it be made mandatory on 
the basis of simplicity, ease of use, and 
to insure handling in the most economi- 
cal and efficient manner. 


California Commission 


The Public Utilities Commission of 
California, in exceptions filed jointly in 
the two proceedings, said its review of 
the record and the examiners’ proposals 
led to the conclusion that “the prescrip- 
tion by the Commission of charges upon 
bases recommended by the examiners, 
or upon any alternative bases which 
might conceivably be derived therefrom, 
would be most unfortunate insofar as 
California is concerned.” It added: 


“We urge most respectfully that the 
Commission (a) exclude from any order 
herein any traffic as to which respond- 


ents’ transportation is performed within , 


California; or (b) reopen these proceed- 
ings and schedule western hearings for 
the purpose of receiving evidence con- 
cerning current transportation require- 
ments and conditions on the Pacific 
Coast; or (c) discontinue these investi- 
gations. 

“In the alternative, the Commission 
should consider the inclusion of the in- 
stant investigations with the investiga- 
tions now on its docket into Mountain- 
Pacific Class Rates, docket No. 30416, and 
Transcontinental Class Rates, docket No. 
30660.” 


Shipper Groups 


The National Industrial Traffic League 
filed separate exceptions in each pro- 
ceeding. In its exceptions in No. 29556, 
the League said that it opposed the rec- 
ommended actions in both cases and that 
it “strongly favors cooperation to deter- 
mine what changes are appropriate in 
the entire rate structure, for best rev- 
enues to the carriers, for best services 
and under best terms for the public.” 

The League said, in the rail case, that 
the recommendations in Examiner Van- 
diver’s proposed report “do not provide 
a basis of charges or method of charging 
on small shipments of freight that 
would be satisfactory to the shippers, 
nor in their opinion reasonable.” 


“Apparently the railroads are not 
favorable to these recommendations and 
will present general objections to them,” 
the League continued. 

“The minimum charges (or weight 
penalties) proposed would be entirely 
unreasonable, from the standpoint of 
the shipper. 

“Examiner Kassel makes an entirely 
different recommendation, basically, in 
his separate report covering the motor 
carrier traffic and rate structure. The 
League, while recognizing that there 
may be some merit in some such plan 
as is there recommended—both for 
application in the motor carrier field 
and by the railroads—earnestly urges 
that under present circumstances and 
until many difficulties have been ironed 
out, no plan of that sort would be 
satisfactory or appropriate for adop- 
tion by the railroads, or by the motor 
carriers. Especially the Commission 
should not promulgate it for unwilling 
or enforced adoption by the railroads.” 

In MC-C-543, the League alleged eight 
errors in Examiner Kassel’s proposed 
report, and gave most of its discussion 
over to “the basic cost features of the 
case.” After reviewing the cost evidence, 
the League said: 

“These comments are but another way 
of saying that motor carrier cost finding 
is still not out of its swaddling clothes 
and that much more remains to be 
learned about cost finding before the 
results of the Cost Section studies in 
Central states, adjusted to 1948, and 
ratioed back to the N.T.C. studies in 
various territories can be used as any- 
thing more than a very rough guide to 
the appropriate level of charges on 
small shipments. . 

The League said that the Commission 
should take notice that “at this very 
time” the Cost Section (of the Commis- 
sion) and the Southern Motor Carrier 
Conference were engaged “in what might 
be called a pioneer study which will de- 
velop facts as to the relationship be- 
tween traffic and operations of a type 
and to an extent never before reflected 
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in any motor carrier cost study intro- 
duced before this Commission.” This 
study, when completed, might very well 
change completely a number of present 
assumptions as to the cost characteristics 
of various sizes of shipments and lengths 
of haul, said the League. It continued: 

“If urgency be not paramount, the 
final decision in the small shipments case 
should await the results of this study; 
for promulgating any minimum rate or- 
der ostensibly related to costs of service, 
the case should be reopened to permit 
the results of this study to be considered 
by all parties.” 


Eastern League 


The Eastern Industrial Traffic League, 
Inc., joined by the Manufacturing Con- 
fectioners’ Traffic Conference of the 
United States, filed a single document 
made up of 25 exceptions to the proposed 
reports in the two proceedings. 

They asserted the exceptions showed 
“the ambiguous, inconsistent and dis- 
criminatory nature of the examiners’ 
proposals;” the “unsoundness of the mo- 
tor report’s approach to level of rates 
and charges, in denial of established 
classification and rate principles;” the 
“inadequate emphasis upon the statute- 
required emphasis on economy and flexi- 
bile efficient cost truck and rail in rate- 
making (in favor of unjustified theoreti- 
cal average-cost conformity),” and “the 
impractical, unworkable and destructive 
effect of the examiners’ unrealistic pack- 
age proposals.” 

The league and conference also as- 
serted that it was clear from the orders 
of investigation that only small ship- 
ments, 300 pounds and less, or minimum 
charge shipments, were “here in issue,” 
and that, therefore, the rail package pro- 
posals for all L.C.L. shipments were be- 
yond the Commission’s jurisdiction “here- 
in” and improper. 

As the “closely related” pick-up and 
delivery investigations dealt with many 
of the practices and patterns on which 
efficient handling and just pricing of 
small shipments, pieces and packages de- 
pended, they said, the Commission could 
go no further than make general find- 
ings “herein” prior to final disposition 
= a “more basic investigations.” They 
added: 


Chicago Association 


The Chicago Association of Commerce 
and Industry also filed separate excep- 
tions to each report. In MC-C-543, it said 
the Commission should find that a sep- 
arate scale of charges should not be 
established on small shipments; that a 
penalty charge should not be applied on 
individual packages or pieces and that 
the same general rate structure governed 
by classification ratings should be ap- 
plied on small shipments as well as on 
other less-than-truckload shipments 
weighing in excess of 300 pounds; that to 
provide for adequate revenue to cover 
terminal expenses and the initial fixed 
costs that applied to all shipments, a 
minimum charge rule should be estab- 
lished which would determine charges on 
basis of 100 pounds at the applicable rate, 
but not less than a flat amount deter- 
mined by a proper cost study. 

The Chicago association said it was of 
the opinion that the $2 flat minimum 
charge applicable in Central Territory 
was adequate and that the provision for 


| 
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application of the first class rate as 
minima was unreasonable and discrimi- 
nated against shipments rated lower 
than first class. 

In No. 29556, the Chicago association 
said that the Commission should find 
that the proposal of the examiner in its 
entirety did not furnish a proper basis 
for the determination of charges on small 
shipments. It said the Commission should 
further find that the present method 
“which recognizes classification ratings, 
weight and distances,” provided a rea- 
sonable and lawful basis for determining 
rates and charges on all less-carload 
shipments, including small shipments. 
Furthermore, it said, it urged the Com- 
mission to make no specific finding in the 
investigation, but to dismiss the investi- 
gation with suggestions to the carriers, 
based on the record, to proceed to work 
out a proper solution to the small ship- 
ment and small package problem. The 
record, it asserted, afforded no proper 
basis for “a sweeping change in rates 
and charges, nor for the prescription of a 
uniform basis of charges throughout the 
country on shipments of 300 pounds and 
less.” 


New York Shippers 


The Shippers Conference of Greater 
_New York said, in exceptions in No. 29- 
556, that the Commission should find 
that a reasonable minimum charge be 
established regardless of weight or dis- 
tance under the present -provisions of 
rule 13 of the Consolidated Freight 
Classification. It said the proposed rec- 
ommendation of a minimum package 


weight of 35 pounds gross should be ex- 
cluded from any order on less-carload 
traffic “as it would disrupt the present 
methods of merchandising and place an 
undue hardship upon all classes of busi- 


ness.” The conference asserted that 
“the proposed report is contrary to the 
public interest.” It said that industry 
and business were closely related as to 
prices and were in a difficult position 
market-wise, “without being burdened 
with an impractical proposal to increase 
less-carload revenue.” 


Minneapolis Traffic Association 

The Minneapolis Traffic Association 
filed, in one document, exceptions to 
the two reports. It asked the Commission 
to find that the present basis of rates 
and charges on shipments weighing 300 
pounds or less were not unreasonable or 
otherwise unlawful, or, in the alternate, 
that it establish one minimum charge 
which would not vary with distance, or 
with the number of packages contained 
in a shipment. 

The association said that the western 
railroads were finding no objection to 
the present method of applying minimum 
charges. It said any charges based on 
the recommendations would be most un- 
fortunate for small-lot shippers. It 
added that it must be recalled that, 
since the proceeding was started, the 
minimum charges had increased from 
the basic minimum charge of 44 cents 
to varying amounts “aggregating in- 
creases of from 150 per cent to 290 per 
cent of the basic amount.” 


Kansas City Traffic Managers 
The Industrial Traffic Managers Asso- 
ciation of Kansas City said that instead 
of prescribing the proposed scales in the 
two proceedings it urged that a reason- 


able minimum charge be established. 
As the distance increased the rate in- 
creased, the association said, adding that 
this should take care of the task of pro- 
viding a reasonable charge on small 
shipments for the longer distance. In- 
stead of the “complicated basis of mini- 
mum charges,” varying as to weight of 
shipments and distance hauled, it urged 
a flat increase in the minimum charge of 
50 to 75 cents, to apply to the minimum 
charges shown in the rail and motor 
classifications. 


Retail Committee 


The Retailers’ Transportation Com- 
mittee filed its exceptions to the two re- 
ports in a single document, taking three 
exceptions to the proposed report in No. 
29556, and one to the report in MC-C- 
543. It said it desired to make clear 
“beyond any possibility of doubt” that 
retailers “most emphatically and un- 
alterably” objected to minimum charges 
and minimum weights, and any extra 
penalty package charges. The committee 
said that such charges would “breed in- 
justice and impose impossible handling 
and packaging requirements, with extra 
heavy costs upon retailers.” 


It said adoption of the proposed rates 
and requirements would be extremely 
burdensome, chaotic and disruptive of 
tried and proven retail practices and 
trades; that they would force substan- 
tial traffic from common carriers; and 
that “they would most certainly increase 
the menace of inflation against the wel- 
fare of the public in this serious national 
emergency.” ‘The committee asked that 
the Commission “reject both proposed 
reports and their findings in toto and 
dismiss these proceedings.” 


Indiana Chamber of Commerce 


The Indiana State Chamber of Com- 
merce said that the Commission should 
dismiss the proceedings “forthwith” be- 
cause it said, among other things, that 
the increase in minimum charges within 
Official Territory in the decade the rec- 
ord was being developed might as log- 
ically indicate that the traffic might now 
be paying more than its share rather 
than the contrary. The chamber said 
that, if the Commission felt that the 
small package problem required some 
attention, the carriers should be admon- 
ished to treat with it on the basis out- 
lined, i.e., under established rate com- 
mittee procedure where the matter 
would be worked out between shippers 
and the carriers. 


Manufacturing Groups 


Various groups of manufacturers also 
raised objections to one or the other, or 
both of the proposed reports, as follows: 


Clock Manufacturers Association of 
America, Inc., which said that the pro- 
posal in the rail case that each package 
or piece in a shipment be subject to a 
minimum weight of 35 pounds gross was 
not justified by the record, or any other 
grounds, and would be unjust and un- 
reasonable as to the resulting rates on 
clocks and watches. It asked that the 
Commission not find the proposed 35- 
pound minimum justified. 

The Chain Institute, Inc., Industrial 
Fasteners Institute, Pole Line Construc- 
tion Materials Traffic Conference, and 
Screw Manufacturing Industry, in joint 
exceptions in the two cases, asked that 
the Commission find the present basis of 
rates and charges applying on small ship- 
ments just and reasonable and that it 
take notice of several negotiations now 
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under way between shippers and carriers. 
They asked dismissal of the proceedings. 


National Furniture Traffic Conference, 
in No. 29556, said it had been demon- 
strated that the examiner erred in his 
conclusions and recommendations, and 
that the present ratings and minimum 
charges on “so-called small shipments” 
were just, reasonable, and otherwise law- 
ful. It said the Commission should so 
find and discontinue the proceeding. In 
MC-C-543, the conference asked the 
Commission to consider the effect on the 
distribution of small shipments, if mini- 
mum charges were increased, by creating 
alleged maladjustment in charges on 
that traffic and other less-truckload 
traffic, and that such increase would im- 
pose conditions that could not be met 
under present regulations restricting the 
consumption of steel. It also said the 
carriers would be required to weigh small 
packages, which would increase their 
cost. In view of these, and other views 
expressed, the conference asked that the 
examiner’s recommendations be not 
adopted, and the proceedings be dis- 
continued. 


Cotton Groups 


American Cotton Manufacturers In- 
stitute, Inc., North Carolina Cotton 
Manufacturers Association, Inc., Cotton 
Manufacturers Association of South 
Carolina, Southern Garment Manufac- 
turers Association, and Georgia-Alabama 
Textile Traffic Association representing 
A. C. M. I., the Cotton Manufacturers 
Association of Georgia, and Alabama 
Cotton Manufacturers Association, filed 
joint exceptions in the two proceedings 
in a single document. They excepted to 
the proposed added charge for shipments 
of less than 35 pounds in the rail case, 
and took seven exceptions in MC-C-543. 
In the latter case, they objected to al- 
leged failure to consider differences in 
transportation characteristics of various 
types of traffic, the impropriety of using 
large weight brackets, 150 pounds each, 
and using that weight as a basis for 
minimum charge on smallest shipment, 
the use of unduly large mileage blocks, 
and to the proposed scale of charges. 


Individual Companies 


Greenfield Tap & Die Corporation, 
Jiffy Manufacturing Co., Keith Paper 
Co., Millers Falls Co., Rose Derry Co., 
Sprague Electric Co., Threadwell Tap & 
Die Corporation, and Webster Spring Co., 
filed joint exceptions in the two proceed- 
ings. They said the reports were con- 
fusing as to the separation of shipping 
weights at 300 pounds and classing one 
group “as small shipments and the other 
as something else . . .” and making the 
division for both rail and motor carriers 
because, they asserted, there was no re- 
lationship between rail and motor costs. 
They asked discontinuance. 

Ray-O-Vac Co., Madison, Wis., as- 
serted that shippers could _ write 
thousands of words on value of service 
on small articles that could not, because 
of their nature, be shipped in large pack- 
ages and heavy shipments. It said, among 
other things, that over many years the 
most practical manner of recognizing the 
favorable transportation characteristics 
of a standard flashlight battery had been 
by the use of classification. 

Swift & Co., Chicago packers, in ex- 
ceptions to the two reports, objected in 
the rail case to what it said was an in- 
ference of the examiner that less-carload 
shipments made by Swift moved in pool 
cars. It objected to the proposed scale 
of minimum charges, to the establish- 
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ment of the 35-pound minimum weight, 
and to the proposal that the single less- 
carload shipment rate if classified higher 
than first class should be for 100 pounds 
at the applicable rate. In the motor 
case, Swift excepted to the proposed 
scale of charges the additional charges 
for packages above a given number at 
given weights. It also excepted to what it 
said was the failure of the examiner to 
recommend that there be excluded from 
the proceeding shipments handled by 
motor carriers from pool truckloads for 
distribution, in addition to traffic from 
pool cars. 

P. H. Hanes Knitting Co., Winston- 
Salem, N.C., excepting to both reports, 
asserted that the presently applicable 






Canned Goods 
Heavy Loading Order 
Issued by I.C.C. 


The Commission, division 3, late June 
12 issued service order No. 878, Require- 
ments for Loading Canned Goods and 
Foodstuffs, effective from 12:01 a.m., 
July 1, until 11:59 p.m., November 30. 

The Defense Transport Administra- 
tion, in a statement explaining the 
order, said the order provided that no 
railroad should accept for transportation 
(except to complete loading) any car- 
load shipment of canned goods and 
foodstuffs canned, preserved or pre- 
pared (not cold-pack or frozen) in pack- 
ages unless such cars were loaded (1) 
up to marked capacity in pounds as 
stenciled on car or (2) to full visible 
capacity, but not less than 65,000 pounds. 
The D.T.A. said that when cars were 
stopped off to complete loading, they 
must be loaded as provided for in (1) 
and (2) when leaving the stop-off point. 
Canned goods in glass containers of one 
quart or less, in cartons, it said, must 
be loaded to not less than six tiers 
high, covering the entire floor space. 
Similar containers of more than one 
quart were to be loaded in five tiers, 
it said. 

The service order designates Howard 
S. Kline, of the Commission’s Bureau 
of Service, as permit agent, with author- 
ity to issue general permits to meet 
exceptional circumstances. 


Recommended by D.T.A. 


The D.T.A., in an announcement, said 
the Commission, division 3, had acted on 
the D.T.A.’s_ representations in issuing 
the service order and that the Commis- 
sion took the action on the ground that 
an emergency existed requiring immedi- 
ate action for more effective utilization 
of cars in the transportation of canned 
goods and foodstuffs. 


The agency said its action in recom- 
mending issuance of the service order 
was consistent with its program of im- 
posing heavy loading requirements wher- 
ever greater freight car utilization could 
be accomplished thereby, and that this 
action followed consultation with the in- 
dustries affected. 
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charges on small shipments as defined 
in the proceedings had not been shown 
to be unlawful. 

Paper Art Co., of Indianapolis, Ind., in 
exceptions to the two proposed reports, 
asserted that the carriers had been given 
many increases since the proceedings - 
began, “with minimum charges being 
increased much more _ proportionately 
than other rates.” It said such charges 
had been equalized, if they were too low 
at the beginning of the proceedings, and 
that they “now assume a fair share of 
their burden of the traffic.” Any attempt 
to raise the charges now “on cost data 
which may give a distorted picture” was 
unjust, discriminatory, and not benefi- 
cial to the general welfare, it concluded. 


Text of the ordering portions of the 
Commission’s service order No. 878 fol- 
lows: 


“It is ordered, That: 


“Section 95.878, Requirements for 
Loading Canned Goods and Foodstuffs. 


“(a) No carrier shall accept for trans- 
portation at point of origin, forward from 
point of origin, or transport within any 
terminal area, except to complete load- 
ing, any carload shipment of canned 
goods and foodstuffs, canned, preserved 
or prepared, (not cold-pack nor frozen) 
in packages, in straight or mixed car- 
loads, or in mixed carloads with other 
commodities, unless such car when for- 
warded from point of origin, or point at 
which car is stopped to complete loading, 
is loaded in accordance with one of the 
following requirements. 


“(1) The quantity loaded shall at least 
equal in weight the marked capacity in 
pounds as stencilled on the car, or as 
shown under the caption ‘Capacity’ (not 
‘Load Limit’) in the Official Railroad 
Equipment Register, Agent M. A. Zeno- 
bia’s I.C.C. R. E. R. No. 299, supplements 
thereto or reissues thereof; or 


“(2) When the car is loaded to full 
visible capacity or to a weight of at 
least 65,000 pounds. 

“(3) On cars to be stopped off to 
complete loading thereof, the canned 
goods and foodstuffs loaded in the car, 
when leaving the stop-off point, must 
be loaded as provided in paragraphs (a) 
(1) or (a)(2) above. 

“(b) Exceptions. : 

“(1) Canned goods in glass of a ca- 
pacity of one quart or less, packed in 
cardboard or fiberboard cartons, shall be 
loaded to not less than six tiers high, 
covering the entire floor space of the car. 

“(2) Canned goods in glass of a capac- 
ity greater than one quart, packed in 
cardboard or fiberboard cartons, shall be 
loaded not less than five tiers high, cov- 
ering the entire floor space of the car. 

“(c) Exemptions. The provisions of this 
order shall not apply to canned goods 
moving under and in accordance with 
‘cleanout’ or ‘remnant’ rules published in 
applicable freight tariffs lawfully on file 
with this Commission or state railroad 
regulatory bodies. 

“(d) Definitions. As used in this order 
the term: 


“(1) ‘Carrier’ means any common car- 
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‘rier by railroad subject to the interstate 


commerce act. 


“(2) ‘Canned goods and foodstuffs’ 
canned, preserved or prepared, (not cold- 
pack nor frozen) in packages, means the 
commodities listed in appendix A. 


“(e) Special and general permits—ap- 
pointment of agent. 


“(1) Section (a) of this order shall be 
subject to any special or general permits 
issued by the permit agent named below, 
on application of the shipper. 


“(2) Howard S. Kline, Chief, Car Util- 
ization Section, Bureau of Service, In- 
terstate Commerce Commission, Room 
5135 I.C.C. Building, Washington, D. C., 
is hereby designated and appointed as 
permit agent of the Interstate Commerce 
Commission with authority to issue spe- 
cial or general permits to meet excep- 
tional circumstances, subject to the di- 
rection and supervision of the Director 
of the Bureau of Service. 


“(3) General permits may be issued by 
such permit agent, after investigation as 
to the need therefor, modifying or relax- 
ing the loading requirements of this 
order, with respect to any such class or 
classes of carload canned goods and food- 
stuffs, or to such point or points of origin 
or destination, or to any areas or sections 
of the United States, and for such time 
as compliance with such requirements is 
impractical or would not effectively carry 
out the purposes of this order, or would 
not be in the public interest. Such an 
investigation may, but need not, be ini- 
tiated upon the informal representations 
of one or more parties affected by the 
requirements of this order. 

“(4) Special permits may be issued by 
such permit agent to any shipper or to 
any carrier, when the carrier loads the 
car, upon application of the shipper or 
such carrier with respect to any ship- 
ment or shipments when the circum- 
stances are such that compliance with 
the loading requirements of this order 
would work an exceptional or undue 
hardship upon such shipper or loading 
carrier or the receiver or receivers not 
suffered generally by other shippers, 
loading carriers, or receivers or that en- 
forcement of such requirements against 
him or them would not be in the inter- 
est of the national defense or in the 
public interest. 


“(5) Applications for special permits 
may be. made informally, orally or in 
writing, shall be addressed to the permit 
agent and shall contain the following 
information: (1) The name, address, 
and, when known, the telephone number 
of the consignor, and if the shipment 
involved is to be made from a branch or 
subsidiary under another name, the 
name, address, and telephone number of 
each such branch or subsidiary; (2) 
The contents of the car; (3) The ship- 
ping point and the name of the origi- 
nating carrier; (4) The name, address, 
and, when known, the telephone number 
of the consignee; (5) The point at which 
the car is to be received by the consignee 
and the name of the delivering carrier; 
and (6) The pertinent facts and reasons 
which applicant believes justify issu- 
ance of the special permit sought. 

“(f) Application. 

“(1) The provisions of this order shall 
apply to intrastate, interstate, and for- 
eign commerce, including commerce 
with insular possessions and the terri- 
torities of Alaska and Hawaii. 


“(2) The provisions of this order shall 
apply to all shipments from points of 
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origin as well as transit points, on and 
after the effective date of this order. 

“(g) Regulations suspended—an- 
nouncement required. The operation of 
all rules, regulations and practices, in- 
sofar as they conflict with the provisions 
of this order, is hereby suspended and 
each railroad subject to this order, or 
its agent, shall publish, file and post a 
supplement to each of its tariffs, affect- 
ed hereby in substantial accordance with 
the provisions of rule 9(k) of the Com- 
mission’s tariff circular No. 20 (sections 
141.9(k) of this chapter), announcing 
such suspension. 

“(h) Effective date. This order shall 
become effective at 12:01 a.m.; July 1, 
1951. 

“(i) Expiration date. This order shall 
expire at 11:59 p.m., November 30, 1951 
unless otherwise modified, changed, sus- 
pended or annulled by order of this 
Commission... . 


Appendix A 


“Beans, with or without pork ingredi- 
ents; bread, brown; bread, date and nut; 
broths; butter, fruit; butter, peanut, 
(peanut paste); buttermilk, condensed or 
evaporated; buttermilk, powdered or 
flaked; catsup; cider; chowders; clam 
juice; cocoanut, prepared cucumbers, in 
brine, in packages; dill weed. 

“Fish, other than fresh; fish combined 
with vegetables; fish balls; fish flakes; 
fish roe; fruit, crushed, not dried; fruit 
jam; fruit jellies; fruit, other than fresh; 
fruit pulps; fruit juice, not frozen; fruit 
salad. 


“Grape juice, unfermented; hominy; 
honey, strained; horseradish; jams, jel- 
lies or preserves; jelly, corn syrup; maca- 
roni, noodles, spaghetti or vermicelli, 
prepared, with or without cheese, meat, 
vegetables or hominy; malt powder; 
milk, condensed or evaporated; milk, 
powdered or flaked; milk, malted; milk 
solids, powdered or flaked; mince meat; 
molasses; mush; mushrooms, other than 
fresh, in liquid mustard. 

“Oil, salad or cooking, liquid; olive oil; 
olives; pectin, fruit or vegetable; pepper 
sauce; pickles; pimentos; popcorn; salad 
dressing; salads, fish, macaroni, meat or 
vegetable; sandwich spreads; sauces, 
table; sauerkraut, sauerkraut brine or 
sauerkraut juice; soup ingredient; soups; 
syrup, grape; syrup, malt or malted, not 
medicated; syrup, other than coloring, 
flavoring or medicated. 

“Tomato juice; tomato paste; tomato 
puree; tomato pulp; vegetable juices; 
vegetables, other than fresh; vinegar, in 
packages; whey.” 





N.S.A. Orders Cover 
Repairs to Ships 


The National Shipping Authority has 
issued orders covering repairs on govern- 
ment owned vessels allocated to steam- 
ship companies acting as general agents 
for operation. The orders and instruc- 
tions are contained in N.S.A. Order No. 
32 (SRM-1), N.S.A. Order No. 33 
(SRM-2) and NS.A. Order No. 34 
(SRM-3). 

N.S.A. Order No. 32 (SRM-1) outlines 
the procedure to be followed by both the 
local office of the division of ship repair 
and maintenance and the general agent. 


It covers the preparation of the neces- 
sary papers so that complete information 
on the work to be done and the cost will 
be available. 

N.S.A. Order No. 33 (SRM-2) outlines 
the general agents’ responsibility and 
limited authority in connection with re- 
pairs in foreign ports to vessels operated 
for the account of the National Shipping 
Authority. 


N.S.A. Order No. 34 (SRM-3) covers 
the instructions issued to general agents 
by the National Shipping Authority out- 
lining the responsibility and authority 
of general agents to undertake emer- 
gency repairs and for servicing equip- 
ment in continental United States ports. 


Present Emergency Seen As 
Opportunity for Trucking 
Industry Self-Discipline 


The present national emergency 
gave the trucking industry a rare 
chance to show that as a matured es- 
sential industry it could discipline 
itself and build up public goodwill, 
Administrator Knudson, of the De- 
fense Transport Administration, 
said in an address to the New Eng- 
land Motor Carriers Conference in 
Boston on June 11. 


Mr. Knudson reminded motor carriers 
that more than any other form of trans- 
port their operations came constantly 
into close contact with the people, shar- 
ing as they did the public highways 
with the American public as distin- 
guished, for example, from the railroads 
which operated exclusively on their own 
rights-of-way. 

The D.T.A. administrator told motor 
carriers that they could better their 
safety records through improved in- 
spection systems and a more. careful 
choice of employees, and thus do some- 
thing to cut down the number of truck- 
ing accidents which came to 25,887 in 
1950, a 15 per cent increase over 1949. 
Mr. Knudson called attention to certain 
other “rough spots” which he said the 
highway carrier industry should elimini- 
nate in its own, as well as the national, 
interest. Good will among shippers 
(especially smaller shippers) could be 
increased if more carriers settled ship- 
pers’ claims more promptly, he said, and 
cited as another “evil” that of “selec- 
tivity in the acceptance of traffic.” 


Traffic ‘Selectivity’ 


“TI am talking about the _ tactics— 
sometimes subtle and evasive and some- 
times abrupt—practiced by all too many 
common carriers,” he continued. “The 
tricks of the trade, I am sure, are well 
known to all of you. A small shipment, 
a shipment of light density, or a ship- 
ment subject to a low rate is often 
permitted to remain on the shipper’s 
shipping dock indefinitely awaiting the 
pick-up truck which never arrives. 

“In utter frustration the shipper turns 
the shipment.over to another mode of 
transportation, which is what the truck- 
ing company wanted him to do all along. 

“Another manifestation of this evil 
comes to light in the attitude of motor 
carriers in accepting interline shipments 
from connecting carriers. Local traffic 


is more profitable. So the interline ship- 
ment lies on the dock of the inbound 
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carrier at the interchange point until 
some other connection picks it up or until 
the original connecting carrier is light 
on local business. 

“In both events, not only is the prohi- 
bition in the statutes against discrimina- 
tion violated, but shipments are badly 
delayed and facilities are congested. The 
shipments victimized may be of the high- 
est essentiality to the national defense, 
but even that is beside the point. Ship- 
pers are violent in the condemnation of 
this failure on the part of numerous mo- 
tor carriers to fulfill their common-car- 
rier duty. Taking the ‘bitter’ with the 
‘sweet’ is an accepted doctrine of older 
forms of transportation. Treating alike 
all shippers and all shipments is a key- 
stone of the regulatory statute. We have 
no sympathy with the motor carrier 
guilty of the sin of selectivity”. 

Highway Weight Limits 

Regarding D.T.A. action in asking the 
governors of the 48 states to view to- 
gether highway utilization and traffic 
needs, Mr. Knudson said: 

“In effect we have said to the gov- 
ernors that traffic needs require the 
maximum use of highways consistent 
with highway preservation. 

“We favor uniformity. But for the 
duration of the emergency transport 
situation we do not want to see a higher 
weight limit sacrificed for uniformity’s 
sake alone. 

“But we unqualifiedly condemn over- 
loading in violation of the laws of any 
state. Whether the trucker considers 
the weight law of any state fair or unfair 
is wholly beside the point. 

“IT have said before and I say again 
that, from my point of view, any per- 
sistent or willful overloader should have 
his operating rights taken away and for- 
ever denied the use of public highways. 
We have no sympathy for him and 
earnestly hope that the enforcement au- 
thorities of all the states will vigorously 
enforce compliance with their highway 
laws.” 

The simple observance of the rules of 
fair play and courtesy among truck op- 
erators, said Mr. Knudson, could elimi- 
nate the numerous complaints that truck 
drivers were guilty of road hogging 
(holding up private cars going up or 
down hill) and “tail gating” (lining up 
of trucks so closely as to block or delay 
highway traffic). 

But such “rough spots”, he continued, 
would be corrected by the motor freight 
carriers when brought seriously to their 
attention. Mr. Knudson closed with a 
tribute to the achievements of the truck- 
ing industry in the last war and the 
present emergency. He stated that in 
1937 (by I.C.C. figures) there were only 
883 truckers in the country doing a busi- 
ness of $100,000 a year or more, whereas 
today there are more than 2,300 doing 
a $200,000 business and that, of these 
1800 do a million dollar-a-year business. 
He added that revenues had grown pro- 
portionately, and that with such a stand- 
ing in growth and service the trucking 
industry could be fully depended on to 
do its job in moving its huge share of 
the defense load. 


Harrison Sworn in As 


Special Assistant to Wilson 


George H. Harrison, president of the 
Brotherhood of Railway and Steamship 
Clerks, A.F.L., was sworn in June 8 as 
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special assistant to Defense Mobilization 
Director Charles E. Wilson. 

Mr. Harrison, a vice-president of the 
American Federation of Labor, has been 
president of his union since 1928. He 
was born in Maries County, Mo., July 
19, 1895. His family later moved to St. 
Louis where he was employed by the 
Missouri Pacific Railroad. He became 
valuation accountant and it was while 
he held that post that he became a paid 
agent of the union in 1918. He was a 
bargaining agent for the union for four 
years and a vice-president for six years 
before he was named to the presidency. 
He has also served as president of the 
Railway Labor Executives and on numer- 
ous labor committees and panels. 





Defense Department Gets 
Authority to Represent 
U.S. in Two I.C.C. Cases 


Administrator Larson, of the Gen- 
eral Services Administration, has 
delegated to the Department of De- 
fense, in two specified cases, the au- 
thority of the G.S.A. to represent the 
interests of the executive agencies of 
the federal government in proceed- 
ings before the Commission. 


The G.S.A. was empowered by the 

law that created it—federal property and 
administrative services act of 1949 (ap- 
proved by the President June 30, 1949)— 
to represent executive agencies of the 
government “with respect to transporta- 
tion and other public utility services for 
the use of executive agencies ... in 
negotiatians with carriers and other 
public utilities and in proceedings in- 
volving carriers or other public utilities 
before federal and state regulatory bod- 
ies.” The 1949 act (Public Law 152, 
Eighty-first Congress) contained a pro- 
viso under which the Secretary of De- 
fense might exempt the National Military 
Establishment from action taken or 
which might be taken by the G.S.A. ad- 
ministrator. Section 205(d) of the act 
gave the G.S.A. administrator authority 
to delegate to the head of any other 
federal agency the authority vested in 
him by the act, except as to internal 
administration of the G.S.A. 
_ One of the delegations of authority 
issued by Administrator Larson and made 
effective as of May 14 authorized the 
Secretary of Defense to represent the 
executive branch of the government “in 
the matter of the petition of the Arling- 
ton (Va.) County Board for investiga- 
tion of transportation facilities, services 
and rates in the Washington, D.C., 
metropolitan area” before the Commis- 
sion. 

The other delegation of G.S.A. author- 
ity empowered the Secretary of Defense 
to represent the executive branch of 
the government “in the matter of peti- 
tion by the Pullman Company before the 
Interstate Commerce Commission for 
permission to increase its rates and 
charges” by 15 per cent. This delega- 
pe was made effective as of May 21, 

i. 

Each of the G.S.A. delegations of 
authority provided that the Defense 
Secretary might redelegate the powers 
therein described to any officer, official 
or employe of the Defense Department 
and contained, also, the following pro- 
vision: 


“The authority conferred herein shall 
be exercised in accordance with the 
policies, procedures and controls pre- 
scribed by the General Services Admin- 
istration and shall further be exercised 
in cooperation with the responsible offi- 
cers, officials and employes of such ad- 
ministration.” 

The G.S.A. authority delegations were 
published in the June 9 issue of the 
Federal Register. 





D.T.A. Makes Plans to 
Handle New Transport 


Construction Requests 


The Defense Transport Adminis- 
tration announced preliminary plans 
for acting under the delegation of au- 
thority given to it by National Pro- 
duction Authority, effective June 7, 
to process all applications required 
under N.P.A. order M-4 for new con- 
struction operations in the fields of 
internal domestic transportation by 
railway, streets and highways, inland 
waterways (including the Great 
Lakes); storage, and port facilities. 

N.P.A. made similar delegations of au- 
thority to seven other government agen- 
cies in their respective fields (T.W., June 
9, p. 13). The D.T.A. said: 

“Applications for construction under 
this delegation will be received in the 
Washington office of the D.T.A. Process- 
ing will be under the supervision of F. 
Berkeley Robins, director of the D.T.A. 
equipment and materials division. For 
the present, applications may be made on 
form N.P.A. F-24, which can be obtained 
at Department of Commerce field offices. 
Construction for which tax amortization 
certificates or defense loan certificates 
have been issued is exempt from the 
necessity of filing applications.” 





C.A.B. NEWS 





C.A.B. Chairman Discusses 
Air Freight From Interior 


Cities to Other Countries 


In a radio broadcast from Wash- 
ington, D.C., over WLW, Cincinnati, 
and WINS, New York, Donald W. 
Nyrop, chairman of the Civil Aero- 
nautics Board was asked if an in- 
terior city, such as St. Louis, might 
ever expect to operate direct air 
freight service to foreign countries 
without first stopping “at our shore 
line.” 

Mr. Nyrop replied that, for the first 
time in history, air transportation had 
made it possible to proceed from one 
point to another, completely ignoring 
geographical boundaries “or obstructions 
such as continents, oceans, mountains, 
and rivers.” He continued: 

“There remain only the barriers of 
national boundaries and the limitations 
of economics which, of course, also apply 
to air routes. But the trend to carry 
products by air from their point of 
manufacture to the point of delivery is 
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becoming more and more pronounced. 
At the present time, the C.A.B. has 
designated such inland cities as Chicago, 
Ill., Houston, Tex., and Detroit, Mich., 
as points of entry to Europe or South 
America. 

“Therefore, to answer your question, if 
it is economically profitable and inter- 
nationally agreeable, there is no reason 
why an air freight route could not op- 
erate directly from St. Louis to London, 
England, or Calcutta, India. I believe 
that as the development of air trade and 
travel increase, you may expect to find 
many inland cities of the United States 
designated by the board as airports of 
entry.” 





Air Rights for Braniff, 
Mid-Continent Proposed 


A Civil Aeronautics Board examiner 
has recommended that that agency au- 
thorize Braniff Airways, Inc., and Mid- 
Continent Airlines, Inc., to operate non- 
stop schedules between Kansas City, Mo., 
and Houston, Tex. 

In the same report, he recommended 
finding that air service between Tulsa 
and Houston, serving Longview, Kilgore, 
Gladewater, and Tyler, Tex., as inter- 
mediate points, was required, but that 
final action by the board be deferred 
and considered with another proceeding 
involving a similar application filed by 
Braniff. 

Examiner Walter W. Bryan made the 
recommendations in his report in No. 
3693, et al., Mid-Continental Route No. 
80 Renewal Case. 

As to the non-stop service between 
Kansas City and Houston, the examiner 
said that Mid-Continent had been pro- 
tected in its operation of route 80 dur- 
ing a temporary period that had now 
extended to more than four years. He 
said it now appeared that the need for 
competitive protection which had been 
afforded no longer existed and that its 
operation should now meet the normal 
forces of competition. ~ 

In connection with the operations be- 
tween Tulsa and Houston, the examiner 
included a table in his report showing 
233,877 pounds of mail, 161,876 pounds 
of express, and 430,827 pounds of freight 
emplaned at the points involved in the 
application from December, 1949, to No- 
vember, 1950, inclusive, by Mid-Conti- 
nent. The examiner said that Paris, 
McAlester, and Muskogee did not show 
sufficient traffic potentialities to warrant 
trunk-line service. 





C.A.B. May Revoke Rights 


Of Irregular Carrier 


The Civil Aeronautics Board has re- 
voked a temporary exemption granted 
Pearson-Alaska, Inc., as a large irregu- 
lar carrier of persons and property in- 
terstate, and a carrier of property only 
in foreign transportation. 

The board’s order in No. 3948, Pear- 
son-Alaska, Inc., was made effective 30 
days from June 1, but provided for 
postponement of the effective date if 
the carrier asked reconsideration in 
that time. 

The board said that, in the second 
and third quarters of 1950, Pearson had 
furnished route-type services not au- 
thorized. It also said it further con- 
cluded that “Pearson has demonstrated 
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a disregard for compliance with the 
board’s regulations and that it is not 
in the public interest to entrust it with 
authority to render the irregular air 
service for which it has applied.” 

It said Pearson had not established 
by past operations or otherwise a need 
for the irregular air service contem- 
plated by its application. It said the 
considerations which caused the board 
to reach its conclusion that the carrier 
had not established that public interest 
did not require enforcement of provi- 
sions of the civil aeronautics act insofar 
as they prevented the transportation 
for which authority was asked, were in 
its opinion pertaining to applications of 
large irregular carriers, adopted May 25, 
1950, which it incorporated by reference. 


FMB NEWS 


American President Lines 


To Operate New Vessel 


The SS. Schuyler Otis Bland, first 
postwar dry cargo vessel to be built by 
the government since the war, will be 
operated under bareboat charter by the 
American President Lines, Ltd., of San 
Francisco on its round the world service, 
except that the vessel will not carry 
cargo, passengers or mail in the domestic 
trade of the United States, the Mari- 
time Administration has announced. 

Bids for chartering the Bland were 
opened by the Maritime Administration 
on May 18 and America President Lines 
submitted a figure of $28,110 a month, 
the highest of three bids received, the 
M.A. said. 

“The Schuyler Otis Bland was named 
for the late chairman of the House com- 
mittee on merchant marine and fisheries 
and was built by the Ingalls Shipbuilding 
Corporation, Pascagoula, Miss., and 
launched on January 30, 1951,” said the 
agency. “Delivery of the vessel will be 
made on or about June 29.” 


Hearing to Be Held on Far 
East Subsidized Sailings 


The Federal Maritime Board has is- 
sued notice of hearing in S-23, Lykes 
Bros. Steamship Co., Inc., before Ex- 
aminer F. J. Horan, in Washington, D. C., 
on a date later to be announced. 

The application is for an increase in 
the maximum number of subsidized sail- 
ings on Lykes’ line D (Lykes Orient 
Line), trade route 22, from 24 to 48 a 
year, with an increase in the maximum 
number of sailings that should include 
ports in the Netherlands East Indies and 
Straits Settlements (including Malay 
States) from 12 to 24 a year. 


A.P.L. Subsidy Hearing 


The Federal Maritime Board has is- 
sued notice of hearing to be held at a 
time and place to be announced in S-26, 
American President Lines, Ltd.—Passen- 
ger Vessel Subsidy. 

The hearing will involve passenger 
services of A.P.L. on trade route No. 29, 
service 1 (California ports/Far East). 

The notice said the purpose of the 


hearing was to receive evidence as to 
the extent those services had been sub- 
ject to foreign-flag competition between 
January 1, 1947, and the present, the 
type of competition, and whether an op- 
erating subsidy was necessary to meet 
foreign-flag vessel competition. 

Those desiring to participate in the 
proceeding were asked to notify the sec- 
retary of the Board on or before June 26. 


Ocean Claim Adjustment 


Rules Hearing to Be Set 


The Federal Maritime Board has is- 
sued a notice that hearing is contem- 
plated in No. 712, Carrier-Imposed Time 
Limits on Presentation of Claims for 
Freight Adjustments. 


TRAFFIC WORLD 


The board said hearing would prob- 
ably be scheduled at an early date at 
New York, N.Y. 


It asked those who intended to par- 
ticipate in the hearing to inform the 
board of their intention, and to indicate 
whether or not hearings were desired 
at other locations and what date for 
hearings would be most satisfactory. 


At the board it was said that the in- 
vestigation was to look into variations 
in rules of the various ship conferences 
for the filing of claims for freight ad- 
justments. Under some rules, it was 
said, claims must be filed within six 
months, under some, in a lesser period. 
Some rules, it was explained, required 
that if questions of weight or measure- 
ment were involved, claims must be filed 
while the shipment was still in posses- 
sion of the carrier. 


COURT NEWS 


Court Stays I.C.C. 
Order Against Certificate 


‘Inadvertently Mailed’ 


The federal district court for the 
middle district of Pennsylvania has 
issued a temporary restraining order 
against operation of a cease and de- 
sist order-in which the Commission, 
more than a year after issuance of 
a motor carrier certificate, ordered 
operations under it stopped because 
it was “inadvertently mailed.” 


The court issued its order in Civil No. 
4019, H. W. Taynton Co., Inc. v. United 
States of America. 


In MC-109821, Sub. 5 (formerly MC- 
70765, Sub. 18), H. W. Taynton Co., Inc., 
Extension—Wellsboro, Pa., the Commis- 
sion, on March 23, 1949, under the former 
docket number, authorized the applicant 
to transport manufactured glass and re- 
lated commodities to an extensive area. 


About September 1, 1949, Taynton told 
the court in its petition for a stay of 
the Commission’s order, it received copy 
of an order of division 5 of the Com- 
mission which “purported to reopen the 
proceeding for reconsideration on the 
present record.” In June, 1950, it said, 
after the certificate had been held by it 
for a year, and it had incurred substan- 
tial expenses and obligations in reliance 
on the certificate, the division “without 
any complaint or protest having been 
made to it as plaintiff is informed and 
believes,-and without any request there- 
for from any party,” had issued a report 
and order modifying considerably the 
authority originally granted March 23, 
1949. 

By an order dated Otcober 24, 1950, 
Taynton was required to cease and desist 
from engaging in any operations in inter- 
state or foreign commerce under the 
“proposed certificate dated July 20, 1949.” 


‘Inadvertently Mailed’ 


Attached to Taynton’s petition to the 
court was copy of a letter written the 
carrier by W. Y. Blanning, director of 


the Commission’s Bureau of Motor Car- 
riers, which said that “reference is made 
to a purported certificate, dated July 20, 
1949.” Mr. Blanning said, among other 
things, that on the date set for release 
of the certificate it was discovered “in 
our routine daily check of proceedings 
wherein certificates are in process of is- 
suance that petitions had been filed in 
this proceeding.” Thereupon, he said, 
the usual procedure was followed by re- 
calling the proposed certificate from the 
stencil unit. 


“However,” added Mr. Blanning, “it is 
evident that the envelope addressed to 
you with a mimeographed copy of the 
purported certificate was inadvertently 
mailed.” He continued: 


“Since all of the records of the Com- 
mission show that no certificate was is- 
sued in this proceeding on July 20, 1949, 
it appears that formal action by the 
Commission will not be necessary if you 
will forward the copy of the purported 
certificate to this office together with a 
letter stating that you are relinquishing 
the purported certificate.” 

He asked early reply because no action 
could be taken about issuing a certificate 
based on the findings of the report of 
June 19, 1950, “until this matter has 
received appropriate attention.” 

In its temporary restraining order, the 
district court said it found from affidavits 
submitted to it that the carrier would 
suffer irreparable damages if the re- 
straining order was not granted. It also 
said that the principal shipper, Corning 
Glass Works, had notified the carrier of 
its “great concern” about continuing 
shipments in view of the cease and de- 
sist order. 

In its main petition, and in its peti- 
tion for a temporary stay, the carrier 
said that, acting in reliance on the cer- 
tificate it had expanded its facilities and 
had had a total gross revenue directly 
attributable to the certificate of July 20, 
1949, amounting to $204,528 from August 
1, 1949, to May 15, 1951. 

The carrier asserted, among other 
things, that the Commission, by its order 
of October 24, 1950, had attempted to 
revoke or cancel the July 20, 1949, cer- 
tificate “duly issued to Taynton without 
proceeding under the said section of the 
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interstate commerce act.” Reference was 
to section 212 of the Act, prescribing the 
conditions under which the Commission 
may suspend or terminate certificates, 
permits and licenses. 





E. W. Sims Files Answer 
In Suit Alleging Signing 
Of False Bill of Lading 


Elmer W. Sims, president and gen- 
eral manager of Sims Motor Trans- 
port Lines, Inc., Chicago, in an an- 
swer to a suit filed by Carrier Cor- 
poration of Chicago May 8 charging 
him with participating in a scheme to 
defraud that corporation by signing 
an allegedly falsified bill of lading, 
has denied signing the bill of lading 
“in pursuance of a fraudulent con- 
spiracy.” 

Mr. Sims said he had not engaged in 
willful and malicious conduct against 
the Carrier Corporation with two co- 
defendants. 

Filed in federal district court, Chicago, 
the original suit named Mr. Sims, and 
Alvin A. Schultz and Mary Schultz, of 
Sheet Steel Mills, Inc., as defendants 
(T.W., May 19, p. 61). It charged Mr. 
Sims with signing a bill of lading for 
receipt of steel, with knowledge that 
he had not received such steel. Such bill 
of lading was the basis for payment of 
$91,080 of Carrier Corporation’s funds 
to Sheet Steel Mills, Inc., the corpora- 
tion said. It charged Mr. Sims and the 
co-defendants with preparing and sign- 
ing “a false and fictitious bill of lading 
in pursuance of a fraudulent conspiracy 
entered into by the defendants on De- 
cember 11, 1950,” and, besides recovery 
of the $91,080, asked that they be found 
guilty of malicious conduct. 

In his answer, Mr. Sims said Mr. 
Schultz had told him he had six rail- 
road cars containing approximately 1,- 
300,000 pounds of loose steel plate on a 
switch track located in Chicago, Tll., and 
that he would deliver the cars to Mr. 
Sims at his Riverdale, Ill., terminal to be 
trucked by Mr. Sims to Sheet Steel Mills, 
Inc., at Indianapolis. Mr. Sims stated 
in the answer that Mr. Schultz told him 
he needed the steel immediately, and 
that if he would sign a blank bill of lad- 
ing, he would have the railroad spot the 
cars of steel immediately at Mr. Sims’ 
terminal, telephoning him as soon as he 
got the car numbers and arranged for 
the switching. 

According to the reply, at the time of 
the signing of the blank bill of lading, 
Mr. Sims had no knowledge of or par- 
ticipation in an unlawful scheme or de- 
vice “to perpetrate a fraud ... by en- 
deavoring to sell non-existent steel,” to 
the plaintiff. 

Mr. Sims stated that when he did not 
receive the steel, he telephoned re- 
peatedly to inquire about the delay, and 
at first was told the cars had been de- 
layed because of the switchmens’ strike, 
and, later, that Mr. Schultz had been 
able to get them switched to Indianap- 
olis. Mr. Sims said he had not received 
the loose steel plate. 

In the answer he filed Mr. Sims said 
he did not know that the purported bill 
OL lading might be presented as a re- 
ceipt by the carrier for the goods therein 
Cescribed. 


“The defendant alleges, on the con- 
trary,” the answer continued, “that said 
bill of lading was a so-called ‘straight’ 
bill of lading and was clearly on: its face 
denominated as such, and was further 
clearly denominated on its face as not 
negotiable, and .. . the Harris Trust & 
Savings Bank of Chicago”—the bank 
mentioned in the suit as making the $91,- 
080 payment on behalf of Carrier Cor- 
poration—“well knew that the acceptance 
of said non-negotiable straight bill of 
lading was subject to all existing equities 
in favor of the carrier, including the 
right of the carrier to show non-receipt 
of said steel plate.” 





Court Asked to Set Aside 


Orders in Motor Sale Case 


The New Jersey federal district court 
has been asked to set aside two orders 
of the Commission in a motor-carrier 
rights purchase proceeding, MC-F-4185, 
Stein’s Express—Purchase (Portion)— 
Wesley Stillwell. 


The proceeding was instituted on com- 
plaint of Benjamin P. Shein, Herman 
Shein, Howard M. Shein, and Samuel 
Shein, partners trading as Shein’s Ex- 
press, Trenton, N. J., and Wesley Still- 
well, Frank Charles Laxton, and Charles 
Robert Lewis, Jr., partners trading as 
Wesley Stillwell, Media, Pa. The com- 


plaint was filed in civil action No. 564-51, 
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Benjamin P. Shein et al., trading as 
Shein’s Express, and Wesley Stillwell et 
al., trading as Wesley Stillwell v. United 
States of America and Interstate Com- 
merce Commission. 

The plaintiffs stated that on March 6, 
1950, the Commission, division 4, in MC- 
F-4185, authorized the purchase by 
Shein’s Express of certain operating 
rights of Wesley Stillwell for transporta- 
tion of general commodities between As- 
ton and Middletown township, Pa., on 
the one hand, and Delaware, Maryland, 
and the District of Columbia, on the’ 
other. 

They alleged that later the Interstate 
Common Carrier Council of Maryland 
petitioned for reconsideration of the di- 
vision’s report and order and that on 
July 24, 1950, the division issued a sec- 
ond report and order, based on the same 
record, without additions, in which the 
order issued in March was set aside and 
the application denied. 

The plaintiffs also stated that in 
October, 1950, they petitioned for re- 
consideration of the division’s second 
report and order and that on April 2, 
1951, the Commission denied their pe- 
tition. They alleged that the orders of 
July 24, 1950, and April 2, 1951, were not 
based on or supported by substantial 
evidence and asked the court to set aside 
the two orders. They also asked the 
court to direct the Commission to rein- 
state the order of division 4 of March 
6, 1950, as a Commission order, approv- 
ing the plaintiff’s application. 





1.C.C. Opposes Measure for ‘Geographical 
Equality’ in Appointment of Its Members 


Commission Is National Body, and Each Member Has Duty to Deal 
Fairly and Impartially With Questions Before It, Not Preferring 
Any Section of Country, Chairman Splawn Tells Senate Committee. 


In the Commission’s judgment, 
“geographical distribution” of its 
members should not be required by 
law, Chairman Splawn, of the Com- 
mission, has advised Chairman 
Johnson, of the Senate interstate and 
foreign commerce committee. 


Chairman Splawn, in a letter to the 
Senate committee chairman, set forth 
the views of the legislative committee 
of the I.C.C. on S. 1574, the bill “to pro- 
vide geographical equality for appoint- 
ments to the Interstate Commerce Com- 
mission,” introduced by Senator O’Conor, 
of Maryland, for himself and 12 other 
senators (T.W., June 9, p. 54). 

“The Commission,” Chairman Splawn 
wrote, “is a national body, and it is the 
duty of each of its members to deal 
fairly and impartially with the questions 
before it, without preferring any one sec- 
tion of the country against another.” 


Text of 1.C.C. Statement 


The text of the I.C.C. legislative com- 
mittee’s report on S. 1574, in which it 





was stated the Commission did not favor 
the bill, follows: 

“Your letter of June 1, 1951, addressed 
to the chairman of the Commission and 
requesting comments on S. 1574, intro- 
duced by Senator O’Conor (for himself 
and certain other Senators), “To provide 
geographical equality for appointments 
to the Interstate Commerce Commis- 
sion,” has been referred to our legislative 
committee. After careful consideration 
by that committee, I am authorized to 
submit the following comments in its be- 
half: 

“The purpose of the bill is sufficiently 
indicated by its title. Proposals of this 
kind, designed to accord representation 
on the Commission to all sections of the 
country, have been advanced from time 
to time in the past but have been gen- 
erally regarded as unwise. 

“In the 64 years of the Commission’s * 
history appointments have been made 
from 26 States and the District of Co- 
lumbia. Thus there has been a fairly 
broad geographical distribution, even 
though this is not required by law. In 
our judgment it should not be so re- 
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quired. The Commission is a national 
body, and it is the duty of each of its 
members to deal fairly and impartially 
with the questions before it, without pre- 
ferring any one section of the country 
against another. The process of presi- 
dential appointment and confirmation 
by the Senate, we believe, may be de- 
‘ pended upon to insure the selection of 
Commissioners who will faithfully dis- 
charge that duty. 

“There is much to be said in favor of 
the present practice of recruiting the 
membership of the Commission, in gen- 
eral, from different parts of the country, 
because of the knowledge of local condi- 
tions which is thus gained, but we be- 
lieve it would be unwise to place appoint- 
ments on a sectional basis for these 
reasons: 

“1. Commissioners so appointed would 
be apt to feel, and would have reason 
to feel, that they were appointed to 
represent the interests of a particular 
part of the country, somewhat as a 
lawyer represents a client. This would 
be unfortunate, inasmuch as the Com- 
mission ought to represent the whole 
country without preference or prejudice. 

“2. The necessity of making appoint- 
ments from particular sections might 
easily at times prevent the selection 
of the men best fitted for the work by 
training, experience, ability, and char- 
acter. 

“For these reasons we do not favor S. 
1574.” 

Members of the Commission’s legisla- 
tive committee, in addition to Chairman 
Splawn, are Commissioners Mahaffie and 
Rogers. 


Head of Senate Commerce 
Committee Asks Extension 
Of Transport Inquiry Time 


By a resolution (S. Res. 154) intro- 
duced by him in the Senate, Chair- 
man Johnson, of the Senate inter- 
state and foreign commerce commit- 
tee, has proposed extension from 
June 30 until January 31, 1952, of the 
time allowed by earlier legislation for 
completion of the transportation in- 
vestigation conducted by the commit- 
tee under authority of S. Res. 50, 
Eighty-first Congress, and S. Res. 55, 
Eighty-second Congress. 


Three subcommittees of the full com- 
merce committee have made the in- 
quiries and studies contemplated by S. 
Res. 55 with respect to different cate- 
gories of transport. One subcommittee, 
dealing with merchant marine problems, 
is headed by Senator Magnuson, of 
Washington. The chairman of the full 
committee also is chairman of two sub- 
committees under S. Res. 55, one dealing 
with problems of the air transport in- 
dustry, the other with national trans- 
portation policy questions affecting 
domestic land and water transportation. 

Under S. Res. 50 of the Eighty-first 
Congress, the transport inquiry author- 
ity would have expired February 28, 1951, 
but an extension of the authority until 
June 30 became effective when the Sen- 


ate in the present Congress adopted S. 
Res. 55 (T.W., Feb. 24, p. 55). 

No additional funds were being re- 
quested in connection with the new reso- 
lution, S. Res. 154, it was stated at the 
committee. 

A number of changes in the interstate 
commerce act are proposed in legislation 
drafted by the staff of the subcommittee 
on domestic land and water transporta- 
tion. 

At the office of this subcommittee’s 
staff it was stated that Chairman John- 
son probably would introduce a bill, or 
bills, embodying the proposed amend- 
ments to the act some time before 
August 1. A question yet to be decided 
by the chairman, it was said, was 
whether the amendments should be in- 
corporated in an “omnibus” bill or 
whether some of the amendments should 
be offered as separate measures. It 
was understood that Senator Bricker, of 
Ohio, a member of the domestic land 
and water transportation subcommittee, 
concurred in the position stated last 
year by former Senator Myers, of Penn- 
sylvania, Senator Johnson’s predecessor 
as chairman of the subcommittee, that 
the amendatory proposals should be in- 
troduced as separate bills rather than 
in the form of an “omnibus” bill. 


Rail Labor Paper's Story 
On Ship Profits Challenged 


By Maritime Union Official 


Statements published in the May 26 
issue of Labor, weekly publication 
of 15 railroad labor unions, to the 
effect that Congress had written into 
an appropriation bill a provision that 
amounted to a curb on profits of 
“greedy” ship owners, have been de- 
scribed as “inaccurate” by an official 
of the C.I.O. Maritime Committee. 

Senator Magnuson, of Washington, in 
remarks in the Senate, called attention to 
criticism of an article in the “News of 
Congress” department of Labor, set forth 
in a letter addressed to Edward Keating, 
editor of Labor, by Hoyt S. Haddock, 
executive secretary of the C.1.0. Mari- 
time Committee, Washington, D.C. Sen- 
ator Magnuson inserted the text of Mr. 
Haddock’s letter in the Congressional 
Record of June 8. 

In the article that Mr. Haddock chal- 
lenged, published under the heading, 
“Ship Owners Lose Struggle to Prevent 
Curb on Profits,” it was stated that “a 
great victory for the people, and a de- 
feat for one of the most greedy lobbies 
for profiteers, came . . . when Congress 
completed action on the third supple- 
mental appropriation bill.” The article 
contained further statements that the 
bill as passed by Congress contained “a 
clause which will protect Uncle Sam from 
such a gypping as he took in two world 
wars from the private shipping interests;” 
that Representative Thomas, of Texas, 
had told about an old vessel that a pri- 
vate owner had bought before World War 
II for $210,000 and for which, after it 
had been sunk, the owner collected $435,- 
307 from the government after having 
received $1,048,000 in charter hire from 
the government; and that, as finally 
approved, the bill provided that a ship 
owner might receive only “just compen- 
sation” if his vessel was taken over by 
the government or lost while covered by 
government war risk insurance. 


TRAFFIC Wor. 


“Before dealing with the inaccurate 
statements appearing in the article,” 
wrote Mr. Haddock, “I believe it ad- 
visable to call your attention to ithe 
fact that the C.I.O. Maritime Committee 
has constantly advocated, and will con- 
tinue to advocate, the adoption of leg- 
islation which will take the profit out 
a War... 


Mr. Haddock then discussed briefly 
some conditions surrounding passage of 
the ship sales act of 1946, saying that, 
“in the light of the then controlling 
economic factors, Congress decided to 
sell surplus ships on a basis comparable 
to the sales of other surplus war mate- 
rials.” 

His letter included the following: 

“To attempt at this late date to retro- 
actively limit the payment of just com- 
pensation only to American purchasers 
of World War II surplus vessels and not 
place any comparable restriction on for- 
eign ship owners who acquired our sur- 
plus war vessels is discriminatory and 
unjust to the American citizen who 
legally purchased in good faith... 

“The article (in Labor) indicates Con- 
gressman Thomas cited several examples 
of alleged unconscionable profits made 
by ship owners during World War II 
and proceeds to detail one such transac- 
tion. There is no doubt that during 
times of national emergency ship owners 
realize large profits. This is true for all 
industries. The cited transaction, how- 
ever, does not disclose all of the per- 
tinent facts. Reference is made to char- 
ter hire paid by the government in the 
sum of $1,048,000. The inference is that 
the entire sum constitutes profit. This 
is not true. Our investigation of the 
facts is that the owner of the vessel in 
question (steamship Alcoa Leader) re- 
ceived ‘time charter hire’ in the above 
amount for a period of about two and 
one-half years. Under the time form 
of charter, the owner must pay the di- 
rect operating expenses of the vessel. 


Operating Costs 

“Direct operating costs, generally com- 
puted at 70 per cent of the vessel in- 
come, are divided as follows: 

“Wages, 42 per cent; subsistence, 6 
per cent; maintenance and repairs, 8 per 
cent; hull and machinery insurance, 7 
per cent; stores and supplies, 5 per cent; 
miscellaneous, 2 per cent. 

“Direct operating costs do not include 
overhead, depreciation, taxes, or profit 
. .. Charter rates (time and bareboat) 
were fixed at a level to provide a rea- 
sonable return to the owner, generally 
considered to be 10 per cent .. . This 
profit is much less than the general 
level of profit realized by other indus- 
tries. 


‘Concealed’ Fact 


“A further omission of material fact 
appears in connection with the sale of 
the vessel for $210,000 and the pay- 
ment of $435,307 for the loss of the ship. 
The implication is that the owner made 
$225,300 at the expense of the govern- 
ment. The figures are correct. The fact 
that is concealed is that the loss was 
covered by a government policy of wal- 
risk insurance for which policy the own- 
er paid premiums computed at a rate 
based on a declared value and in accord- 
ance with sound actuarial schedules. In 
other words, the government as insure! 
paid an insurance loss. 

“That the writing of marine war-risk 
insurance was good business for the 
government is conclusively shown in 4 
report of the Comptroller General. In 
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the audit entitled ‘Report on Audit of 
United States Maritime Commission for 
the Fiscal Years Ended June 30, 1948 
and 1949’ (H. Doc. 465, 81st Cong., 2d 
sess.) the Comptroller General ... 
shows a profit to the government of 
$127,285,014 from this operation... 

“In the past our. two organizations 
have cooperated fully in matters of com- 
mon interest . . . I trust that these cor- 
dial relations will continue in the fu- 
ture.” 

Senator Magnuson, commenting on 
Mr. Haddock’s letter, said that “appar- 
entley Labor had a mistaken impression 
as to what the facts were” in connection 
with the subject matter of the article 
in question. Senator Magnuson is chair- 
man of the Senate interstate and foreign 
commerce committee’s subcommittee on 
merchant marine problems. 





Leighty Advocates Use of 
‘Panel’ Plan of Handling 
Rail Labor Wage Cases 


Reestablishment of a National 
Railway Labor Panel such as that set 
up by an executive order of the Presi- 
dent in World War II to deal with 
controversies over wages in the rail- 
road industry was advocated by G. E. 
Leighty, president of the Order of 
Railroad Telegraphers and chairman 
of the Railway Labor Executives’ As- 
sociation, in testimony before two 
committees in Congress. 


Mr. Leighty testified in hearings held 
by the banking and currency committees 
of the House and Senate on proposed 
legislation (S. 1397 and H.R. 3871) to 
extend, beyond June 30, the defense pro- 
duction act of 1950, including its wage 
stabilization provisions, and to amend 
the act in several respects (T.W., May 5, 
p. 55). 

The 19 rail labor organizations, affil- 
iated with the R.L.E.A., for which he 
spoke, Mr. Leighty said, wanted the same 
treatment “in this emergency” that they 
had had in World War II. 

“We wil! continue the procedures of 
the railway labor act,” he said. “We 
expect to have the President appoint an 
emergency panel, instead of emergency 
boards under section 10 (of the rail la- 
bor act), and the chairman, panel and 
board to have regulation over stabiliza- 
tion policy insofar as employes of rail- 
roads are concerned . . . We feel that, 
as long as controls are necessary ... Wwe 
should recommend the use of those in 
the railroad industry which were suc- 
cessfully employed during a past critical 
period of our history.” , 


Creation of-N.R.L.P. Recalled 


Mr. Leighty recalled that the National 
Railway Labor Panel of the World War 
II years had been created May 22, 1942, 
by the President’s executive order No. 
9172 “for the purpose of supplementing 
the procedure under Section 10 of the 
railway labor act, in the period of the 
War emergency.” He noted that three- 
Member emergency boards were selected 
from that panel whenever, in the judg- 
ment of the panel chairman, a labor dis- 
pute in the railroad industry was such 
that it might interfere with the prose- 
cutlon of the war. That, he said, re- 
moved the necessity of taking strike 
votes and setting strike dates. 


The rail employe unions, said Mr. 
Leighty, anticipated reestablishment of 
the N.R.L.P. because of a request the 
President had made, in a letter to 
Economic Stabilizer Johnston, that con- 
sideration be given to “establishment of 
machinery similar to that utilized dur- 
ing World War II for settlement of un- 
adjusted disputes in the transportation 
industry.” Mr. Leighty said that in 
World War II the chairman of the 
N.R.L.P. and the panel emergency 
boards were given authority to deter- 
mine and certify conformity of wage 
adjustments of railroad employes with 
the general stabilization standards and 
with directives on stabilization policy 
issued by the economic stabilization di- 
rector. 


“On June 30, 1944, by Public Law 383, 
Seventy-eighth Congress,’ said Mfr. 
Leighty, “authority of the emergency 
boards was extended by amendment to 
the stabilization act of 1942, so as to 
provide for finality of their determina- 
tions in dispute cases without need for 
approval by authorities created under 
the stabilization act.” 


He added that three emergency boards 
were created by the panel chairman in 
1945 to investigate the permissibility un- 
der the stabilization program of wage 
and salary adjustments proposed 
jointly by employee organizations and 
certain carriers as a result of agree- 
ments. 

“This method of handling rail wage 
adjustments,” he continued, worked well 
during the war emergency and we can 
perceive no reason why it should not 
work equally well during the present 
emergency.” 

In the Senate committee hearing on 
S. 1397, Senator Capehart, of Indiana, 
remarked that Mr. Leighty’s proposal 
“makes sense” and said that an effort 
would be made to “write it into the 
bill.” Mr. Leighty said the railroads 
had indicated that they were agreeable 
to the proposal. 


House Unit Recommends Cut 
In Rivers-Harbors Funds 


For Army Engineers 


The House appropriations commit- 
tee, in its report on the Army 
Department civil functions appro- 
priation bill for fiscal year 1952, 
June 8, recommended appropriations 
totaling $162,860,500 for river and 
harbor work by the Army Corps of 
Engineers and said that that repre- 
sented a reduction of $57,618,343 in 
the Budget Bureau’s estimates. 


The amount recommended for river 
and harbor projects, the committee said, 
was $24,162,000 below the amornt appro- 
priated for such projects for the cur- 
rent (1951) fiscal year. 


“At the present time,’ the committee 
said, “the Corps (of Engineers) has un- 
der construction 413 river and harbor 
and flood control project involving a 
total estimated federal cost in excess of 
$5,300,000,000. Furthermore, many of the 
projects for which planning funds have 
been requested were authorized a number 
of years ago. The economy of this coun- 
try is a live and changing force. Trans- 
portation patterns have changed. Em- 
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phasis as to types of structures and lo- 
cations has changed. Accordingly, the 
committee suggests that the Corps of 
Engineers make an economic reevalua- 
tion from a national standpoint of all 
projects presently in the planning stage 
with a view to effecting greater 
economies and a better integrated na- 
tional program. Sectionalism should 
play no part in the development of our 
national resources .. .” 

For flood control projects, the com- 
mittee recommended $268,009,900 as 
against a Budget Bureau estimate of 
$328,365,000 and as against an appro- 
priation for the current fiscal year of 
$358,960,250. 


N.P.A. Official’s Statement 
On Locomotive Steel Called 
‘Misleading’ by House Unit 


An explanatory statement by a 
National Production Authority offi- 
cial concerning allocation of steel for 
locomotives was called “grossly mis- 
leading” in an interim report issued 
June 11 by the House judiciary com- 
mittee’s subcommittee on study of 
monopoly power concerning its in- 
vestigation. of “lost” priority docu- 
ments for steel for locomotive build- 
ers (T.W., May 26, p. 68, and June 2, 
p. 53). 


Evidence adduced at its hearings in the 
week of May 21, the subcommittee said, 
had disclosed that “in March of this 
year the largest builder of locomotives” 
—identified elsewhere in the report as 
the Electro-Motive Division of General 
Motors Corp.—“received large quantities 
of steel under top priority directives 
when its competitors, whose needs were 
apparently comparable, were unable to 
obtain similar assistance from the Na- 
tional Production Authority.” 

“Without determining at this time,” the 
report continued, “whether the inequi- 
table allocation of steel made by the 
National Production Authority in this 
instance resulted from gross negligence, 
deliberate favoritism, or merely a chain 
of unfortunate circumstances which 
seem most unusual to persons unfamiliar 
with the inner workings of the N.P.A., 
the subcommittee nevertheless deems it 
appropriate to issue this interim report 
to point out by way of concrete example 
how the mobilization program may lead 
to increased concentration of ‘economic 
power.” 

The subcommittee, headed by Chair- 
man Celler, of the full committee, noted 
that Robert L. Glenn was head of the 
N.P.A. transportation and equipment di- 
vision and said that he had assembled 
a staff of men who “appear to be well 
fitted to evaluate the material require- 
ments of builders of locomotives.” 

It said that Mr. Glenn had initiated, 
late in February or early in March, a 
set of requests for “interim relief” for the 
locomotive builders containing applica- 
tions for steel in the following amounts: 
Electro-Motive Division, General Motors 
Corp., 2,663 tons; Baldwin-Lima-Hamil- 
ton Corp., 2,892 tons; American Locomo- 
tive Co., 951.5 tons; Fairbanks, Morse 
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& Co., 690 tons, and General Electric 
Co., 151 tons. Those requests, the sub- 
committee said, were filed with the 
N.P.A. iron and steel division, of which 
Melvin W. Cole was director. It stated 
that Henry P. Rankin, Jr., was on the 
staff of that division. According to the 
report, Mr. Cole, a sales executive for 
Bethlehem Steel Corp., received his sal- 
ary from that corporation; Mr. Rankin 
received his salary as assistant man- 
ager of the carbon bar sales division of 
Republic Steel Corp., and he and Mr. 
Cole were working for the government 
without compensation. The subcommit- 
tee said Mr. Cole had testified that he 
had “an established business relation- 
ship with General Motors procurement 
Officials.” It said that Mr. Rankin 
“could not recall any customer of Re- 
public Steel who purchased more steel 
from that company than General Mo- 
tors.” 


A “directive” issued on March 14, 
granting 2,663 tons of steel for the Elec- 
tro-Motive Division of General Motors, 
the subcommittee said, was signed by 
Messrs. Glenn, Cole and Rankin. It 
said that when that directive was re- 
turned to Mr. Glenn (from the N.P.A. 
iron and steel division) unaccompanied 
by similar directives for the other build- 
ers, Mr. Glenn and his staff sought to 
ascertain the status of the other four 
requests. 


‘Mystery’ of ‘Lost’ Documents 


“They were informed,” said the sub- 
committee, “that the documents had 
been lost, and to this date no one has 
been able to determine what happened 
to them after they received Mr. Cole’s 
approval. Rather than waste time 
searching for lost documents, Mr. Glenn 
initiated a second series of applications 
on behalf of the other locomotive build- 
ers ... (for) the same relief as had 
previously been requested ... 


“All four of these requests ... were 
approved by Mr. Cole. However, in ap- 
proving the requests, Mr. Cole decided, 
without consultation with Mr. Glenn’s 
staff, that these builders should not have 
the benefit of the top priority directive 
action which had been given to Gen- 
eral Motors Corp., but rather should 
only be allowed a ‘DO’ (Defense Order) 
rating. After Mr. Cole had approved 
the requests on a ‘DO’ basis, this second 
set of papers was delivered to Mr. Horace 
B. McCoy, who was then assistant ad- 
ministrator of the N.P.A. in charge of 
industry operations . . . Mr. Cole assured 
Mr. McCoy that DO’s were all that the 
builders needed, but he did not mention 
to Mr. McCoy that directive action had 
been taken in favor of General Motors. 
Nor . . . did it occur to Mr. McCoy to 
ask why the papers on his desk did not 
include a request for interim relief for 
General Motors .. .” 

The subcommittee reported that, after 
Mr. McCoy had “turned the problem 
over” to an assistant, S. Sterling Mc- 
Millan, Mr. McMillan was not convinced, 
after more than two weeks of study, that 
even a ‘DO’ priority rating should be 
given to the four locomotive builders in 
question and, about 10 days later, had 
concluded it had then become too late 
for the requested interim relief to be of 
any value to those builders. 

“The top officials of the transporta- 
tion and equipment division of N.P.A.,” 


the subcommittee said, “testified that 
the failure to grant interim relief to the 
four builders caused them irreparable 
damage; that as a result of their lack 
of steel essential production of locomo- 
tives was lost to the nation. Representa- 
tives of the builders confirmed this testi- 
mony. ...° 


The subcommittee referred to an -ex- 
planatory statement made by Mr. McCoy 
in a “press release” issued by the N.P.A. 
In that statement Mr. McCoy said that, 
about February 1, the locomotive builders 
had asked for N.P.A. assistance in ob- 
taining about 20,000 tons of steel; that 
“directive action” to provide assistance 
found “necessary” in the cases of the 
G.M. Electric-Motive Division and Bald- 
win-Lima-Hamilton was issued, while 
the other requests were “turned down” 
as unrealistic, and that, early in March, 
the transportation equipment division 
submitted requests for an “interim pro- 
gram” of special assistance to the loco- 
motive builders. 


“When the requests for interim pro- 
gram assistance to the five companies 
reached the iron and steel division from 
the transportation equipment division.” 
said Mr. McCoy, “they were approved 
with the stipulation that preference 
ratings rather than directives be issued. 
The very significant difference here is 
that directives would have provided the 
immediate assistance necessary in an 
acute emergency, whereas preference 
ratings would put these orders into 
chronologica] sequence with other rated 
orders and provide for scheduling the 
materials for production in the mills 
not less than 45 days after the orders 
were received... .” 

The Celler subcommittee’s comment on 
Mr. McCoy’s statement including the 
following: 

“The subcommittee finds that Mr. Mc- 
Coy’s statement, as contained in the 
press release, representing N.P.A.’s offi- 
cial position, is grossly misleading. An 
example of the liberties taken with facts 
clearly on the record is the statement’s 
basic premise wherein Mr. McCoy takes 
the position that the granting of a 
directive in the amount of 2,663 tons of 
steel on behalf of General Motors was 
a matter separate and apart from the 
interim relief program. The record is 
quite clear that the over-all interim 
relief program included a request for 
2,663 tons of steel for General Motors 
and other amounts for the four other 
locomotive builders. The record is 
equally clear in showing that a directive 
was in fact issued giving General Mo- 
tors precisely this amount of steel after 
the interim relief program for all of the 
builders reached N.P.A.’s iron and steel 
division, whereas no assistance whatso- 
ever was given to any of the other 
builders pursuant to the same request for 
interim relief. 

“One of the purposes of the continu- 
ing investigation of the mobilization pro- 
gram to be carried on by this subcom- 
mittee ... will be to ascertain whether 
any changes in legislation or in admin- 
istrative regulations are necessary in 
order to minimize the danger that inequi- 
table allocations of essential materials, 
such as was disclosed in the foregoing 
incident, will recur.” 


‘Practice and Procedure’ Bill 


The Senate judiciary committees, 
through its chairman, Senator McCarran, 
of Nevada, has favorably reported, with 
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amendments, S. 17, entitled “a bill to 
provide general rules of practice and 
procedure before federal agencies.” 


Bill by Senator Johnson, of 


Colorado, Calls for 12,000 
New Freight Cars a Month 


Allocation, under stated condi- 
tions, of steel and other materials 
sufficient for production of 12,000 
new freight cars a month would be 
required by a bill, identified as S. 
1603, introduced by Senator Johnson, 
of Colorado, chairman of the Senate 
interstate and foreign commerce 
committee. 


A conditional requirement that steel 
and other materials for construction of 
not less than 400 new locomotives a 
month be provided and a requirement 
that materials for maintenance in good 
repair of 96 per cent of the railroad 
freight cars and 90 per cent of the loco- 
motives be allocated also are contained 
in the bill. 

The text of the proposed legislation, 
entitled “a bill to assure allocations for 
freight cars and locomotives,” follows: 

“Be it enacted, etc., That, beginning 
with the second month beginning after 
the enactment of this act and except to 
the extent that the Secretary of De- 
fense shall certify that such action is 
interfering with the production of arti- 
cles required by the armed forces, the 
authority granted by section 101 of the 
defense production act of 1950 shall be 
so administered as to provide steel and 
other materials for (1) the construc- 
tion of not less than twelve thousand 
new railroad freight cars each month 
so long as there are unfilled firm orders 
for not less than forty-eight thousand 
of such cars; (2) the construction of 
not less than four hundred new railroad 
locomotives each month so long as there 
are unfilled firm orders for not less than 
one thousand six hundred of such loco- 
motives; and (3) the maintenance in 
good repair of 96 per centum of the rail- 
road freight cars and 90 per centum of 
the railroad locomotives owned by com- 
mon carriers by railroad subject to the 
interstate commerce act.” 


Reference to Banking Committee 


The Johnson bill was referred to the 
Senate banking and currency commit- 
tee, headed by Senator Maybank, of 
South Carolina. 

Introduction of the bill followed the 
statement by Administrator Knudson, of 
the Defense Transport Administration, 
in an address at the annual meeting of 
the purchases and stores division, Asso- 
ciation of American Railroads, in Chi- 
cago, that it appeared enough steel for 
production of 9,500 new freight cars 4 
month would be allocated for the third 
quarter of this year (T.W., June 9, P. 
YP. 

Earlier, Senator Johnson had presided 
at a closed conference in his committee's 
hearing room in the Capital at which 
there was a discussion, by spokesmen for 
railroads, shippers, government agen- 
cies, and other interested parties, of 4 
report that the Defense Production Ad- 
ministration tentatively had decided to 
reduce the steel allocation to the rail- 
roads and railroad car builders so as t 
provide for between 21,000 and 24,000 
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new freight cars in the third quarter 
of 1951 (T.W., May 26, p. 66). Steel 
allocations for the second quarter of this 
year contemplated production of new 
freight cars at the rate of 10,000 a 
month. Senator Johnson indicated, im- 
mediately after that conference, that the 
tentative steel allocation for July, Au- 
gust and September would limit the out- 
put of new freight cars to 17,600 a 
month. He said that Administrator 
Knudson and Assistant Secretary Ben- 
detsen, of the Department of the Army, 
had asserted in the conference that pro- 
duction of a minimum of 10,000 new 
freight cars a month was needed to meet 
defense transport requirements. 





Seaway Proponents’ Views 
Attacked by House Member 


Construction of the St. Lawrence sea- 
way and power project would not be in 
the best interests of national defense 
and would not be necessary for the move- 
ment of iron ore from Labrador to the 
Great Lakes area steel mills, said Repre- 
sentative Auchincloss, of New Jersey, in 
an address in the House, June 11. 


Evidence received by the House public 
works committee in its hearings on the 
seaway legislation, he said, had not con- 
clusively revealed any imminent or criti- 
cal shortage of “the high-grade Minne- 
sota ores upon which we will continue 
to rely for years to come for the major 
portion of our iron ore requirements.” 


“On the contrary,” he asserted, “the 
estimates of the United States Bureau 
of Mines and the United States Geologi- 
cal Survey of reserves in the Lake Su- 
perior region indicated a supply of high- 
grade ore adequate for approximately 30 
years, assuming a rate of production 
equal to that of the highest year’s pro- 
duction in World War II. In addition 
the evidence indicates the feasibility of 
obtaining an annual production of 15,- 
000,000 tons of high-grade ore from the 
Steep Rock field, adjacent to Lake Su- 
perior, with a probable supply sufficient 
to maintain such a rate of production 
for approximately 100 years. The Steep 
Rock production compares with a plan- 
ned annual production of 10,000,000 tons, 
and the possibility of an additional 10,- 
000,000 tons annually, from the Labrador 
deposits. 


Taconite Ore Possibilities 


“The most promising of all sources 
from which the high-grade ores of Lake 
Superior may be initially supplemented, 
and ultimately supplanted, as the princi- 
pal source of meeting the iron-ore re- 
quirements of the United States is the 
almost unlimited quantities of the type 
of ore known as taconite. The process 
of converting taconite for use in blast 
furnaces has now been perfected, and 
it is admitted by all concerned to be 
a first class product... 

“These almost unlimited deposits of 
taconite not only lie within the bound- 
aries of the United States .. . but also 
lie in the same region from which we 
have obtained more than 80 per cent 
of our iron-ore supplies in the past .. .” 

Mr. Auchincloss said that in past 
years one of the principal arguments for 
the St. Lawrence waterway had been 
that it would bring great benefit to U.S. 
wheat farmers “by reason of assumed 
transportation savings.” 

“It was argued,” he continued, “that 
the ‘savings would accrue principally 


because it would no longer be necessary 
to transfer grain from lake steamers 
into canal boats at the lower lake ports 
and again at Montreal to oceangoing 
vessels before exporting the grain to 
Europe. In other words, it was assumed 
that the oceangoing vessels would pick 
up the wheat directly at the western 
lake ports and haul it directly to its 
destination abroad. 


Transfer of Wheat at Montreal 


“The Department of Commerce now 
recognizes, however, that it is unlikely 
that oceangoing vessels would move 
the wheat directly from the head of 
the lakes to points abroad, and assumes 
that it would be moved from the head 
of the lakes to Montreal in lake vessels 
and there transferred to oceangoing 
vessels. Therefore the net result would 
be only the elimination of the transfer 
at the lower lake ports, but this saving 
would be gained only at the expense of 
the loss of flexibility in the marketing 
of grain which arises from elevating 
the grain at the lower lake ports where 
it can be shipped inland for consump- 
tion as wheat, converted into flour, 
moved to New York via the New York 
Barge Canal to take advantage of at- 
tractive shipping rates from that port 
to ports abroad, or transported through 
the 14-foot canal to Montreal for ex- 
port. 

“There was no testimony presented 
which demonstrated that savings in 
transportation could be effected by ship- 
ment through the proposed waterway 
that would make up for the disadvan- 
tages growing out of the loss of market- 
ing flexibility. Furthermore, the weight 
of the evidence is that even if there 
should be savings in transportation 
costs the result would be a lower price 
to the importers abroad rather than a 
higher price to the farmers or the ex- 
porters in the United States. In other 
words, the St. Lawrence waterway as a 
benefit to the wheat growers in this 
country is a snare and a delusion, and 
it is no small wonder that we heard so 
little about this subject at the recent 
hearings .. .” 


Panama Canal Toll Rate 


Increase Contemplated 


Brigadier General F. K. Newcomer 
(U. S. Army, retired), governor of the 
Panama Canal, has advised the House 
appropriations subcommittee on Army 
civil functions that he contemplates an 
upward revision of tolls rates for transit 
through the canal. 


His statement as to the toll rate in- 
crease proposal appeared in the House 
appropriations committee’s printed hear- 
ings on H.R. 4386, the Army Department 
civil functions appropriation bill for fiscal 
year 1952. General Newcomer said he 
thought an upward revision of the toll 
rate was inevitable, because of a require- 
ment of recently enacted legislation that 
the Panama Canal pay a prescribed rate 
of interest to the Treasury Department. 
He noted that the present rates of toll 
were 90 cents a ton on a laden vessel and 
72 cents a ton on a vessel in ballast. 

In his prepared statement in support 
of his request for appropriations for 1952, 
he said that it was planned not to charge 
tolls on military vessels heretofore free 
of tolls but to take credit on the Panama 
Canal Company’s books for such tolls as 
though charged. 
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“The law requires,” he said, “that toll 
rates shall be calculated to cover, as 
nearly as practicable, all costs of main- 
taining and operating the Panama Canal, 
together with the facilities and appur- 
tenances related thereto, including in- 
terest and depreciation, and an approp- 
riate share of the net cost of administer- 
ing the Canal Zone government.” 





Senator Introduées ‘Air 
Subsidy Separation’ Bill 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, on June 12 introduced S. 1657, titled 
“a bill to adjust the rates of payment for 
the transportation of mail by air carriers 
and to authorize subsidies for air trans- 
portation essential to national defense 
and commercial development.” 

In an explanatory statement he in- 
serted in the Congressional Record, 
Chairman Johnson described the bill as 
one to separate the payment for trans- 
portation of mail by air carriers from 
whatever subsidies might be paid them. 
He said the bill was the product of two 
years of exhaustive study conducted by 
his committee, but that it was his own 
bill and had not been approved by the 
committee. 

“This bill,’ he said, “would fix for 
three years, beginning July 1, 1952, the 
rates that the domestic and United 
States international airlines would re- 
ceive from the Post Office Department. 
I have recommended 42 cents a ton-mile 
as the base rate for the domestic trans- 
portation of mail, with a provision that 
the Civil Aeronautics Board may classify 
certain of the less favorably situated car- 
riers as regional or secondary air carriers 
to whom the Postmaster General would 
pay 63 cents a ton-mile, and others as 
local service or feeder carriers to whom 
the Postmaster General would pay 84 
cents a ton-mile. 

“Had this bill been in effect in 1949, 
the post office would have saved an esti- 
mated $40,272,000 in domestic air-mail 
payments...” 

Senator Johnson said he had sought, 
but had not vet received, the advice of 
the Air Coordinating Committee on es- 
tablishment of a mail rate for U.S. inter- 
national airlines—a matter he termed “a 
most difficult problem.” 

He said the bill provided that U.S. in-. 
ternational carriers should be paid by 
the Post Office Department a rate for 
the carriage of mail equal to 80 per cent 
of the average postage revenue received 
by the United States Post Office for 
transporting this mail. 

“T have had a computation made,” he 
continued, “and I am advised that upon 
the basis of 1949 postage revenues and 
mail loads, this would have produced a 
mail rate of $1.51 per ton-mile. . 

“The bill requires every air carrier 
seeking subsidies from the (Civil Aero- 
nautics) Board to present in its petition 
a detailed accounting of its losses in- 
curred by its service to the various com- 
munities on its certificated routes. This 
will indicate the need for the federal 
subsidy requested and bring out in-the 
open the soundness of the route pattern 
which is being maintained at federal 
cost. 

“While no one can predict what these 
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subsidies may be, it is reasonable to 


anticipate that they will be held to a 


reasonable minimum .. .” 


Rail-Barge Differential Rates 


Representative Thomas, of Texas, has 
introduced H. R. 4414, proposing amend- 
ment of section 307(d) of the interstate 
commerce act “with respect to the stand- 
ard governing the prescribing of dif- 
ferentials in the case of through service 
by rail and water.” 





Postal Rate Increases 


The House post office and civil service 
committee has reported H. R. 2982, the 
postal rate increase bill it has had under 
consideration in a number of executive 
sessions (T.W., May 26, p. 78). 
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Rail Retirement Board 


Distributes ‘BA-6 Forms’ 


The Railroad Retirement Board has 
mailed more than 2,000,000 certificates 
of service months and wages for 1950 to 
railroad employers. 


These certificates, known as forms BA- 
6, are prepared annually for each rail- 
road employe, and show how many 
months he worked, his earnings in the 
last calendar year, and the total rail- 
road service and compensation credited 
to him under the railroad retirement act 
from 1937 through 1950. 


The board said most employes should 
receive their certificates by June 30. It 
stated, however, that a few certificates 
would be delayed in cases where the em- 
ployer did not have the latest addresses 
of former employes. 


The BA-6 form is important when an 
employe applies for unemployment or 
sickness benefits during the benefit year 
which begins July 1, 1951, according to 
the board. It should be attached to the 
first application the employe files for 
either type of benefit during the benefit 
year. 

Principal purposes served by the form, 
according to the board, are that (1) it 
identifies the employe to his unemploy- 
ment claims agent, and (2) it furnishes 
the regional office which handles the 
employe’s claim with a statement of his 
base-year earnings, thus avoiding unnec- 
essary delay in payment of his first 
claim. 

Any employes who find an error in the 
information on the form should fill out 
form G-70, “protest of service months 
and wages,” and mail it immediately 
with the incorrect BA-6 to the board’s 
bureau of wage and service records, 844 
Rush St., Chicago, says the board. 


Wage Stabilization Board 
Approves B.R.T. Pay Boost 


Approval by the Wage Stabilization 
Board of the agreement of May 25 be- 
tween the railroads and the Brotherhood 
of Railroad Trainmen, despite the rais- 
ing of the trainmen’s wages to a level 
averaging 5.3 per cent above the wage 
“ceiling” prescribed by the board, was 








announced late June 12 by the WS.B. 
(T.W., June 2, p. 55). 

The board said that the increases were 
permissible under its policy “in the light 
of the lengthy and complex negotiation 
procedures provided by law for the rail- 
road industry.” Yardmen represented by 
the B.R.T. received an increase of 33 
cents an hour and employees in road 
service represented by that union re- 
ceived a pay boost of 18% cents an hour, 
under the May 25 agreement. 





Arbitrator of Unsettled 
Issues in B.R.T. Dispute 


With Railroads Appointed 


Appointment of George Cheney, 
of San Diego, Calif., as arbitrator of 
points of difference between the 
Brotherhood of Railroad Trainmen 
and the railroads concerning two 
working rule changes proposed by 
railroads was announced at the 
White House, June 8. 

Mr. Cheney was identified in the White 
House announcement as operator of the 
Collective Bargaining Service of South- 
ern California and as a former arbitrator, 
conciliator or member of emergency 
boards and fact-finding boards in rail- 
road, maritime and other industry labor 
disputes. 

His appointment was made pursuant 
to a provision of the agreement effected 
May 25 between the B.R.T. and the rail- 
roads (T.W., June 2, p. 55). One of the 
working-rule issues over which he will 
have jurisdiction relates to extra pay to 
yard crew members for coupling or un- 
coupling air steam or signal hoses; the 
other rule referred to him under the May 
25 agreement involves rates of pay for 
road service employes performing more 
than one class of service on a single trip. 

From 1940 until 1947, it was stated at 
the White House, Mr. Cheney was a 
conciliator in the Labor Department’s 
conciliation service. In the years 1945 
to 1950 he was chairman of the Maritime 
War Emergency Board. In 1948 he 
served on the emergency board created 
by an executive order of the President 
to investigate a labor dispute on the 
Terminal Railroad Association of St. 
Louis. In that same year he was a mem- 








ber, also, of a fact-finding board estab- 
lished by the President to investigate 
maritime labor disputes. He has also 
served as arbitrator or conciliator in a 
number of disputes involving local transit 
companies and motor carrier groups. 


Ching Asks Ship Owners, 
Unions, to Reach Accord 


On Labor Agreements 


Asserting that a stoppage of work 
and operation of the “vital” Ameri- 
can merchant marine in the present 
state of world affairs must be avoided, 
Cyrus S. Ching, director, Federal 
Mediation and Conciliation Service, 
has asked steamship companies op- 
erating out of Atlantic and Gulf 
ports, and three unions, to make 
every effort to reach an understand- 
ing on renewal of labor agreements 
expiring about June 15. 


Mr. Ching addressed a telegram to 
Frank J. Taylor, chairman, Committee 
for Companies and Agents (Atlantic and 
Gulf Ports); Joseph Curran, president, 
National Maritime Union; Bernard 
Smith, secretary, American Radio Asso- 
ciation; and Lee Pressman, attorney, 
Benevolent Engineers Protective Associa- 
tion. 

The text of the telegram follows: 

“Several labor agreements between 
employers and employes in the maritime 
industry on the east and Gulf coasts are 
due to expire by the terms of the agree- 
ments on or about June 15, 1951. The 
regional director of the Service in New 
York City has assigned Commissioner 
Harry Winning to render all possible 
assistance. The national safety and wel- 
fare demands that work and operations 
continue without interruption until 
agreements are reached. I have stated 
before and reiterate with added empha- 
sis today that a stoppage of work and 
operations in any form in this vital in- 
dustry: during the present state of world 
affairs must be avoided. All parties are 
urged to exert every effort with the aid 
of representatives of this service to reach 
a basis of understanding as soon as pos- 
sible.” 


TRANSPORTATION 
STATISTICS 





40-Hour Week Results in 
Reduced Loading Period 


At Stations in Canada 


A shorter loading period for reve- 
nue rail freight went into effect at 
most stations throughout Canada 
with the inauguration of the 40-hour 
work-week on June 1, according to 
the Dominion Bureau of Statistics at 
Ottawa, Canada. 


In its report of carloadings for the 
week ended June 2, the bureau said that 





some stations would be open Saturdays 
and closed Mondays while at others only 
carloads would be accepted on Satur- 


days. The already tight freight car 
situation “may be further strained by 
the reduction in loading time,” it said. 
Revenue freight loaded on Canadian 
railways in the week ended June 2 to- 
taled 83,278 cars, compared with 79,996 
cars in the preceding holiday week and 
79,108 in the corresponding period of 
1950, the bureau’s rerort showed. ‘The 
eastern division had 54,346 cars against 
53,997 cars last year wnile tne western 
region improved from 25,111 to 28,932 
cars, sparked by much heavier grain 
shipments this season, said the bureau. 
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Foreign connections supplied 31,405 
cars in the week against 30,707 cars last 
years, the bureau said, adding: 


“The national totals registered ad- 
vances in grain up from 5,934 to 9,872 
cars, and in grain products and fresh 
meats. Ores increased 407 cars to 4,315. 
Pulpwood posted a splendid gain from 
3,063 to 5,849 cars and woodpulp and 
paper rose 349 cars to 4,548 for the week 
under review. Gasoline and petroleum 
oils were 563 cars heavier with the prod- 
ucts of domestic western crudes now dis- 
tributed to the eastern market for the 
first time in sizeable volume. Iron and 
steel plants continued busy, loading 2,- 
087 cars against 1,823 carloads in the 
22nd period of 1950. Fertilizers, canned 
foods and miscellaneous manufactures 
improved. 

“Lighter movements were shown this 
year in vegetables, live stock off from 1,- 
556 to 1,137 cars and in dairy products. 
Coal dropped from 5,415 to 5,089 cars 
while coke was off 52 cars at 602 for the 
week. Bullion and building products 
eased as did other mine products. Lum- 
ber totaled 4,753 cars compared with 
4,882 cars last year. Crude oil at 416 
cars was down from 1,221 cars. Imple- 
ments were off 134 cars to 819 and autos 
and trucks declined by 100 carloads to 
1,514 cars for the current period. L.C.L. 
merchandise which had been running 
above last year fell to 15,648 cars for the 
week against 17,810 cars in the corres- 
ponding period of 1950, a loss of 2,162 
cars. This classification is most sensi- 
tive to the shortened loading period and 
some volume can be readily diverted to 





motor carriers offering a full six day a 
week service and sometimes on a 24 
hour loading basis. 

“Cumulative loadings in the 22 week 
period totaled 1,706,324 cars, an increase 
of 153,902 cars or 9.9 p.c. over the similar 
period of last year when 1,552,422 cars 
were reported. Foreign receipts advanced 
to 789,321 cars against 668,794 cars in the 
same comparison.” 


Leased Car Statistics for 
Last 1950 Quarter Issued 


The Commission, by its Bureau of 
Transport Economics and _ Statistics, 
has issued a summary of quarterly re- 
ports of persons furnishing cars to or 
on behalf of carriers by railroad or ex- 
press companies, covering the fourth 
quarter of 1950, statement Q-900. 

The data were compiled from 225 re- 
ports of car companies. They showed a 
total of 264,278 cars owned at the close 
of the period, consisting of the following: 
Refrigerator, 110,533; petroleum tank 
cars, 112,791; other tank cars, 21,771; 
stock cars, 3,764; gondola and hopper 
cars, 8,634; and other cars, 6,785. 

Of the cars owned by the reporting 
companies, a total of 19,449 were leased 
to railroad and express companies, and 
72,082 were leased to all others, making 
a total 91,531. Cars leased by the re- 
porting companies from railroad and ex- 
press companies at the end of the fourth 
quarter of 1950, totaled 191, and from 
“all others”, 22,416, a total of 22,607, of 
which 1,065 were refrigerator cars; 9,278 
petroleum tank cars; 11,634 other tank 
cars; 62 stock cars; 453 gondola and 
hopper cars; and 115 other cars. 

Revenue received from hire of cars, 
based on mileage, rental basis, or other 
car service basis, was as follows: Refrig- 
erator, $27,337,979; petroleum tank cars, 
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$12,706,070; other tank cars, $2,017,763; 
stock cars, $447,722; gondola and hopper 
cars, $656,453; other cars, $618,295; total, 
$43,784,282. 


Rail Gross Capital Outlay 
Up 32.7 Per Cent In First 


Quarter, Says ‘Comment’ 


Gross capital expenditures of Class 
I line-haul steam railways for addi- 
tions and betterments in the first 
three months of 1951 totaled $282.2 
million as compared with $212.7 mil- 
lion for the same period of 1950, or an 
increase of 32.7 per cent, according to 
the Commission’s “Monthly Com- 
ment on Transportation Statistics” 
for June. 


The “comment,” prepared by the Bu- 
reau of Transport Economics and Statis- 
tics as information not considered or 
adopted by the Commission, said that of 
the actual expenditures of the Class I 
railroads in January-March, 1951, 23.8 
per cent was for road and 76.2 per cent 
for equipment. 

The 1951 first quarter expenditures for 
road were 25.6 per cent above those in 
the same months of 1950, and for equip- 
ment the increase was 35.1 per cent, said 
the bureau, adding: 

“Estimates furnished by the carriers 
for the second and third quarters of 1951 
indicate total gross capital expenditures 
of $791.2 million for those periods. This 
would make an estimated total of $1,- 
073.5 million for the first nine months of 
1951, or an increase of 39.8 per cent over 
the actual expenditures for the same pe- 
riod in 1950. The carriers’ figures indicate 
that expenditures for road during the 
first three quarters of 1951 will be about 
36.7 per cent above those of the same pe- 
riod in 1950 and for equipment the in- 
crease is 40.8 per cent. Four carriers 
which failed to file estimates for the 
second and third quarters of 1951 made 
expenditures totaling $7.2 million during 
the first quarter. 

“The increases in the actual expendi- 
tures during the first three months of 
1951 over those of 1950 and estimated 
increases for the first nine months of 
1951 may have been affected by the issu- 
ance of certificates of necessity by the 
Defense Production Administration, au- 
thorizing accelerated amortization of 
railroad facilities for tax purposes.” 

Among other subjects discussed in the 
monthly comment were shifts in the pro- 
portions of tonnage originated and gross 
freight revenue, by commodity groups; 
passenger loads—rail, bus, and air, 1939- 
1950; dining and buffet service revenues 
and expenses; oil pipe line traffic; and 
rail passenger fare changes. 

A table based on freight commodity re- 
ports of Class I steam railways indicated 
by percentages the relative importance 
of the various commodity groups as to 
tonnage originated and freight revenue 
in two prewar years, 1929 and 1939, and 
in the years 1949 and 1950. The bureau 
said: 

“Products of mines accounted for 55.1 
per cent of the total tonnage originated 
in 1929, 1939 and 1950, and 53.3 per cent 
in 1949. For this group, however, the 
proportion of total freight revenue 
dropped from about 28 per cent in the 
two prewar years to 22.8 per cent in 
1949 and 24.5 in 1950. The manufactures 
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and miscellaneous group, which ac- 
counted for about one-fourth of the 
total railway tonnage originated in 1929 
and 1939, increased its proportion to over 
27 per cent in both 1949 and 1950. As 
to freight revenue, however, the 1950 
percentage for this group was 47.73 as 
compared with 35.14 in 1929, 38.18 in 1939 
and 45.97 in 1949. 

“Shifts in the relative percentage of 
tonnage and revenue for the other com- 
modity groups are indicated . . . In the 
case of products of agriculture, animals 
and products, and l.c.l. freight, the pro- 
portions of total freight revenue were 
smaller in 1950 than in 1929, 1939 and 
1949, but for products of forests the 1950 
proportion was larger than in 1939 and 
1949 but somewhat smaller than in 1929. 
For l.c.l. revenues the proportion dropped 
from 10.36 per cent in 1929 to only 4.33 
per cent in 1950 and the lc.l. tonnage 
proportion declined from 2.69 to only 0.80 
per cent as between the same two years.” 

Comparisons of average loads (pas- 
senger-mile a passenger-carrying-ve- 
hicle-mile) were made for the period 
from before World War II to 1950. 
The bureau said, among other things, 
that the wartime increase and postwar 
decrease in load were shown in that 
passenger-miles a vehicle-mile in 1944 
were 2.4 times the 1939 level for rail 
coaches, 2.2 times for rail sleeping and 
parlor cars, 1.5 times for bus, and 19 
times for air. 

It said the respective relationships for 
1950, times 1939, were 1.5, 1.2, 1.1, and 
2.8. 


Diner and Buffet Data 


The bureau said that although the 
direct expenses of dining and buffet serv- 
ice declined from $101.5 million in 1949 to 
$96.7 million in 1950, or 4.8 per cent for 
Class I roads as a whole, the revenue de- 
clined from $72.9 million to $69.8 million, 
or 4.2 per cent. 

“In consequence it cost the carriers 
$1.384 of direct expenses in 1950 to pro- 
duce $1 of revenue from dining and 
buffet service as compared with $1.392 in 
1949,” said the bureau. “The service in 
both years was operated at a loss but the 
loss in 1950 of $26.8 million was less than 
in 1949 by $1.8 million. 

The bureau said that in the first quar- 
ter of 1951 the volume of oil handled by 
and transportation revenue of large oil 
pipe line companies subject to the Com- 
mission’s jurisdiction exceeded that of 
any corresponding period for which rec- 
ords were available. The transportation 
revenues reported for the first quarter of 
1951 were $115,137,360, and the number 
of barrels of oil originated on line and re- 
ceived from connections, 735,507,000, an 
increase in revenues of 26.5 per cent over 
1950 and 114.7 per cent over 1941 and an 
increase in volume of 25.9 per cent over 
1950 and 124.2 per cent over 1941, said 
the bureau. 


Box Cars Build Up in West 
For Late Grain Movement 


A substantial surplus of freight cars 
was reported on the nation’s major rail- 
roads in the week ended June 2, oc- 
casioned primarily by the build-up of box 
cars held by western roads for the grain 
harvest which has been delayed by cold 
weather and. rain. A shortage of box 
cars, however, was reported in the east 
and south. 

The grain movement, normally to 
begin about June 1, was not expected 
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to get under way in volume until ap- 
proximately June 15 by reason of the de- ee ALOE LE SE TELE LEE ROLLE LIE ERE LEBEL OL I IR ea SERRE aOR 


layed harvest, according to officials of aay ki " vies ae as ee oe 
the car service division of the Associa- M AR ] ON T x U my @ NG C i. 
tion of American Railroads. ; 

Reports of the railroads to the division 
showed a total average daily surplus of 
18,793 cars of all types of equipment for 
the week ended June 2, of which 12,262 
were plain box. The average daily short- 
age of cars for that period, while 836 
cars under the previous week, totaled 
9,209, of which 3,961 were plain box and 


“> sae total, in addition to box DON’T SAY “BEST WAY” ROUTE IT MARION 


cars, consisted of 205 gondola, 1,309 stock, 
4,487 refrigerator, and 170 miscellaneous 





Rated as Indiana’s largest motor truck common carrier with more 34, 


cars. Included in the shortage total, in and 36, foot single and tandem trailers, we also have authority to 
addition to box cars, were 863 flat, 3,298 transport petroleum and petroleum products, glass bottles and con- 
gondola, 976 hopper (includes 88 cov- tainers, commercial feed, fertilizer, tankage, and oil and grease prod- 
ered), 52 stock, and 18 miscellaneous cars. It b d d Il Fed 
Carrier reports showed no surplus of ucts, malt beverages, paper and paper products over all Federal, 
flat or hopper cars or shortage of refrig- State, and County highways in Indiana. Each trailer covered by $300,- 
erator Cars. 000.00 Cargo insurance. Let us send you our Points List. Write, call, 
or wire our General Offices. 
Privately-Owned Ship Fleet HOME OFFICE: P. O. BOX NO. 866 MARION, IND. 





Size Unchanged in May 


The size of the privately-owned U. S. 
flag ocean-going fleet of merchant ships 
on June 1 remained the same as it had 
been on May 1, comprising 1,310 ships 
of 15,522,000 deadweight tons, the Na- 
tional Federation of American Shipping 
reported. 

No new vessels were added to the fleet 
from construction, but one small cargo 
ship was added by title transfer from 
the Maritime Administration, and one 
cargo ship was removed “due to a ma- 
rine casualty,” said the N.F.A.S. 

The federation report noted that on 
June 1 a net of 208 merchant ships 
were scheduled to remain in bareboat 
charter operation, a drop of 19 from the 
May 1 total. The number under general 
agency agreements increased, however, 
from 81 to 125, and increased further 
to 136 in the second week of June. 


The number of merchant ships in the 
national defense reserve fleet, excluding 
barges, concrete ships, etc., decreased in 
May from 1,796 to 1,749, of which 1,388 
were Liberty ships and 85 were Victory- 
type ships, the N.F.A.S. reported. 
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Railway Statistics, 1949 


The Commission has announced pub- 
lication of its 242-page “Summary Tables 
of the Sixty-Third Annual Report of the 
Statistics of Railways in the United 
States for the Year Ended December 31, 
1949.” The document’s title page says 
it includes selected data for the Pullman 
Co., the Railway Express Agency, Inc., 
electric railways, carriers by water, oil 
pipe lines, motor carriers, freight for- 
warders, and private car owners subject 
to the interstate commerce act for the 
year 1949. The document, in paper cover, 
may be obtained from the superintendent 
of documents, U.S. Government Printing 
Office, Washington 25, D.C., for $1. 
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New Diesels for Rock Island 


Rock Island Lines has received three 
new diesel freight locomotives, the first 
delivery of 84 ordered to bring about 100 
per cent dieselization of the railroad’s 
motive power by the end of 1952. Each 
locomotive, made up of three separate 
diesel units, cost $486,000. 
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It takes only one move to transfer your goods from carrier to carrier 
in the Port of Philadelphia. Hundreds of piers here are equipped 
with single or double tracks running right alongside the ship so 
goods can be lifted directly from ship to car, wharf, or truck. 

This means three savings for the shipper and his customer: 

1. Hours—perhaps days—are saved in transit. 

2. Rehandling is eliminated. A 


3. Possible damage and losses are avoided 


“Ship vid igffriladelphia | Gove time— money—trouble. 


Delaware River Port ¥% 


te a eee | % 
TRENTON ¢ CHESTER « WILMINGTON 


CINCINNATI WASHINGTON 


ST. LOUIS 


SEND FOR literature describing facilities of the 
Delaware River Ports. Address: The Delaware 
River Joint Commission, Camden 2, New Jersey. 
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 SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY | 












Illinois Central Serves Country 


Well During Its First 100 Years 






Road a Vital Factor in Transforming a Barren Wilderness 


Into One of Nation’s Richest Agricultural and Industrial 








Areas, in Promoting Commerce Between North and South. 


By R. W. BARROW 











VER since it laid its first section of 
track in the northeastern part of 
Illinois in 1852, enabling farmers of that 
area for the first time to ship their 
grain, livestock and other products to the 
Chicago market at low cost, the Illinois 
Central Railroad has figured promi- 
nently in the development of agriculture, 
commerce and industry in the states of 
the Mississippi Valley. 


The I.C. has contributed greatly to the 
economic growth of the nation, also, in 
carrying the products of the world’s 
richest farming area to cities such as 
Chicago, St. Louis, New Orleans, and 
Birmingham, Ala., for re-shipment to 
other sections of the United States and 
foreign ports, and bringing back manu- 
factured goods, tools and raw materials 
to middle-western merchants and manu- 
— from distant states and coun- 

ries. 


This year, the Illinois Central is cele- 
brating its one hundredth anniversary. It 
will mark this occasion with ceremonies, 
dinners, speeches, booklets, and presen- 
tations of medallions to thousands of 
employes—all for the purpose of making The Panama Limited, one of the Illinois Central’s most modern trains, streaks between Chicago and 
the country conscious of its progress in New Orleans. The train leaves Chicago at 5 p.m., arriving in New Orleans the next morning at 9:30. 































































































































































































































































































































































































































































Left: A freighter unloads Mexican sisal hemp at the Illinois Central’s 
Stuyvesant docks in New Orleans. Considerable raw sugar, green coffee, 
mahogany, tin and lead, and canned meat from the Argentine are 
likewise unloaded on the road’s docks for transshipment north. By 
showing Latin American businessmen the rich 


the last 100 years. To middle western 
and southern shippers, however, a 
dramatization of the railroad’s activities 
in the last 100 years is unnecessary. 
Many of the area’s shippers have grown 
with the Illinois Central and they know 
well the railroad’s part in developing 
industry and commerce in the region. 

The Illinois Central operates in 14 
states, over 6,542 miles of trackage. Its 
main line is from Chicago to New Or- 
leans, with branches running to St. 
Louis, to Birmingham, Ala., Indianapolis, 
Ind., Louisville, Ky., Sioux City, Ia., 
Sioux Falls, S.D., and to Council Bluffs, 
Ia. The railroad carries more than 
62,000,000 tons of traffic over its lines 
each year, including large amounts of 
coal, manufactured products, grain, fruit 
and meat. It serves 100 coal mines alone, 
with products of mines constituting ap- 
proximately 46 per cent of its traffic. 
Manufactured products account for about 
27 per cent of traffic, and agricultural 
products, 14 per cent. 

The road owns 53,625 cars and 1,350 
locomotives, operates several car building 
and repair shops, the largest of which 
is at Paducah, Ky., and maintains 
numerous yards and terminals, the larg- 
est of which are at Chicago, Memphis, 
Tenn., and New Orleans. 

The I.C.’s importance in the national 
railroad picture is readily apparent when 
it is considered that the railroad has 
500 connections with 150 other railroads. 
It is fourteenth in mileage among the 
railroads of the United States, sixth in 
net income in 1949, and fifth in cars 
handled. 


Lincoln Supported Idea of Railroad 


The railroad was originally conceived 
for the purpose of developing trade be- 
tween the various parts of Illinois back 
in the 1830’s. Men like Abraham Lincoln, 
then serving his first term as a state 
representative, supported the idea, and 
a bill creating the Illinois Central was 
passed in 1836. The road was to be the 
major cog in a network of 1,341 miles of 
state-owned railroads. Because of the 
extent of the operation, however, the 
undertaking collapsed in 1840, with only 


market which exists for 








24 miles of railroad built, and the state 
in debt $14,000,000. 


The idea of the Illinois Central did 
not die, however. The need for better 
transportation still existed, and farmers 
and merchants and statesmen continued 
to look forward to the day when a rail- 
road would be built in the state. 


Senator Stephen Douglas, of Illinois, 
of the famed Lincoln-Douglas debates, 
carried the fight for the road to the 
United States Senate, where he asked 
for federal aid to build it. Other states- 
men, among them Senator Henry Clay, of 
Kentucky, who were conscious of the 
need for internal improvements, sup- 
ported Douglas and added their ideas to 
his proposal for an Illinois railroad. The 
result was a broadening of the proposal 
to include federal aid for a railroad link- 
ing the north and the south, and running 
not only through Illinois, but through 
the states of Mississippi and Alabama, 
also. The proposal called for “granting 
the right of way, and making a donation 
of land to the State of Illinois, Missis- 
sippi, and Alabama, in aid of the con- 
struction of a railroad from Chicago to 
Mobile.” 

With the support of Henry Clay, who 
asserted that the railroad would benefit 
the entire country, because “in promot- 
ing the good of parts, you promote the 
good of the whole,” the proposal was 
passed by both Houses of Congress, and 
signed into law by President Fillmore 
in September, 1850. 


At that time, transportation between 
the north and the south was painfully 
slow, expensive and uncertain. Agricul- 
tural products from Illinois had to be 
carried by oxen and wagon to towns 
along tributaries of the Mississippi, and 
then transported to New Orleans by flat- 
boat or steamship. River transporta- 
tion had many hazards. There was 
danger of low water in the summer, and 
ice in the winter. Likewise, snags and 
rapids menaced shipping the year round, 
and insufficient dock and warehouse 
facilities often meant delays in loading 
or unloading with the result that agricul- 
tural products often spoiled before 
reaching their markets. 
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their products in the United States, and by providing fast, efficient 
freight service, the road has figured prominently in foreign trade. 
Right: Loading bananas into an Illinois Central refrigerator car for rush 
shipment to the north. 
of bananas, hauling approximately 500,000 tons annually. 


The 1.C. is the world’s largest rail carrier 


Southbound traffic at this time con- 
sisted of large consignments of corn, 
apples, pork, candles, salt, flour, horses, 
mules and whiskey; while northbound 
cargoes were made up of molasses, sugar, 
turpentine, raisins, cotton and furniture. 


North and South Roads Completed 


With federal assistance in the form of 
a land-grant, the state of Illinois in 
February, 1851, granted a charter to a 
group of private petitioners to build the 
Illinois Central Railroad, the main line 
to extend from Cairo, Ill., on the Ohio 
river at the southern tip of the state, 
to Galena in the northwest corner, with 
a main branch extending from the main 
line to Chicago. Construction proceeded 
rapidly, and five years later, in Sep- 
tember, 1856, the railroad was completed. 

In 1860, a line being built from New 
Orleans by two southern companies was 
completed to Jackson, Tenn., where it 
connected with a completed section of 
the original southern portion of the land- 
grant north-south railroad running from 
Jackson to Columbus, Ky. The latter 
city was across the river from Cairo, III, 
the southern terminus of the [Illinois 
Central. A year later, the original south- 
ern portion, known as the Mobile & Ohio, 
was fully completed. 

Thus, through rail traffic between Chi- 
cago and New Orleans, and between 
Chicago and Mobile, Ala., with the ex- 
ception of 20 miles of river which had 
to be bridged by ferry between Cairo, IIl., 
and Columbus, Ky., was made possible. 
The northern and southern rail lines 
were completely linked by the construc- 
tion of the original Cairo Bridge in 1889. 
This bridge is presently being replaced at 
a cost of $6,300,000. 


Advantage of Rail Traffic Apparent 


The advantage of rail traffic, compared 
with river traffic, showed up immedi- 
ately. The rail trip from Cairo to New 
Orleans involved a distance of 549 miles, 
requiring 40 to 45 hours, while the river 
route between those points involved, 1,- 
000 miles, and required from three to 
four days. 

Prior to 1860, Chicago’s trade with the 
south had been negligible. On comple- 
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tion of the several railroads, however, 
an ever-increasing volume of goods 
fiowed from the city southward to such 
points as New Orleans and Mobile. In 
fact, the Illinois Central’s southern traf- 
fic was so enlarged that, in addition to 
the New Orleans rail route, the company 
had to make arrangements for a regular 
line of steamboats between Cairo and 
New Orleans. In the first year of the 
opening of the “Lakes to Gulf” route, 
passenger revenues at Cairo increased 
from $10,669 to $19,469, and freight reve- 
nues from $260,818 to $521,971. The value 
of this north-and-south traffic increased 
steadily from 1860 on, and rose sharply 
in 1892 when the I.C. acquired the Louis- 
ville, New Orleans & Texas Railroad, 
over which 10 per cent of the cotton pro- 
duced in the United States moved. 


In linking the north and the south, 
the Illinois Central played a major role 
in the development of commerce in the 
United States. And according to Robert 
H. Sutton of the department of history 
of the University of Illinois, if the south- 
ern portion of the north-south railroad 
had been completed earlier, instead of 
in 1861, “the terrible and tragic war be- 
tween the states may have been averted.” 
For it has been demonstrated “time and 
again,” Mr. Sutton says in a recent study 
of the Illinois Central, that commerce is 
“an effective unifying force in the eco- 
nomic life of peoples and sections.” 

Basically, however, the I.C. con- 
tributed most to the country by promot- 
ing agricultural and industrial develop- 
ment in the Mississippi Valley, aided as 
it was by rich, fertile prairie soil and by 
vast resources of high-grade bituminous 
coal along its lines. 


Before the advent of the railroad, 
farmers had to carry their products to 
market over mud roads, which in the 
spring and winter were almost impas- 
sable. Farmers located far from the 
waterways were compelled to make long, 
tedious overland journeys to St. Louis, 
Chicago, Peoria, Ill., Terre Haute and 
Vincennes, Ind., to exchange their prod- 
ucts for simple necessities. Often on 
arrival they found that the market was 
overstocked, and considered themselves 


Left: This Birmingham, Ala., steel mill is representative of the thousands 
of new plants which the Illinois Central has located along its lines in 
the last 100 years. The road reports that vast, untouched natural 
resources, an abundance of labor and improved transportation has 
resulted in increasing industrial location in the south. Right: Loading 





Herd of Jersey dairy cattle at Yorkville, Tenn. 


These cattle are products of artificial insemination 


experiments carried on by the Illinois Central in a program to improve dairy herds in the south. 
Last year, 15,000 southern dairy animals were sired by Illinois Central bulls through the process 
of artificial insemination, the railroad reports. 


lucky if they could sell their products at 
a price which would defray the cost of 
their trip. 
Livestock ‘Hoof It’ To Market 
Cattle and sheep had to be driven on 


“the hoof to the Chicago market from 


points such as Danville, Bloomington, 
Pekin and Freeport, in Illinois. Wheat, 
salt pork, tallow and other farm prod- 
ucts were loaded in wagons, and often 
were driven more than 100 miles to 
market. A 100-mile trip usually took 
from four to five days, depending on the 
condition of the road. The return trip 
took three or four days. The wear and 
tear on the wagons, and on the animals, 
plus the loss of the farmer’s time, made 
the trip to market very costly. 
Completion of the Illinois Central in 
1856 changed this picture. Low-cost 


& 


railway transportation enabled the Illi- 
nois farmer to ship his products to con- 
suming centers hundreds of miles away. 
It enabled him to get tools, furniture, 
cloth and other necessities and luxuries 
from merchants in far-away cities. 

At the same time, wherever the rails 
went, they brought the settler, the in- 
vestor, the merchant, the mechanic, the 
promoter, the teacher and the preacher, 
to establish farming communities, vil- 
lages and towns. Assured of reliable 
transportation, the manufacturer and 
mine operator likewise came to add their 
substantial influence to the building of 
new communities. 

Indicative of how the I.C. helped agri- 
culture develop right from the beginning 
was the publicity campaign launched in 
eastern states and in Europe during its 
construction. Advertisements placed in 


coal at the mine in a West Kentucky coal field. In the foreground, a 
car rider pilots a car of stoker coal to a storage track. The Illinois 
Central pioneered in the development of coal along its lines, sinking 
what is believed to have been the first shaft in Illinois. 
for about 30 per cent of the road’s freight traffic, it reports. 


Coal accounts 





For helpful counsel, call on 
G M & O! Expertly-staffed 
offices throughout the country. 
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newspapers and magazines told of “TIlli- 
nois, the Garden State of America,” or 
of “The Finest Farm Lands—Equal to 
Any in the World! ! !” 


Farm Land for Sale 


One advertisement read: 

“The Illinois Central Railroad Co. of- 
fers, on long credit, the beautiful and 
fertile prairie lands lying along the whole 
line of the railroad, 700 miles in length, 
upon the most favorable terms, for en- 
abling farmers, manufacturers, mechan- 
ics and workingmen to make for them- 
selves and their families a competency 
and a home they can call their own .. 
There is no part of the world where all 
the conditions of climate and soil so ad- 
mirably combine to produce corn and 
wheat. In central and southern Illinois 
uncommon advantages are presented for 
stock raising. The great resources of 
the state, in coal, iron, lead, zinc, lime- 
stone, sandstone, etc., are almost un- 
touched, awaiting the arrival of enter- 
prising and energetic men .. .” 

Such publicity had great effect. When 
the Illinois Central lands were placed 
on the market in the summer of 1854 the 
land office at Chicago was besieged by 
applicants. 


In 1906, the railroad organized its 
present agricultural department, which 
has since cooperated with farmers in 
communities along its lines in introduc- 
ing new crops and increasing yields of 
old “stand-bys.” 


Strawberries and Vegetables 


For instance, this department did much 
to develop the strawberry areas in Louisi- 
ana, Kentucky and Tennessee, and to 
make- Hammond, La., the “strawberry 
capital of the world.” The I.C. was a 
pioneer in the development of refrig- 
erated transportation, moving the first 
shipment of refrigerated fruit ever to be 
successfully shipped by rail in 1866. 


It likewise assisted in the development 
of the vegetable-producing areas of Mis- 
sissippi. The road’s agricultural agents 
and local farmers worked hard to make 
Mississippi an important producer of 
watermelons, beans, peas, tomatoes, cab- 
bage and sweet corn. 

The railroad conducts soil tests for 
farmers without charge and makes rec- 
ommendations for proper fertilization 
and soil-building. In 1949 almost 20,000 
such tests were made. 

One of the I.C.’s first projects was 
educating the cotton grower to control 
the boll-weevil. The project consisted of 
a special train staffed with exhibits and 
personnel which was operated through- 
out Mississippi. 

A similar project consisted of a soy- 
bean educational train operated through- 
out Illinois in 1927. The railroad be- 
lieves that the tremendous increase in 
soy-bean production since that year is 
due in part to that train. 

In 1923, the I.C. stimulated interest in 
the 4-H club and Future Farmers of 
America movements by sponsoring trips 
to the National 4-H Club Congress and 
International Livestock Exposition at 
Chicago. To date, more than 1,300 
youths have won such trips. 

The railroad has also encouraged dairy 
farming in southern states. Between 
1916 and 1944 the railroad purchased 350 
pure-bred sires which it lent without 
charge to dairymen to aid them in the 
building of first-class herds. Since 1944, 
it has sponsored an artificial insemina- 
tion program in Kentucky, West Ten- 
nessee, South Mississippi, Louisiana and 
Iowa. Last year, more than 15,000 cows 
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were sired by I.C. pure-bred bulls 
through the process of artificial insemi- 
nation. 

The I.C. employs three forestry agents 
who work with tree-growers, make rec- 
ommendations on methods of improving 
timber management, and encourage in- 
creased tree-planting and harvesting. 

The railroad has developed a low-cost 
mechanical tree-planter which it uses 
in demonstrating mechanical planting 
of trees. More than 6,000 persons have 
witnessed 82 of its planting demonstra- 
tions. P. R. Farlow, general agricultural 
agent of the Illinois Central, estimates 
that within ten years more than 3,000,000 
acres in the railroad’s territory will be 
reforested by the mechanical method. 
In the 1949-50 tree planting season, 85 
machines in operation along the Illinois 
Central set out 9,000,000 seedlings, an 
amount equal to reforestation of 9,000 
acres. 

That such agricultural development 
has been fruitful is indicated by the rail- 
road’s tonnage of agricultural products 
in 1949. Approximately 9,202,087 tons of 
agricultural products were carried, rep- 
resenting 13 per cent of the railroad’s 
tonnage that year. 


Thousands of Industrial Plants Built 


Led by Anderson and Walter Pace, 
general industrial agents, the I.C.’s in- 
dustrial development department has 
contributed much to the _ economic 
growth of the states along its lines. This 
department is primarily concerned with 
securing new industries to increase rail- 
road revenues and traffic. In the first 
100 years of its existence, the I.C. has 
located several thousand plants along 
its lines, a great percentage of which 
were located in the south. In recent 
years there has been a significant trend 
in industry to locate in the south in view 
of favorable resources and improved 
transportation. 

It is significant that in 1850 the total 
value of manufactured products in the 32 
Illinois counties traversed by the Illinois 
Central amounted to only $6,247,000, 
while in 1950, 100 years later, the value 
of manufactured products in 73 coun- 
ties along the road’s lines in Illinois 
amounted to more than $5,000,000,000. 

Indicative of the early interest which 
the railroad showed in industrial de- 
velopment is its participation in the or- 
ganization of the Union Stock Yards and 
Transit Co. This new organization 
greatly increased Chicago’s importance 
as a livestock market and meat packing 
center by bringing together buyers, sell- 
ers, manufacturers, and _ transporting 
agencies in the meat business. 

The Illinois Central sank what is be- 
lieved to have been the first coal mine 
shaft in Illinois—in Du Quoin County— 
in 1855, a year before the road was fully 
completed. The road carried 300,000 tons 
of Illinois coal that first year, compared 
= approximately 22,000,000 tons in 
1949. 

The work of the industrial develop- 
ment department consists of conducting 
surveys to find and obtain new and 
economical supplies of raw or partly- 
processed materials; preparing transpor- 
tation studies to help an industry serve 
its distributors and consumers more efii- 
ciently and economically; aiding indus- 
tries to maintain friendly labor relations; 
finding new marketable products to fill 
a gap in production and shaping of sound 
financial plans and locating sources of 
money for sound industries. 

Along with industrial and agricultural 
development of the Middle West, the 1.C. 
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Rocket Freights are a familiar and 
heartening sight as they roll into the 
Twin Cities over Rock Island rails. 
Theirs is the job of hauling products 
from points south, southwest and 
southeast to St. Paul, Minneapolis and 


: “ing 
Note: The TWIN STAR other Minnesota cities 


ROCKET is your best bet 
when you’re going to Des 
Moines, Kansas City, or to 
Oklahoma or Texas. 


Freight moving out of Minnesota is 
Rock Island’s job, too—not only the 
products destined for states directly 
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served by this railroad, but also freight 
for the West Coast and for foreign 
lands through the gulf ports of Texas. 


All of which leads to this statement: 
Rock Island isdoingaGRAND freight- 
moving job to and from Minnesota. 
More and more shippers are becoming 
aware of it. 
For freight information consult 
nearest representative. 
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The solution to many problems 
involving freight shipments to, 
from and within the South is 
easier than you think. Just call 
in a Southern Railway freight 
traffic representative. 
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has constantly strived to promote trade 
between Latin American and the United 
States via New Orleans and other south- 
ern ports. 


As early as 1858, Vice-President George 
McClellan, later a famous Civil War 
general, called attention to the possibili- 
ties of Illinois Central participation in 
trade with Latin America. McClellan 
said: “I propose establishing ticket and 
freight arrangements with the lines of 
steamers running from New Orleans to 
Galveston ... to Brazos, Santiago... 
Vera Cruz... Havana, Cuba... and 
Aspinwall, .Colombia—as well as between 
New Orleans and San Juan de Nicara- 
a 


It was General McClellan who first 
suggested bringing sugar directly to Chi- 
cago via New Orleans and shipping 
wheat and pork to the West Indies in 
return. 


An example of the Illinois Central’s 
role in developing Latin American trade 
was the development of the banana trade 
via the port of New Orleans, told in de- 
tail by Carlton J. Corliss in his “Main- 
Line of Mid-America.” In 1877 the Illi- 
nois Central acquired control of the Chi- 
cago, St. Louis & New Orleans Railroad, 
and in 1880 it invested in new facilities 
to make possible fast shipment of 
bananas to the cities of the north. , In 
1881 the road rebuilt the entire line be- 
tween New Orleans and East Cairo, II1., 
changing the gauge of the track from 
5 feet, to 4 feet, 8% inches to conform 
with the gauge of its track north of the 
Ohio River. At the same time, it ex- 
panded the Chicago, St. Louis & New 
Orleans waterfront facilities at New Or- 
leans from 90 to 825 feet. These im- 
provements gave the I.C. a decided ad- 
vantage over competing routes at Chi- 
cago and St. Louis markets for the 
highly perishable banana traffic. Where, 
in 1880, only 22 carloads of bananas were 
handled over the road’s lines, in 1881, 


after the I.C.’s facilities were improved, - 


331 carloads were shipped out of the port 
over its lines to northern cities. 

Encouraged by this good start, the 
company built a fruit house for protec- 
tion of the bananas while they were 
being unloaded from ships into freight 
cars, hired a banana car inspector, made 
available improved refrigerator and ex- 
press cars, and gave banana trains right 
of way over all other freight trains, and 
even some passenger trains. 

As a result, the amount of bananas 
carried over the I.C.’s lines increased to 
1,769 carloads a year by 1885, approxi- 
mately 8,000 carloads annually by 1900, 
and 28,478 carloads a year by 1920. In 
1947, 52,757 carloads of bananas were 
hauled, an all-time record. 

To further its interest in the banana 
trade and to explore the possibility of 
developing additional business with Cen- 
tral America and especially Honduras, 
the I.C. sent two traffic representatives 
to Honduras to study the trade situa- 
tion first hand in the 1880’s. 

Under the leadership of Wayne A. 
Johnson, president, the I.C. launched 
its most vigorous effort to stimulate 
foreign trade following World War II. 
In the last five years it has sent four 
representatives to survey trade possibili- 
ties with the South American republics, 
the West Indies, Central American coun- 
tries and Mexico. 

A special brochure, prepared in Portu- 
guese, Spanish and English, depicting 
the heart of the United States as a rich 
market for South American products 
and as an area producing many products 
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needed by South Americans, was dis- 
tributed among Latin American business- 
men, chambers of commerce, and other 
interested persons and groups on these 
trips. The brochure pointed up the 
economy of moving traffic to and from 
the middle west through New Orleans 
and other southern ports. 


The result of all this has been an in- 
crease in the I.C.’s foreign traffic, as 
well as in the traffic of other railroads 
running to southern ports, according to 
O. J. Williford, Jr., foreign freight traffic 
manager. 


Mr. Williford stated that Latin Amer- 
ica purchased 25 per cent of United 
States exports in 1948, compared with 
only 16 per cent in the 1936-38 period. 
He also said that imports from Latin 
America constituted approximately 33 per 
cent of total United States imports in 
1948, compared with only 21.8 per cent 
in the 1936-38 period. 


Such industrial, agricultural and for- 
eign development would have been im- 
possible, or badly hindered, without good 
passenger transportation, which enabled 
the businessman to travel with little 
delay between cities and countries. For 
this reason, the I.C. has made special 
efforts to provide representatives of busi- 
ness with the best possible passenger 
service. 


Trains such as the Panama Limited, 
The City of New Orleans, the City of 
Miami, the Land O’Corn, the Daylight 
and the Green Diamond carry the man 
of business in comfort and at a rapid 
speed between such points as Chicago 
and New Orleans, Chicago and Miami, 
St. Louis and Chicago. 

The schedules of the longer trains are 
arranged so that the business man can 
sleep overnight between such points as 
Chicago and New Orleans, arriving fresh 
and well-rested to handle his business 
engagements the next morning. 

At the same time the shorter runs are 
scheduled so that businessmen within 
several hours of Chicago can leave home 
early, complete their business in the city, 
and be home the same evening. 

Because its businessmen passengers 
often judge the freight service of the 
railroad by its passenger service, the 
I.C. makes every effort to operate its 
passenger fleet on schedule, and to pro- 
vide the best service, according to Roy 
E. Barr, vice-president of traffic. 

A 100 years ago, few pasenger cars had 
springs, and seats were hard and 
straightbacked, with the result that 
every bump of the rough, unballasted 
track was immediately transmitted to 
the passenger. At the same time, the 
early cars were lighted by dim, whale- 
oil or coal-oil lamps, or flickering tallow 
candles, and heated by wood-burning 
stoves. Ventilation was poor and there 
were no screens. Sleeping and dining 
cars were virtually unknown. 

In contrast to that situation, the I.C.’s 
trains now have soft, comfortable seats, 
are well-lighted, are air-conditioned or 
steam-heated, have excellent sleeping 
and dining facilities, and are provided 
with club cars for entertainment, and 
observation cars for viewing the country- 
side. 

Thus the Illinois Central has fostered 
the development of commerce and in- 
dustry in the states of the Mississipp! 
Valley in the last 100 years. Without 
the transportation services provided by 
the “Main Line of Mid-America,” it 1S 
doubtful that the middle-west would be 
the great industrial and agricultural 
center which it is today. 
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They dot the highways... 


One of a fleet of International Roadliners operated by the Mistletoe Express Company 
throughout Oklahoma. . . where they say you can just about set your watch by Mistletoe. 


Heavy-duty International Trucks dot the highways 
like U.S. route markers... like the ads for that good 
coffee stop a few miles ahead . . . like welcome signs 
truckers know they can depend on. 


Drivers know them 


When drivers see heavy-duty Internationals they think 
of several things. For example—how easy it is to wheel 
them. What driving comfort they get in the roomy 
COMFO-VISION CAB. What maneuverability they get in 
International’s Super-steering. What visibility they 
get through the Sweepsight windshield. 


Maintenance men know them 


When maintenance men see husky Internationals, they 
think about the extra stamina built into every part. 
Stamina they know. Stamina that amazes, as the mile- 
age goes from thousands into millions. 


Fleet operators know 
Internationals best of all 


When fleet operators see them, they think about the 
profits put on their record books by Internationals, 





year after year. For two reasons: 


1. They’re heavy-duty engineered to stand up to kill- 
ing schedules, to spend less of a fleet’s maintenance 
money. 


2. They’re specialized for the job, with the right en- 
gine and chassis components throughout. They cost 
less to operate. 


The facts prove that this combination pays off: 
Internationals have led the field in heavy-duty truck 
sales for the last 19 straight years. 


What do the signs of the times tell YOU? 


The Internationals you see on the road carry a mes- 
sage for you: they tell you what truck to buy. See 
your International Truck Dealer or Branch now for all 
the facts on new Internationals. 


S 
International Harvester Builds McCormick Farm Equipment and Farmall | 
Tractors... Motor Trucks... Industrial Power...Refrigerators and Freezers 


International Harvester Company * Chicago 


TERNATIONAL <4 TRU 
Va / 





Every model heavy-duty engineered for the long haul 
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: dare way 
to Shipping Satisfaction 


‘| 

| 
| 
Hi 


You can depend on Missouri PACIFIC to whisk your 
shipment . . . to its destination swiftly, smoothly and on 
time . . . regardless of size or classification. Our great and 
ever growing fleet of powerful diesels and modern freight 
cars of every type are at your disposal. We’ve also gone 
all out for Train Radio Communication and Centralized 
Traffic Control as part of our Modern-Progressive 
improvement program to provide even faster, more 
dependable schedules. You get extra siding-to-siding satis- 
faction when you include Mo-PAc in your shipping plans. 
Call any Mo-Pac freight representative for full details! 


WEST 
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SELLING FREIGHT SERVICES 


NUMBER 13 OF A SERIES 


What's top management going to do 


about service selling? 


E had a rather illuminating dis- 

cussion in Chicago the other day 
with a man whose job it is to try to 
help a number of railroads add horse- 
power to their freight selling operations. 
The day before we had spent some time 
in the Chicago offices of TRAFFIC WORLD 
looking over hundreds of communica- 
tions from TRAFFIC WorRLD readers re- 
garding this series of articles on freight 
transportation selling. 


When we mentioned the fact that 
many of the letters were from top rail- 
way Officers, a very skeptical look came 
over the man’s face. Said he: 


“Did you get any at all from traffic 
vice-presidents of any of the larger 
railroads?” 

When we assured him that we had, 
re! explained why he had been so skepti- 
cal: 


“I don’t doubt your word, but it’s cer- 
tainly hard for me to believe that you 
could find many traffic vice-presidents 
really interested in improving their 
freight selling and advertising opera- 
tions. I’ve met a lot of them and 
worked quite closely with some of them 
—or at least, tried to—and I’ve pretty 
nearly given up trying to help them do 
better. By and large, I just go along 
with what they say they want. 

“As for railway officers in managerial 
position above the traffic vice-president 
—Tll be very surprised if you generate 
any interest at all. 

“Til bet that most of the traffic de- 
partment officers who wrote for reprints 
of these articles on selling freight serv- 


By W. SCHUYLER HOPPER 
President, The Schuyler Hopper Company 


ices just sent in because they had heard 
about the series and thought they ought 
to, or maybe they sent just out of curi- 
osity. I’d be very much surprised to 
learn that many of these men had been 
reading the articles as they appeared. 


This is the thirteenth of a series 
of articles on the problems of sell- 
ing transportation today. Their 
objective is to explore the possi- 
bility that the efficient methods of 
American industry could be ap- 
plied by the carriers to help them 
increase tonnage at lower unit 
sales cost. They have been pre- 
pared by Mr. Hopper, president 
of The Schuyler Hopper Com- 
pany, advertising and marketing 
firm, after field research by mem- 
bers of the company’s staff. 
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Even if any of them have, I would 
doubt if they are really interested in 
doing anything about it themselves.” 


Attitude of Top Management 


That started us searching back over 
these communications from top traffic 
executives—and searching back through 
our written reports and our recollection 


of discussions with transportation execu- 
tives since our field interviewing started 
last year. 


We sorely fear that our skeptical 
friend may be close to the truth. 

The majority of reactions we have 
had, both by mail and in personal con- 
tact with top management, indicate that 
the managerial interest in this series 
is not one of finding ideas for improving 
their own management of their sales 
operation, but, rather, of making it 
easier for them to help men down the 
line in their organizations help them- 
selves. Most of them seem to want 
copies to distribute to their sales or- 
ganizations— mainly with the hope 
that the articles will plant the seed of 
the Service Selling philosophy in the 
minds of their sales people. 


In other words, while they recognize 
the potential values in the Service Sell- 
ing idea, they seem to conclude that it’s 
not anything they’ve got to study and 
*act upon; just pass the suggestions along 
to the sales crew and let them do some- — 
thing about it! 

If that attitude is generally true, it re- 
flects one big difference between the 
transportation industry and the manu- 
facturing industries. Top executives of 
manufacturing concerns, by and large, 
have as much interest in efficient selling 
as do their executives directly in charge 
of selling. Oh, of course, this varies in 
accordance with whether the man came 
up through production, selling or finance, 
but there’s still a marked interest. 

Let us repeat the main elements of 
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managerial responsibility generally con- 
sidered valid by top executives through- 
out the manufacturing industries. We 
quote from Article No. 8 in the January 27 
issue of TRAFFIC WORLD: 

“In industry, management’ usually 
considers that its responsibility to its 
sales department breaks down into four 
general headings: 

“1. It is management’s job to provide 
good products and services that will put 
the sales department in a competitive 
position and live up to the sales depart- 
ment’s claims and promises to their 
customers. 

“On the point of constant improve- 
ment of equipment, it has been our ob- 
servation that most carriers are doing 
an outstanding job in the face of such 











grievous obstacles as fixed rates—high 
taxes—labor difficulties—and govern- 
ment regulation. 

“2. In industry, it is considered part 
of management’s job to provide guid- 
ance to the sales crew in the form of 
good sdles material and good sales di- 
rection. 

“Here we found very little activity on 
the part of top railway officers as com- 
pared with management in industry 
generally.” 

As a matter of fact, even among the 
immediate assistants to the traffic vice- 
presidents—and below them, among the 
divisional and district freight agents— 
there appears to be a marked tendency 
to expect the salesmen themselves to 
figure out who their best prospects are 
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—figure their timing properly—know 
what their best sales story is for each 
prospect—and to be able to maintain 
proper frequency of contact without 
much help from headquarters. 

As for sales aids, you would be sur- 
prised how many times we’ve run into 
carrier sales executives who depend upon 
these so-called “inspirational motto” 
services—you know. the little pocket 
notebooks or the semi-weekly pep letters 
to the salesmen that are bought from 
some service that “cans” the material 
and sells it to you with or without your 
own imprint. 

We certainly don’t mean to imply 
that all of these things are worthless. In 
fact, we’ve seen some of them that un- 
doubtedly serve a useful purpose. 

But even the producers of this syndi- 
cated material—at least the reputable 
ones—will grant that such material is no 
substitute for sales aids that are specifi- 
cally worked out for a company’s own 
sales organization, geared to their par- 
ticular problems. Such sales aids give 
them ideas on how to cope with their own 
sales obstacles and how to use new sales 
angles. 

“3. Part and parcel of Point 2 among 
these things that management in indus- 
try generally concerns itself with is the 
intelligent use of advertising to step up 
the frequency of sales contacts at low 
cost per contact. 


“Industrial management first studies 
its customer and prospect pattern—di- 
vides up the prospect list into various 
categories derived from their potential, 
gauges the amount of sales effort each 
is worth. Then all the tools of selling 
are judiciously apportioned—major per- 
sonal sales time spent on the most 
likely prospects—publication advertising, 
Sales literature, booklets and all the 
other printed vehicles at management’s 
command apportioned judiciously across 
the whole prospect list. 


“We see little recognition on the part 
of top railway officers of the opportunity 
this creates to sell freight services at 
lower cost per unit of service. 

“4. Here we come to a piece of this 
pattern to which we alluded in the para- 
graphs which concluded Article No. 7: 

“Management, through advertising 
that is helpful and informative to pros- 
pects and customers, not only accom- 
plishes a part of this educational job, 
but also sets a pattern for Service Sell- 
ing for the whole sales organization! 

“From what we have seen going on in 
industry generally over the past 26 
years, we suspect that, in the transpor- 
tation industry, too, advertising that 
takes unto itself a large share of the re- 
sponsibility for helping customers and 
prospects understand a company’s fa- 
cilities and services can help induce the 
salesmen themselves to sell by serving.” 


Encouragement of Good Men 


Now, there’s a fifth element of man- 
agerial responsibility that we did not 
discuss in Article No. 8, but which we 
touched upon toward the end of Article 
No. 12, in the May 19 issue of TRAFFIC 
WorLD. 

This element is management’s lack of 
inclination to encourage good men to do 
better than the average. 

We reported that, almost without ex- 
ception, when we have run across the 
traces of an exceptional Service Sales- 
man in the transportation industry, we 
have found that he has exceeded the 
reward potentials on the line for which 
he worked and wound up going to work 
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FRUEHAUF TRUCK BODY alread 


designed to fit your special needs, too 


5. Double Side 
Door 


9. Express Gate 
Rear 


2. Solid Rear End 


6 Narrow Double 
Rear Doors 


10. Tail Gate 
(Outside Type) 


3. Solid Sides 


7. Full-Width Double 
Rear Doors 


11. Tail Gate 
(Flush Type) 


4. Single Side Door 


8. No Rear Door 


12. Tail Gate 
(Doors Above) 


* Stage all the advantages of buying 
a Fruehauf before you consider 
any other Truck Body. 1) Custom-fit- 
ted to your job over 500 ways—in body 
options alone. 2) All steel ‘‘Unit- 
Built” like Fruehauf’s rugged Aero- 
van Trailers. 3) Wheelhousing and 
straight-frame models . . . in all popu- 
lar lengths. 4) Fast assembly, mount- 
ing and painting service at 80 Branches 
coast-to-coast. 5) Custom-built quality 
. .. production-line prices. 


See your local Truck Dealer or Frue- 
hauf man, or write for our new catalog 
and model make-up kit — Fruehauf 
Trailer Co., Body Division, 10944 Har- 
per Avenue, Detroit 32, Mich. 


FRUEHAUF 
Truck Bodres 
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for a shipper or a forwarding company. 


Yet this loss of good men does not 
seem to be considered anything but 
natural and unavoidable. We reported 
the viewpoint of one very able sales 
executive of a large carrier company who 
stated emphatically that at least one 
of these outstanding transportation 
salesmen, whose experiences we had de- 
‘ scribed in a previous article, would 
have been fired before he ever got to 
build up that kind of volume because 
his methods would have violated the 
line’s policies. 

“There’s something wrong in this pic- 
ture, or the outstanding Service Sales- 
man we hear about would move on up 
in the companies they work for instead 
of out into. some other field that pro- 














KANSAS CITY 
Dec. 12-1 





DENVER 
Mar. 14-15 


11,000 Mile Traveling 
Show Arrives Right on 
Time for Each Exhibit! 


Dozens of sensitive business machines 
—one with over 1200 electronic tubes 
—made up this IBM display. It 
covered cities hundreds of miles apart, 
often with only a day or two between 
showings. 

Thanks to North American Van Lines 
and Sofia Bros., our New York 
agent, every move was made on 


schedule — despite tornadoes and 
blizzards en route. 
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+ NEW “SURVEY SERVICE” 


e Advance analysis of your 
moving needs by a skilled |, 
North American representa- ‘ 
tive to insure best results. No 
cost or obligation. See phone | A 
book for local agent’s name \ ie —_° 
or write tor FREE booklet. * 
. e 

* 


Address: 





ST. LOUIS 
Dec. 15-16 


vides more equitable opportunities for 
compensation and advancement. 


Hiring ‘Smarter-than-You’ Men 

The other day we sat at a meeting of 
the Sales Executives Club of New York 
and heard Mr. Charles T. Lipscomb, 
Jr., president of the Pepsodent Division 
of Lever Brothers, and first vice-presi- 
dent of the Sales Executives Club, ex- 
press some interesting views that have 
a bearing on this point. 


“T have been taught a slogan,” -said 
Mr. Lipscomb. “Never hire a man who 
isn’t smarter than you are. The best 
executive, I think, knows that the surest 
and quickest way for him to get ahead 
is to train smart young fellows to push 
him up. 

- 


meets “tight” display dates with 
NORTH AMERICAN Van Service 






BOSTON 

Jan. 9-10 

NEW YORK 
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Do you have a tough display moving 
job? North American padded van 
service can save you time, money, 
worry. Get the facts! 


Personnel, Office Moving Too 
Call the North American agent 
nearest you for any move: trade- 
show displays, household goods of 
transferred personnel, office and plant 
equipment. Better move always, the 
North American way. 
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NORTH AMERICAN Van Lines, Inc. 


Dept. TW7, Fort Wayne, Indiana ~ 
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“If you have key executives in your 
companies who will not hire the kind 
of assistants they should have—possibly 
because of a feeling of insecurity or of 
jealousy—that is definite proof that, for 
the type of young men that ought to be 
brought in and trained, your manage- 
ments should establish rigid yardsticks. 


“Some very able sales executives are 
so closely married to their jobs that 
they are completely unable to think of 
their functions being performed by any- 
one else. They could no more train a 
man to take over their jobs than they 
they could train a man to take over their 
wives. You must spot those executives 
and your top management must per- 
suade them to do the necessary training 
work. 


“Another reason that many executives 
do not hire top-caliber young men is 
that, for them, the task is just too much 
work and bother. They say men of that 
type cause too much turnover, that 
they’re too likely to leave. They say 
their training is too expensive. They 
say they upset other people, have too 
many screwball ideas, are too ambitious, 
want to get ahead too fast, expect to be 
vice-president in two or three years. 


“Well, I firmly believe that if we 
are to protect the interests of our stock- 
holders and assure the future growth of 
our businesses, we’ll have to get the very 
top stars, the very best young men, and 
put up with whatever temperaments 
they may bring in. 

“These men are not easy to manage. 
We'll lose some of them and may upset 
our other people—although, if these star 
salesmen are properly selected, they'll be 
of a type to correct the upsets them- 
selves. 


“We'll have to pay these men more 
and raise them faster and shift them 
sooner from job to job. To keep them, 
we'll need progressive policies. We'll 
have to do a fast-stepping job of 
marketing our products and managing 
our personnel. 


“For a business, or a department,” said 
Mr. Lipscomb, “a top-grade, well admin- 
istered management-training program 
can be the best tonic you can find. A 
young man with a first-rate brain and 
driving ambition fired by imagination 
can tone up a group or a department 
and stimulate people who might be stale 
or sluggish.” 


Incentive System Essential 


Now, this leads us to the $64 question 
for the day. First, though, we do not 
mean to imply, by quoting Mr. Lips- 
comb, that the main difficulty in the 
transportation industry resides in the 
failure to pick and encourage the most 
dynamic young fellows you can get your 
mitts on. But we do wonder if there 
isn’t some relationship between Mr. 
Lipscomb’s suggestions and this main 
question: 3 

Is there any long-term solution to 
better selling of transportation services 
in training representatives simply to 
make lots of contacts and to flash head- 
quarters every time a problem comes 
up? Is this the kind of system that 
builds strong men—encourages them to 
be self-reliant—develops initiative and 
judgment? Is there any sense at all! in 
a system which requires the exceptional 
salesman, who works extra hard to learn 
tobe of personal service to at least 
one group of shippers within his terrl- 
tory, automatically to have to get out 
into some other business, either because 
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with the GROWING 


SOUTHEAST! 


THROUGH 


Needle in a Haystack? 


With so many factors to consider, choosing the best 
location for your plant may seem an insuperable task. 

It need not be. There is a “short cut” and a safe one. 
Here it is: 

Take advantage of our experienced plant location 
service. Without cost or obligation, complete and 
authentic information will be furnished on locations 
best suited to your requirements. 

We have assisted many of the nation’s outstanding 
companies in their plant location problems. We will 
gladly help you. 


ADDRESS: Warren T. White, Assistant Vice President, 
Seaboard Air Line Railroad, 
Norfolk 10, Va. 


THE HEART OF THE .WSOUTH 
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he is not a conformist or because he 
quite naturally wants to be rewarded for 
his extra effort? 

We have discussed this subject with 
enough carrier executives to suspect 
what’s going through the minds of the 
majority of such men who are reading 
these words at this moment. When they 
conjure with the idea of a sales set-up 
that calls for individual initiative; for 
specialization; for an incentive system, 
they contemplate the almost super- 
human task of changing their whole 
sales policy and revising their organiza- 
tional procedure over all their territories, 
on all classifications of freight, all at 
once. There seems to be something about 
the transportation business—especially 
among the railroads—that makes it im- 
possible for an executive to think in 
terms of working out improvements and 
changes one little step at a time, in one 
territory at a time, or on one classifica- 
tion at a time—or with one salesman 
at a time—in an effort to develop a pat- 
tern which gradually might be put to 
effective use throughout the organization. 
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Like the Army, either it’s a Policy or 
it ain’t a fit topic for open discussion! 

And yet, generally speaking, most 
manufacturing concerns have improved 
their marketing efficiencies over the 
years by working things out one product 
at a time, one market at a time. 


But so far we have not met a single 
carrier executive who expresses any in- 
terest in trying to work out pieces of 
these things that appear to pay out for 
other industries, with the exception of 
several highway freight men who are 
convinced that some semblance of an in- 
centive system can be worked out and are 
taking steps to evolve it. 

The big gains in the marketing of in- 
dustrial products, not only in point of 
volume of sales, but also in point of 
lower unit sales costs, are being made 
by executives who are willing to experi- 
ment; who are willing to question pres- 
ent policies and practices, and who wel- 
come ideas that have brought success 
elsewhere, even in totally unrelated 
fields. 


PERSONAL NEWS 





Homer W. Hanna, Jr., of Charleston, 
S. C., has been appointed a member of 
the Public Service Commission of West 
Virginia, effective June 1, for the term 
ending May 31, 1957, succeeding John B. 
Smith, whose term expired on May 31. 


* * * 


Samuel W. Fordyce has been appointed 
executive assistant on the president’s 
staff of the Western Pacific Railroad Co. 
He was formerly with a firm of manage- 
ment engineers and financial consultants 
in Los Angeles. 

+t a *” 

James M. Souby, Jr., has been ap- 
pointed general attorney and commerce 
counsel for the Aitchison, Topeka & 
Santa Fe Railway, with headquarters 
at Chicago. Mr. Souby, who entered 
service of the Santa Fe June 15, 1946, 
as attorney at Los Angeles, has been 
commerce attorney for the railway at 
San Francisco since February 1, 1947. 
He has been succeeded in the San Fran- 
cisco post by Frederick G. Pfrommer, 
heretofore attorney for the Santa Fe 
at Los Angeles. 

* * * 

Three new vice-presidents of the Illi- 
nois Terminal Railroad Co., St. Louis, 
Mo., were elected at a meeting of the 
company’s board of 
directors on June 1, 
following the an- 
nual meeting of 
stockholders, H. W. 
Ward, president of 
the railroad, has 
announced. They 
were: F. L. Dennis, 
formerly general 
manager, who was 
elected vice-presi- 
dent in charge of 
operations and 
maintenance; J. F. 
Cress, formerly sec- 
retary and controller, who was elected 
vice-president, secretary and controller; 
and E. G. Wangelin, formerly treasurer, 


F. L. Dennis 








who was elected vice-president and treas- 
urer. The board reelected Mr. Ward as 
president, Allen Van Wyck, as chair- 
man of the board, and W. M. Long, as 
vice-president—traffic. ‘The position of 





J. F. Cress F. G. Wangelin 


general auditor was also created and the 
management appointed C. E. Hatfield 
to that office. Mr. Hatfield has been in 
railroad’s accounting department for the 
last 20 years. 

* * 

Edward L. Ford has been appointed a 
commissioner of the Massachusetts De- 
partment of Public Utilities to succeed 
James M. Carroll, who recently resigned. 

K * * 

C. R. Zarfoss, vice-president, Western 
Maryland Railway Co., in charge of traf- 
fic, chosen by his home town of York, 
Pa., as “York Man of the Year,” was 
honored at a special homecoming cele- 
bration in connection with the thirty- 
third annual meeting of the York 
Chamber of Commerce on June 11. Each 
year the town of York cites one of its 
native sons who has distinguished himself 
in a particular field. 

aK * + 

Wilmer F. Davis has been appointed 
a member of the Public Service Commis- 
sion of Maryland, succeeding Olin R. 
Higgins, whose term expired on June 1. 
Joseph Allen, a practicing attorney of 
Baltimore, has been appointed people’s 











counsel before that body, 
Philip H. Dorsey, Jr. 


* * * 


John P. Derham, Jr., freight trafiic 
manager for the Seaboard Air Line Rail- 
road at Norfolk, Va., since 1947, has 
been appointed as- 
sistant vice-presi- 
dent of the rail- 
road with head- 
quarters continuing 
in Norfolk, G. B. 
Rice, vice-president 
in charge of freight 
traffic for the line, 
has announced. 
Mr. Derham has 
jurisdiction over 
freight traffic solic- 
itation and service 
for the Seaboard. 
Born at Green Sea, 
S.C., Mr. Derham first became associated 
with the Seaboard at Jacksonville, Fla., 
in 1920, as development agent in the 
line’s agricultural department. He en- 
tered the company’s freight traffic de- 
partment in 1922, and served in increas- 
ingly important positions until August 
of 1936, when he was promoted to as- 
sistant freight traffic manager in Jack- 
sonville. He was transferred to Norfolk 
in that capacity in June, 1940, and was 
appointed freight traffic manager in 1947, 
which position he held until his appoint- 
ment as assistant vice-president. 

. + * 

Fred H. Mackensen, who recently 
joined the staff of Ringsby Truck Lines, 
Denver, Colo., has been appointed di- 
rector of traffic for the company, suc- 
ceeding A. J. Tait, effectve June 1. 


* * * 


Jess N. Rosenberg, former attorney for 
the Atomic Energy Commission, Los 
Alamos, N.M., has joined the staff of 
the Western Highway Institute, San 
Francisco, Calif. He will serve in his 
new post as general counsel and as a 
specialist in research on motor vehicle 
taxation problems. 


succeeding 





J: P. Derham, Jr. 


* * 


George F. Doherty, Jr., has been elected 
president of American Express Company 
of Canada, Ltd. Mr. Doherty is also 
vice-president of the foreign traffic de- 
partment at American Express head- 
quarters in New York where he maintains 
offices. 

* * * 

Appointment of James R. Morrell as 
assistant traffic manager, eastern region, 
American Short Line Railroad Associa- 
tion, effective July 1, has been announced 
by J. H. Jester, traffic manager. 

* * * 


Russell E. Ellis has been appointed as- 
sistant to the district sales manager in 
Washington, D. C., for Trans World Air- 
lines. He has served with the company 
for the last five years as sales repre- 
sentative. 

* os * 


James G. Manning, graduate of the 
School of Transportation, University of 
Washington, has joined the traffic de- 
partment staff of the West Coast Lum- 
bermen’s Association, Portland, Ore., as 
rate expert, succeeding L. A. West, who 
has retired, K. C. Batchelder, traffic man- 
ager, has announced. Glen McGrew, 2 
recent graduate of the same school, will 
also be added to the traffic department 
staff. 

* of * 

A. J. Aberle, of Lake Charles, La., has 
been elected president of the Lykes 
Quarter Century Club of Lykes Bros. 
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Steamship Co., Inc., succeeding J. A. 


Torregrossa, of Galveston, Tex. Other 
officers elected were George W. Hill, 
New Orleans, vice-president; Miss 


Sidonia Kraft, New Orleans, secretary; 
Robert P. Grigg, New Orleans, treasurer; 
and W. J.- Bowermaster, New Orleans, 
B. C. Duble, Galveston, and C. A. An- 
dreason, Houston, members of the board 
of governors. 
* ak ok 

Ted Baker, vice-president in charge of 
sales, Spector Motor Service, Chicago, has 
announced ten new appointments in New 
York, Philadelphia, New Britain, Bridge- 
port, Indianapolis, Peoria, Racine and 
Chicago, as follows: New York, sales, Ray 
Coyne; Bridgeport, sales, Bill Goldeman; 
New Britain, rate department head, 





NEWS OF 
TRAFFIC CLUBS 





M. B. Greene, traffic manager of Con- 
tinental Gin Co. (manufacturer of cot- 
ton ginning machinery, conveying, 
elevating and spe- 
cial machinery), 
was elected to the 
presidency of the 
Birmingham (Ala.) 
Traffic & Trans- 
portation Club, 
Inc., becoming the 
club’s thirty-second 
president, at its re- 
cent annual elec- 
tion. Mr. Greene 
is a member of the 
executive commit- 
tee of the South- 
east Shippers’ Ad- 
visory Board and is also a member of 
the board of the Birmingham Chapter 
of Delta Nu Alpha Transportation Fra- 
ternity. Other officers elected for the 
ensuing year were R. M. Reid, traffic 
manager, Tennessee Coal, Iron & Rail- 
road Co., first vice-president; L. C. 
Cannon, assistant manager, Virginia 
Bridge Co., second vice-president; and 
M. J. Shaner, chief clerk, Pennsylvania 
Railroad, secretary-treasurer. The fol- 
lowing were elected to the board of 
governors: L. J. Brewster, traffic man- 
ager, Birmingham Paper Co.; B. H. Cobb, 
assistant general freight agent, Atlantic 
Coast Line Railroad; W. A. Coughlin, 
senior assistant manager, Birmingham 
Traffic Association; J. M. Diffley, secre- 
tary-treasurer, Magic City Transfer & 
Storage Co.; Eric Ellis, city freight serv- 
ice agent, Louisville & Nashville Rail- 
road; N. W. Guice, general agent, Nor- 
folk Southern Railway; R. A. Jackson, 
assistant secretary and assistant treas- 
urer, Birmingham Southern Railroad; R. 
C. Lemert, assistant southern sales man- 
ager, United States Pipe & Foundry Co.; 
H. C. Manney, superintendent, Southern 
Railway; R. W. Plemmons, division pas- 
senger agent, Southern Railway; W. A. 
Tuck, general agent, Dixie Highway Ex- 
press, and Swift Williams, district freight 
agent, Seaboard Air Line Railroad. 

* co * 


E. C. Morgan, national president of 
the Delta Nu Alpha Transportation Fra- 
ternity, spoke on the educational func- 
tions of the fraternity at the regular 
monthly meeting of the organization’s 
Trenton, N.J., chapter, the evening of 
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Charlie Nash; Philadelphia, sales, Frank 
Maguire; Indianapolis, sales, H. D. Per- 
kins; Peoria, sales, Bob Nelson; Racine, 
sales, Frank B. Hall and Joe Guzie; and 


Chicago, night manager, Joe McNamara, 
ae ok OK 



















Bythel Warrell has been appointed 
commercial agent at Jacksonville, Fla, 
for the Charleston & Western Caroling 
Railway Co., effective June 15. 

ok ok * 







Leland D. Smith, traffic manager, 
Consolidated Chemical Industries, Inc. 
Houston, Tex., chairman of the claims 
and claim prevention committee of the 
National Industrial Traffic League, was 
admitted to the Texas bar May 31, at a 
special session of the Texas Supreme 
Court. 


















May 31. In the course of his remarks, 
Mr. Morgan said the national fraternity 
had been given the honor of awarding 
an “Oscar” to an outstanding person in 
transportation each year. C. W. Risca- 
vage, president of the Trenton chapter, 
presided at the meeting, which closed 
with a group discussion of tariff prob- 
lems conducted by Karl Mueller. 
oe oS a 


James R. Patterson, foreign freight 
agent, Northern Pacific Railway, was in- 
stalled as president of the Railroad For- 
eign Freight Traf- 
fic Association of 
New York, Inc., at 
its second annual 
dinner June 5 in 
New York City. 
Other officers in- 
stalled for the 
1951-52 term were: 
First  vice-presi- 
dent, Albert Warn, 
foreign freight 
agent, Gulf, Mobile 
& Ohio Railroad; 
second vice-presi- 
dent, Charles A. 
Stoeber, assistant foreign freight traffic 
manager, Erie Railroad; secretary, Stan- 
ley E. Franey, foreign freight agent, 
Louisville & Nashville Railroad, and 
treasurer, John R. MacArthur, for- 
eign freight agent, Illinois Central Rail- 
road. Walter L. Newberrey, foreign 
freight agent, Pennsylvania Railroad, 
was elected chairman of the board of di- 
rectors. The following were elected 
board members: P. F. Carmody, foreign 
freight agent, St. Louis-San Franciscd 
Railway; R. P. Nitchman, commercial 
agent, Seaboard Air Line Railroad, and 
A. L. Postlethwaite, general foreign 
freight agent, Central Railroad of New 
Jersey. 



























J. R. Patterson 




















* co * 


The Traffic Club of New York, Inc, 
will hold its June golf outing at the 
Knollwood Country Club, White Plains, 
N.Y., on June 19. Arrangements for the 
outing are being made under the direc- 
tion of Peter W. Nutley, chairman of the 
sports committee, assisted by G. J. Rehm 
and E. J. Vohs, vice-chairmen. Sixteel 
members who qualified at the club’s May 
outing will begin elimination play at the 
June outing for the President’s trophy, 
players to be paired on a handicap basis 
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and elimination to be made on match 
play basis. The day’s program also in- 
cludes competition for various other 
trophies, sharpshooter and putting con- 
tests, and award of prizes. Future out- 
ings have been scheduled for August 14 
at the Winged Foot Golf Club, Septem- 
per 20 at Canoe Brook Country Club, 
and October 18 at North Hills. 
ok ae * 

Howard A. Shultz, city freight agent, 
Northern Pacific Railway, Minneapolis, 
Minn., is the new president of the Traffic 
Club of Minne- 
apolis. Mr. Shultz 
has served with the 
Northern Pacific in 
Minneapolis since 
1931. Other officers 
elected for the en- 
suing year include 
Robert B. Ritchie, 
traffic representa- 
tive, Western Pacific 
Railroad, vice-presi- 
dent; D. F. Dono- 
van, traffic ~man- 
ager, B. F. Nelson 
Manufacturing Co., 
secretary, and Barney S. Gardner, 
manager, Protective Products Co., treas- 
urer. Members of the board of directors, 
in addition to the new officers, are A. H. 
Englehart, Great Northern Railway Co.; 
Arthur G. Grimm, Pillsbury Mills, Inc.; 
M. D. Harrington, Green Bay & West- 
ern Lines; George Larsen, Jr., Judson- 
Sheldon Division, National Carloading 
Corporation; Henry H. Moench, Chicago, 
Burlington & Quincy Railroad Co.; J. 
G. Shonka, Minneapolis-Moline Co.; 
Akeley L. Stevens, Northern States 
Power Co., and Ralph P. Wittman, Ral- 
ston Purina Co. 

* 


H. A. Shultz 


* * 


The Traffic Club of Syracuse, Syra- 
cuse, N.Y., will hold its annual golf 
outing June 27 at the Syracuse Yacht 
Club. 

x % % 

A testimonial party was given June 
15 at the Elks Club, Buffalo, N.Y., 
by the Transportation Club of Buffalo 
in honor of Malcolm A. Knos, who was 
promoted to general agent of the Great 
Northern Railway, Pittsburgh, Pa., ef- 
fective June 1. 

oo * x 

The annual golf outing of the South 
Bend (Ind.) Transportation Club will be 
held June 19 at the Four Lakes Country 
Club. The club has planned, as a special 
event, a “Ladies Night” dinner-dance, 
for June 29 at the Erskine Country Club. 

* * a 


The Bay View Hotel on Irondequoit 
Bay was the scene of the thirty-first 
annual outing of the Transportation 
Club of the Rochester (N.Y.) Chamber 
of Commerce on June 14. The program 
of sports events included a baseball game 
between shippers and carriers. 

. * * 2s 

The Capital District Traffic Associa- 
tion, Albany, N.Y., has elected the fol- 
4OWing as its officers for the 1951-52 
term: James J. Vogel, general manager, 
John Vogel, Inc., Albany, president; 
Lawrence F. McDonald, traffic manager, 
american Meter Co., Albany, first vice- 
president; William F. Gilligan, travel- 
ing freight agent, New York Central 
Lines, Albany, second vice-president; 
ernest E. Dedicoat, assistant traffic 
‘Nanager, American Locomotive Co., 
Schenectady, N.Y., third vice-president; 
F rank J. Bacher, assistant general traf- 
ic Manager, Cluett, Peabody & Co., Inc., 
Troy, N.Y., secretary; and‘ Daniel J. 


Cassidy, traffic representative, Lehigh 
Valley Railroad, Albany, treasurer. 
Newly elected directors include John C. 
Powers, general agent, Jersey Central 
Lines, Albany; Jack H. Buckheim, traf- 
fic manager, General Ice Cream Co., 
Schenectady; William P. Campion, gen- 
eral agent, Lackawanna Railroad, Al- 
bany; and Millard Frohock,. general 
traffic manager, Cluett, Peabody & Co., 
Inc., Troy. The association’s annual 
golf outing will be held June 19 at the 
Edison Club, Rexford, N.Y. 
* a * 


Election of officers will highlight the 
June dinner meeting of the Women’s 
Traffic Club of Pittsburgh schéduled to 
be held June 19, at 6:30 p.m., in the 
Pittsburgher Hotel. Two motion picture 
films, “Thundering Waters” and “New 
York Calling’, arranged through the 
courtesy of the Pittsburgh & Lake Erie 
Railroad, will be shown following the 
regular meeting. The club will hold its 
annual picnic on June 23 at Ligonier, Pa. 

* * * 

The Women’s Traffic & Transportation 
Club of New Orleans held its thirteenth 
annual “Bosses Day” luncheon June 13 
at the Monteleone Hotel. The speaker 
was Harry Johnson, general freight 
agent, Seatrain Lines, Inc. 

oK 3K ok 

The Waterloo (Ia.) Transportation 
Club will hold its June dinner meeting 
on June 20, at 7 p.m., in the Gold room 
of the Hotel President. Stewart Davis 
Smith, executive secretary, Mayflower 
Warehousemen’s_ Association, will be 
guest speaker. 


a ” * 

The York (Pa.) Traffic Club has set 
June 21 as the date for its annual out- 
ing at Conewago Inn. 

ak * ok 

The Traffic Club of Kalamazoo (Mich.) 
will hold its annual spring golf tourna- 
ment on June 20 at the Elks Country 
Club. 

* a ak 

‘John L. Homer, deputy director, Illi- 
nois state civil defense, in an address 
before the Chicago Chapter of the Na- 
tional Defense Transportation Associa- 
tion at a luncheon meeting June 6 in 
tne Morrison Hotel, Chicago, said “dis- 
persion” was the most effective measure 
against an atomic attack and senior 
Officials of the railroads in the Chicago 
area had already met and laid defense 
plans to cope’ with an enemy attack. 
He said an atomic bomb attack on Chi- 
cago would require the relocation of at 
least 600,000 persons, adding that the 
solution of such a problem was within 
the present capabilities of Illinois rail- 
roads. 

aK * * 

Harley L. Swift, president, MHarris- 
burg Railways Co., spoke on “Traffic and 
Transportation Management Choices 
Under National Defense Conditions” at a 
meeting of the Harrisburg (Pa.) Traffic 
Club the evening of June 12. A report 
on progress of plans for the club’s sec- 
ond annual family picnic, scheduled to 
be held August 26 at Willow Mill Park, 
was given by George McClintock, chair- 
man of the committee in charge. 

ok * 


The St. Louis Traffic Club is sponsoring 
a contest, limited to members and their 
families, for a “better” name for its 
newly inaugurated monthly publication 
now called “St. Louis Traffic Club News.” 
The winner will receive a cash prize of 
$20. Judges for the contest are James 
J. Gleeson, district freight agent, Louis- 
ville & Nashville Railroad, immediate 
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past president, to whom the inaugural 
issue, dated June, 1951, is dedicated; 
Vernon R. Hudder, general traffic man- 
ager, Lincoln Engineering Co., the club’s 
new president for the 1951-52 term; and 
Armand W. Reeder, editor of the pub- 
lication. Included on the club’s calendar 
of coming events is its annual summer 
outing and dinner-dance scheduled for 
July 18 at the Norwood Country Club. 
ok * OK 

The Women’s Traffic Club of New 
York, Inc., celebrated its twentieth an- 
niversary with a dinner meeting June 
12 in the Coconut Grove room of the 
Park Sheraton Hotel, New York City. 
Mrs. Elsie M. Murphy, president of S. 
Strook & Co., Inc., spoke on the subject, 
“Soft Shoulders to the Wheel.” 


* * * 


Entertainment in the form of a musi- 
cal comedy was provided by a group of 
members of the Women’s Traffic Club of 
Milwaukee at a dinner meeting of the 
club June 11 in the Hotel Schroeder. 


The Transportation Club of St. Paul 
held its spring dinner-dance June 8 at 
the Southview Country Club. 

* + *~ 


“Steel in Present World Politics” was 
the subject of an address by Norbert N. 
Einstein, economic consultant, before the 
Oakland World Trade Club at a meeting 
June 7 in Oakland, Calif. 

of * es 


The Will County Transportation Club 
has planned a fish fry for the evening 
of June 19 at Moose Lodge in downtown 
Joliet, Ill. Musical entertainment will 
be provided by the Clearing-Cicero Traffic 
Conference. The club has set July 10 
for its fourth annual golf outing at Big 
Run Golf Club, Lockport, Ill. The 
club’s educational committee, of which 
John David, is chairman, is currently 
working with the Junior College at Joliet 
in an effort to sponsor a traffic course 
through its adult educational program, 
and is seeking the views of interested 
persons as to what phase of traffic they 
wish to study. Listed for consideration 
are the subjects, rates and classifica- 
tions; advanced traffic, including inter- 
state commerce law and procedure; or a 
complete study of freight traffic. It is 
proposed that the classes meet once a 
week in the evening for 16 weeks starting 
sometime in October. 

” * aK 

The Canton (O.) Traffic Club has set 
June 19 as the date for its annual outing 
at Shady Hollow Country Club. There 
will be golf all-day, dinner and prizes. 

cd * * 


The Traffic Club of Baltimore, Inc., 
will hold its annual crab feast and out- 
ing June 26 at Cottage Grove Beach. The 
club reports that in the new roster of the 
Associated Traffic Clubs of America it 
is listed as having 784 resident members, 
77 non-resident members and 40 life 
members, or a total membership of 901, 
which, it says, makes it the ninth club 
in total membership in the United States. 

* 7” ok 


The Metropolitan Traffic Association of 
New York, Inc., has set July 31 for its 
golf outing at the Bonnie Briar Country 
Club, Larchmont, N.Y. 

* * £ 

Included on the calendar of events 
of the Transportation Club of Louisville 
is its annual “Student Award” dinner 
scheduled for June 27. Dr. Philip G. Dav- 
idson, president of the University of 
Louisville, will be guest speaker, while 
Woodrow M. Strickler, director of the 
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university’s division of adult educaticn, 
will serve as toastmaster. Courses offered 
by the club through the university in- 
clude fundamentals of transportation, 
rates and tariffs, transportation law and 
international trade. 
* 


* + 
The Clearing-Cicero Traffic Confereiice 
will hold its annual golf outing July 17 
at the Navajo Country Club, Chicago. 
cd OK ok 


The Transportation Club of Peoria will 
hold its annual picnic June 21 at Keen- 
land, Peoria, Ill. 

* * * 

A testimonial luncheon honoring two 
New York Central Railroad men who re- 
tired May 31, Walter R. Dallow, assistant 
to the freight traffic manager, and 
Charles Coughlin, assistant general 
freight agent, was given June 14 in the 
Hotel Biltmore, New York City, by the 
New York Traffic Club. The committee 
in charge was headed by Charles W. 
Braden, assisted by J. A. Quinlan. 

ok ok * 


At the Fort Worth Traffic Club lunch- 
eon at Hotel Texas, June 18, special 
tribute will be paid to the committee 
for Promoting American Principles of 
Free Enterprise in Transportation. Gen- 
eral W. J. Williamson, president of Texas 
Express Co., will talk on “First Hand Ob- 
servations of Conditions as They Exist in 
the Nation’s Capital.” Roy McDonald, 
president of the Traffic Club, will be 
chairman for the day. 


ICC DOCKET 
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A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and 
ments announeed too late te ger 
change in this docket are noted below. 


Hearing in 30786, and Sub. 1, assigned 


June 21, at Washington, D. C., cancelled. 


June 18—Brooklyn, N. Y.—Hotel St. George 


—Examiner Diamondson: 
Ex Parte 177—Increased Express Rates and 
Charges, 1951. 
June 18—Washington, D. C.—One or more 
members of Division 2: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates and Charges, 1951. 
June 19—Memphis, Tenn.—Peabody Hotel— 
Commissioner Alldredge: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates and Charges, 1951. 
Sune SSeS, D. C.—Examiner Cor- 


bin: 
30786—Somerville Iron Works v. C. & S&S. 


et al. 
30786, Sub. 1—Same v. D. L. & W. et al. 
June 25—New York, N. Y.—Hotel New 
Yorker—Examiner Walsh: 
I. & S. 5924—Hudson & Manhattan RR. 
Fares. 
June 25—Washington, D. C.—Division 2: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates and Charges, 1951. 
June 26—Chicago, Ill.—Morrison Hotel— 
Commissioner Patterson and Examiner 


Hoy: 

* Ex Parte 171—Rules, Standards and In- 
structions for Installation, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Trait 
Control, and Cab Signal Systems, and 
Other Similar Appliances, Methods and 
Systems. 

June. 26—Washington, D. C.—Oral Argument: 

Finance 17060—Chicago, Rock Island & 


Pacific R. R. Co. Construction, Etc. 
June 27—Washington, D. C.— Oral Argu- 
ment: 
% Finance 17082—Nashville, Chattanooga & 
St. Louis Ry. Abandonment. 
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June 16, 1951 


June 28—Washington, D. C.—Examiner Col- 


ren: 
FSA. 25949—Soybeans—Pensacola, Fila., 
to New Orleans and Other Gulf Ports. 
July 2—Atlanta, Ga.—State Comm.—Com- 
missioner Alldredge: 
30822—Increased Passenger Fares, South- 
ern Railroads, 1051. 
July 2—Mauch Chunk, Pa.— Ct. Hse. — Ex- 
aminer Albus: 
% Finance 17234—Lehigh and New England 
R.R. Co. Abandonment. 
July 2—Washington, D. C.—Examiner Dish- 


man: 
30619—Thermal Fuel Corp. v. Reading Co. 
July 5—Washington, D. C.—Oral Argument: 
30540—Intrastate Coal Rates to Northern 


Til. 
July 6—Miles City, Mont.—Elks Club—Ex- 
aminer Glenn: 
30790—Yellowstone Livestock Commission 
v. N. P. Ry. Co. 
30790, Sub. 1—Same v. G. N. Ry. Co. 
July 9 — Washington, D. C. — Examiner 


Glover: 
*F. S. Applns. 15755, 15756, 15757, 15842, 
16121, 16411, 16480, 17563, 18254, 19696, 
19703, 20017, 20151, 20945, 23832, 24097, 
24486, 24620, 24799, 25106, 25208 and 26001 
—Coal and Coal Briquettes in the South. 
July 9—Washington, D. C.—Examiner Glover: 
* F. S. Appins. 15755, 15756, 15757 and_ 16121 
—Coal and Coal Briquettes in the South. 
July 9—Washington, - C. — Examiners 
Witters and Boat: 
28300—Class Rate Investigation, 1939. 
July 9—Washington, D. C.—Oral Argument: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates, 1951. 
July 9—Washington, 
Konigsberg: 
I. & S. 5765—Lumber, Eastern Canada to 
New York Harbor Points. 
July 10—Seattle, Wash.—Olympic Hotel— 
Examiner Glenn: 
30776—City Fuel & Lumber Co., et al. v. 
C., M., St.. P. & P. et al. 
July 11—New York, N. Y.—Hotel New Yorker 
—Examiner Konigsberg: 
30806—-New Jersey and New York R.R. Co. 
(Peter Duryee, Trustee) v. Erie R.R. Co. 
et al. 


D. C—Examiner 


The Following Assignments 
Have Not Heretofore Appeared 


July 11—New York City, N. Y.—Commerce 
and Industry Ass’n.—Examiner Lyle: 
Finance 17357—Application by Seatrain 

Lines, Inc., for authority to purchase 
operating rights of Ocean Steamship Co. 
of Savannah under Docket No. W-274. 
July 11—St. Paul, Minn.—State Comm.— 
Examiner Roth: 
I. & S. 5904—Pick-Up and Delivery Service 
at Detroit Lakes, Minn. 
July 12—Chicago, [ll.—Hotel Sherman—Ex- 
aminers Mackley and Hall: 
29777, Sub. 1—Indianapolis Board of Trade, 
Inc. et al. v. A. T. & S. F. et al. 
July 12—Minneapolis, Minn.—U. S. Ct. Hse.— 
Examiner Roth: 
a Ped River Milling Co. v. G. N. 
et al. 
July 12—Seattle, Wash.—Olympic Hotel— 
Examiner Glenn: 
29924—Buckerfield’s Ltd., et al. v. A., T. 
& S. F. et al. 

July 16— Denver, Colo. — 822 Shirley-Savoy 
Hotel—Examiners Hall and Mackley: 
30618—Colorado Milling & Elevator Co. v. 

A. C. R.R. et al. 
30618, Sub. 1—Nebraska State Ry. Com- 
mission et al. v. Same. 


WATER, 
FREIGHT FORWARDER, 


PIPELINE 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in FF-56, Sub. 2, assigned July 9, 
at Seattle, Wash:, cancelled. 
Hearing in W-1019, assigned July 16, at 


Portland, Ore., postponed. 


June 19—Washington,. D. C.—Examiner 
Kelley: 
Valuation 1310—Protest by Shell Oil Co., 
_ Inc. to Tentative Valuation. 
—_— t—Washingten, D. C.—Examiner Cor- 


n: 
FF-206—Riggers & Erectors Service Corp. 
Freight Forwarder Application. 


July 9—Seattle, Wash.—Olympic Hotel—Ex- 
aminer Glenn: 
FF-56, Sub. 2—Superior Fast Freight Ex- 
tension—Northwest. 
July 16—Portland, Ore.—Hotel Multnomah— 
Examiner Roth: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 
July 16—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
%* W-18, Sub. 3—Upper Columbia River Tow- 
ing Co. Extension—Coastwise. 
July 26—Los Angeles, Calif—Fed. Bldg.— 
Examiner Glenn: 
FF-213—United Freight Service, Inc., Per- 
mit Transfer. 
July 27—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 
% Section 5a Application 32—Columbia River 
Tariff Bureau—Agreement. 
July 30—Phoenix, Ariz.—Westward Ho Hotel 
—Examiner Glenn: 
FF-210—Benjamin S. & W. Earl Goldbert 
Freight Forwarder Application. 
September 10—Washington, D. C.—Examiner 
Corbin: 
W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 


MOTOR 


Late Docket Assignment 


The following assignment was announced too 
late to give notice thereof prior to the date of 
hearing: 

June 12—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 
MC-75406, Sub. 10—Superior Forwarding 
Company, Inc., St. Louis, Mo., common 
carrier application. 


CHANGES IN DOCKET 


Current cancellations and vpostpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-F-4834, assigned June 15, 
at Utica, N. Y., cancelled and reassigned 
June 20, at 641 Washington St., New York, 
N. Y., before Examiner Patrick. 

Hearing in MC-89684, Sub. 10, assigned 
June 19, at Salt Lake City, Utah, postponed 
to a date to be fixed. 

Hearing in MC-104654, Sub. 77, assigned 
June 22, at Springfield, Ill., postponed to 
a date to be fixed. 





June 18—Allentown, Pa.—U.S.P.0. Bldg. Ex- 
aminer Carr: ‘ 
MC-55846, Sub. 3—Delaware River Coach 


Lines, Inc., Phillipsburg, N. 
carrier application. 
June 18—Augusta, Me.—State Hse—Jt. Bd. 


70: 

MC-17650, Sub. 5—Robert’s Express, Inc., 
Manchester, N. H., common carrier ap- 
plication. 

June 18—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

MC-111545, Sub. 1—Home Transportation 
Co., Marietta, Ga., common carrier ap- 
Plication. 

June 18—Boston, Mass.—U. S. Ct. Rms.— 
Examiner Rice: 

Section 5a Application 25—New England 
Motor Rate Bureau, Inc.—Agreement. 
June 18—Boston, Mass.—New P. O. Bldg.— 

Examiner Cave: 

MC-112787—Ideal Trucking Co., Inc., Walt- 

ham, Mass., contract carrier application. 
June 18—Chicago, Ill.—U. S. Custom Hse. 
Bidg.—Jt. Bd. 54: 

MC-69224, Sub. 22—H. & W. Motor Express 
Co., Dubuque, Ia., common carrier ap- 
plication. 

June 18—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Jt. Bd. 53: 

MC-82227, Sub. 1—Tall Corn Motor Ex- 
press, Des Moines, Ia., common carrier 
application. 

June 18—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Riegner: 

MC-109987, Sub. 3—Lyons Truck Line, 
— Ill., common carrier applica- 

on. 


June 18—Dallas, Tex.—Baker Hotel—Ex- 
aminer Rannells: 

MC-340, Sub. 7—J. L. Querner Truck Line, 
San Antonio, Tex. 

June 18—Denver, Colo.—State Comm.—Ex- 
aminer Corcoran: 

MC-2229, Sub. 42—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
Plication. 

June 18—Harrisburg, Pa.—State Comm.—Ex- 
aminer Brady: 

MC-41915, Sub. 11—Miller’s Motor Freight 
Service, York, Pa., common carrier ap- 
plication. 
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June 18—Little Rock, Ark.—State Comm.— 


Jt. Bd. 215: 
MC-29910, Sub. 23—Arkansas Motor Freight 
Lines, Inc., Ft. Smith, Ark., common 


carrier application. 

MC-109596, Sub. 1—Harrington Transports 
Co., Oklahoma City, Okla., common car- 
rier application. 

June 18—Los Angeles, Calif.—Fed. Bldg.—Jt. 
Bd. 11; 

MC-112619, Sub. 1—Trico Transportation, 
Inc., Los Angeles, Calif., common carrier 
application. 


June 18—Madison, Wis.—State Comm.—Ex- 
aminer Colfer: 

MC-8310, Sub. 3—Jeff’s Truck Service, Wau- 
pun, Wis., common carrier application. 

MC-112758—Harmsen & Henning, Waupun, 
Wis., contract carrier application. 

June 18—New York, N. ‘Y.—641 Washington 
St.—Examiner Patrick: 

MC-F-4874—Edward H. Kaplan—Control; 
Kaplan Trucking Co.—Control—Brown 
DeCamp Express Co., Inc. 

June 18—New York, N. Y.—64l1 Washington 
St.—Examiner Messer: 

MC-31024, Sub. 18—Neptune Storage, Inc., 
New Rochelle, N. Y.,.common carrier ap- 
Plication. 

June 18—Paducah, Ky.—U. S. Ct. Rms.—Jt. 
Bd. 105: 

MC-1501, Sub. 55—Greyhound Corp., Chi- 
cago, Ill.. common carrier application. 
June 18—Paducah, Ky.—U. S. Ct. Rms.—Jt. 

Bd. 156: 

MC-112792—Burna Trucking Co., 

Ky., common carrier application. 
— City, Ia.—Warrior Hotel—Jt. 

MC-22195, Sub. 42—Dugan Oil & Transport 
Co., Sioux Falls, S. D., common carrier 
application. 

June 18—Sioux City, 
Examiner Driscoll: 

MC-40610, Sub. 12—McCormack Transporta- 
tion Co., Rock Rapids, Ia., common car- 
rier application. 

June 18—Washington, D. C.—Examiner Bor- 
roughs: 

MC-112842—Hamby Bros., Inc., Washing- 
ton, D. C., common carrier application. 

June 19—Allentown, Pa.—U.S.P.0. Bldg. 
—Examiner Carr: 

MC-63390, Sub. 3—Carl R. Bieber, Kutz- 

town, Pa., common carrier application. 
June 19—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Jt. Bd. 149: 

MC-2202, Sub. 75—Roadway Express, Inc., 
Akron, Ohio, common carrier applica- 
tion. 

June 19—Chicago, Ill—U. S. Custom Hse.— 
Examiner Riegner: 

MC-26519, Sub. 35—Wheeler Transportation 
Co., Menasha, Wis., common carrier ap- 
plication. 

—_ 19—Dallas, Tex.—Baker Hotel—Jt. Bd. 


es 
MC-105146, Sub. 4—Columbia Motor Trans- 
port Co., Kansas City, Mo. 
—. -7- Pa.—State Comm.—QJt. 


Burna, 


Ia.—Warrior Hotel— 


ihe Fort 
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MC-12556—Victor Craig, Hazleton, Pa., con- 
tract carrier application. 

June 19—Harrisburg, Pa.—State Comm.— 
Examiner Brady: 

MC-112907—Robert Gingrich, Lebanon, Pa., 
common carrier application. 

June 19—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 134: 

MC-1904, Sub. 7—Lorenzetti & Sons Trans- 
portation, Stafford Springs, Conn., com- 
mon carrier application. 

June 19—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 191: 
MC-57629, Sub. 17—William H. Cosseboom, 


Plainville, Conn., common carrier ap- 
Plication. 

June 19—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 


MC-665, Sub. 15—Missouri Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

MC-29910, Sub. 22—Arkansas Motor Freight 
Lines, Ft. Smith, Ark., common carrier 
application, 

June 19—Little Rock, Ark.—State Comm.— 
Jt. Bd. 217: 

% MC-52339, Sub. 22 — Keystone Freight 
Lines, Tulsa, Okla., common carrier ap- 


plication. 

June 19—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 47: 
MC-71902, Sub. 54—United Transports, 


Inc., Oklahoma City, Okla., common car- 


rier application. 
June 19—Louisville, Ky.—Kentucky Hotel— 


Jt. Bd. 105: 
MC-52629, Sub. 33—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 


carrier application. 
June 19—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 208: 

MC-112617, Sub. 1—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
Plication. 

June 19—Madison, Wis.—State Comm.—Ex- 
aminer Colfer: 

MC-112722—Bureta’s Auto Service, White- 
water, ‘Wis., common carrier application. 

te | vn means Wis.—State Comm.—4Jt. 

MC-112795—Mertens Transit, Dorchester, 
Wis., common carrier application. 

June 19—New York, N. Y.—641 Washington 
St.—Examiner Patrick: 

MC-F-4876—M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Purchase—Fleet- 
way Motor Freight, Inc. 

June 19—New York, N. Y.—64l1 Washington 
St.—Examiner McCarthy: 

MC-111155, Sub. 1—J. & M. Trucking, 
a N. Y., contract carrier applica- 
tion. 

MC-112729 — Anker 
Brooklyn, N. Y., 
plication. 

June 19 — Pittsburgh, Pa. — William Penn 
Hotel—Examiner Proudley: 

MC-36104, Sub. 2—Yost Van Co., Johns- 

town, Pa., common carrier application. 
June 19—Salt Lake City, Utah—State Comm. 
—Examiner Van Dyke: 


Transportation Co., 
contract carrier ap- 


Long 


CAWIFORNIA 
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MC-89684, Sub. 10—Wycoff Co., Inc., Salt 
Lake City, Utah, common carrier ap- 
plication. 

June 19—Sioux City, Ia.—Warrior Hotel— 
Examiner Driscoll: 

MC-110115, Sub. 7—Jones Transfer, Spencer, 
Ia., common carrier application. 

MC-111557, Sub. 2—Momsen Trucking ©o,, 
Milford, Ia., common carrier application, 

June 20—Harrisburg, Pa.—State Comm — 
Examiner Brady: 
%& MC-28439, Sub. 31—Daily Motor Expvregss, 


Inc., Carlisle, Pa., common carrier ap- 
plication. 
June 20—Harrisburg, Pa.—State Comm.— 


Examiner Brady: 
% MC-28439, Sub. 31—Daily Motor Express, 


Inc., Carlisle, Pa., common carrier ap- 
plication. 

June 20—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 252: 


% MC-100858, Sub. 7—Mashkin Freight Lines, 
Inc., East Hartford, Conn., contract car- 
rier application. 

June 20—Hartford, Conn.—vU. S. Ct. Rms.— 
Jt. Bd. 252: 

MC-100858, Sub. 7—Mashkin Freight Lines, 
Inc., East Hartford, Conn., contract car- 


rier application. 
Mich.—Olds Hotel—Ex- 


June 20—Lansing, 
aminer Riegner: 

MC-46280, Sub. 15—Darling Freight, Inc, 
Grand Rapids, Mich., common carrier 
application. 

June 20—Lansing, Mich.—Olds Hotel—Exam- 
iner Riegner: 

MC-112779—Heidema Bros., Inc., Holland, 
Mich., common carrier application. 

June 20—Little Rock, Ark.—State Comm.— 
Examiner Masoner: 

MC-112897—Mitchell’s Motor Freight, 

Hughes, Ark., common carrier applica- 


tion. 
Wis.—State Comm.—43t. 


June 20—Madison, 
Bd. 13: 

MC-112745—Al Berseth Transfer, Stanley, 
Wis., common carrier application. 
vane, ee Wis.—State Comm.—%It. 

d. / 

MC-112777—J. H. Nowinsky Trucking Co, 

Hatley, Wis., common carrier application. 
June 20—New York, N. Y.—641 Washington 
St.—Examiner Patrick: 

MC-F-4749—C. G. Beam and D. F. Beam— 
Control; Carolina Freight Carriers Corp. 
—Purchase (Portion)—August Apel, Jr. 

June 20—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-112719—A. H. Tompkins, Plainfield, N. 
J., common carrier application. 

MC-112744—Edward Miller & Son, Rich- 
mond Hill, N. Y., common carrier ap- 
plication. 

June 20 — Pittsburgh, Pa. — William Penn 
Hotel—Jt. Bd. 27: ; 

MC-112131—Ludwig E. Urban, Sharon, Pa., 
common carrier application. 

June 20—Springfield, I11—U. S. Ct. Rms. & 
Fed. Bldg.—Examiner Waters: 

MC-64346, Sub. 5—Vincent Reed Truck 
Service, Inc., Shelbyville, Ill., common 
carrier application. 
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June 16, 1951 


June 21—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Hanback: 

MC-112664—Art Halliwell Horse Transport, 
West, Toronto, Ontario, Canada, common 
carrier application. 

June 21—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Cave: 

MC-57629, Sub. 15—William H. Cosseboom, 
Plainville, Conn., common carrier ap- 
plication. 

June 21—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

*% MC-29910, Sub. 26—Arkansas Motor Freight 
Lines, Inc., Ft. Smith, Ark., common 
carrier application. 

*% MC-75406, Sub. 10—Superior Forwarding 
Company, Inc., St. Louis, Mo., common 
carrier application. 

% MC-111231, Sub. 4—Jones Truck Lines, 
Inc., Springdale, Ark., common carrier 
application. 

June ‘<a Wis.—Fed. Bldg. — Jt. 
Bd. : 

% MC-71134, Sub. 9—Royal Transit, Inc., 
Milwaukee, Wis., common carrier appli- 
cation. 

June 21—Nashville, Tenn.—Jackson Hotel— 
Examiner Pettis: 

MC-F-4864—A. M. Whitney—Purchase— 
Central Van and Storage Co., Inc. 
June 21—New York, N. Y.—641 Washington 

St.—Examiner McCarthy: 

MC-103274, Sub. 4—Lime Kiln Farm & 
Equipment Co., Suffern, N. Y., common 
carrier application. 

June 21—New York, N. Y.—641 Washington 
St.—Examiner Patrick: 

MC-F-4891—Robert Hinson—Control; Penn 
Yan Express, Inc.—Purchase (Portion)— 
Friedman Freight Forwarders, Inc. 

June 21 — Pittsburgh, Pa. — William Penn 
Hotel—Jt. Bd. 65: 

MC-97418, Sub. 1—Raible’s Commercial 
Warehouse, Altoona, Pa., common car- 
rier application. 

June 21 — Pittsburgh, Pa. — William Penn 
Hotel—Examiner Cheseldine: 

MC-112846—Clare W. Marshall, Inc., Rouse- 
ville, Pa., common carrier application. 

June 21—St. Paul, Minn.—U. S. Ct. Hse.— 
Examiner Colfer: 

MC-106200, Sub. 2—Hoffman Transfer, Inc., 
Independence, Mo., contract carrier ap- 
plication. 

MC-112771—Hirte Transfer & Storage, St. 
Paul, Minn., common Carrier application. 

June 21—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 313: 

MC-112046, Sub. 19—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

June 21—Salt Lake City, Utah—State Comm. 
Jt. Bd. 207: 

MC-112046, Sub. 21—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

June 21—Springfield, Il.—U. S. Ct. Rms. & 
Fed. Bldg.—Examiner Waters: 

MC-112802—Anton Vidas Transfer Line, 
Quincy, Ill., contract carrier application. 

June 22—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-112854—Peter Hollebrand, Ontario, N. 
Y., common carrier application. 

June 22—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Cave: 

MC-107395, Sub. 18—Mutual Carrier Co., 
Inc., Stamford, Conn., contract carrier 


application. 
June 22—Lansing, Mich.—Olds Hotel—Ex- 
aminer Riegner: 
MC-8989—Howard Sober, 
Mich. 
MC-110660, Sub. 1—Gra-Bell Truck Line, 
ape, Mich., common carrier applica- 
mn. 
June 22—Newark, N. J.—U. S. Ct. Rms.—Ex- 
aminer Patrick: 
MC-F-4850—Alfred J. Ferraro, et al.—Con- 
trol; Delaware River Coach Lines, Inc.— 
purchase (Portion )—Royal Blue Coaches, 


Inc., Lansing, 


June 22—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-111574, Sub. 3—Emmett Trucking Co., 

a, N. J., common carrier applica- 
June 22—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-110790, Sub. 1—Malloy Bros., Jamaica, 
New York, N. Y., common carrier ap- 
Plication. 

June 22 — Pittsburgh, Pa. — William Penn 
Hotel—Jt. Bd. 65: 

MC-117, Sub. 1—O. K. Heilman, Ford City, 
Pa., common carrier application. 

MC-112671—Leonard J. Kern, Pittsburgh, 
Pa., common carrier application. 

June 22—St. Paul, Minn.—U. S. Ct. Hse.— 
Examiner Colfer: 

MC-103654, Sub. 18—Schirmer Transporta- 
tion Co. Inc., St. Paul, Minn., common 
carrier application. 

‘une 22—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 
MC-14605, Sub. 3—Joseph J. Milne Truck 


Line, Inc., St. George, Utah, common car- 
rier application. 

June 22—Salt Lake City, Utah—State Comm. 
—Examiner Van Dyke: 

MC-112046, Sub. 20—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

June 22—Springfield, Ill—vU. S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 1: 

MC-104654, Sub. 77—Commercial Trans- 
port, Inc., Belleville, Ill., common Car- 
rier application. 

June 22—Springfield, I11.—U. S. Ct. Rms. & 
Fed. Bldg.—Examiner Waters: 

MC-20135, Sub. 3—Morrison Transfer Co. 
Inc., Sparta, Ill., common carrier ap- 
plication. 

June 22—Washington, D. C.—Examiner Sim- 


mons: 

MC-89778, Subs. 36, 51 and 54—Baggett 
Transportation Co., Birmingham, Ala., 
contract carrier application. 

June 25—Atlanta, Ga.—State Comm. — Ex- 
aminer Yardley: 

% MC-112436, Sub. 3—Gulf Coast Transport, 
Inc., Jacksonville, Fla., common carrier 
application. 

June 25—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-C-1257—Boss-Linco Lines, Inc. v. Key- 
stone Trucking Co. 

June 25—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Hanback: 

MC-9148, Sub. 2—Keystone Trucking Co., 
Bradford, Pa., common carrier applica- 


tion. 
Ill.—County Ct. Hse.—2Jt. 


June 25—Cairo, 
Bd. 105: 

MC-1506, Sub. 8—Greyhound Corp., (For- 
merly Dixie Greyhound Lines, Inc.) Ex- 
tension—Fulton-Wickliffe, Ky., of Mem- 

Tenn., common carrier applica- 


—Examiner Murphy: 

MC-F-4877—Vitus Hartley, Sr., et al.— 
Control; Point Pleasant Transportation 
Co., Inc. — Lease (Portion) — United 
Trucking Service, Inc. 

June 25— Dallas, Tex.— Baker Hotel — Ex- 
aminer Rannells: 

MC-108207, Sub. 17—Frozen Food Express, 
Dallas, Tex., common carrier application. 

MC-110098, Sub. 5—Zero Refrigerated Lines, 
San Antonio, Tex., common carrier ap- 
Plication. 

June 25—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 134: 

MC-1934, Sub. 1—Arrow Line, Hartford, 
Conn., common carrier. application. 
June 25—Lansing, Mich.—Olds Hotel—Ex- 

aminer Riegner: 

MC-112734—Hard & Buchanan, Quincy, 
Mich., common carrier application. 
June 25—Memphis, Tenn.—vU. S. District Ct. 

Rms.—Examiner Pettis: 

MC-F-4887—Joseph E. Grinpas—Control; 
Southwest Freight Lines, Inc.—Purchase 
—Patterson Transfer Co. 

June 25—Newark, N. J.—State Comm.—Jt. 


Bd. 3: 

MC-946, Sub. 1—Parochial Bus System, 
Inc., Bronx, N. Y., common carrier ap- 
plication. 

June 25—Newark, N. J.—State Comm.—Ex- 
aminer McCarthy: 

MC-19013, Sub. 5—George Hillman Truck- 
ing Co., Inc., North Bergen, N. J., con- 
tract carrier application. 

June 25 — Pittsburgh, Pa. — William Penn 
Hotel—Jt. Bd. 59: 

MC-45194, Sub. 2—Lattavo Bros., Inc., 
—— Ohio, common carrier applica- 

on. 

June 25—St. Paul, Minn.—U. S. Ct. Hse.— 
Jt. Bd. 146: 

MC-56381, Sub. 4—Kough’s Transfer, Austin, 
Minn., common carrier application. 
June 25—St. Paul, Minn.—U. S. Ct. Hse.— 

Bd. 181: 

MC-112223, Sub. 2—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

June 25—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 30: 

MC-33641, Sub. 14—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

June 25—Washington, D. C.—Jt. Bd. 273: 

% MC-110151, Sub. 3 — Bison Lines, Inc., 
Washington, D. C., common carrier ap- 
Plication. 

June 26—Bangor, Me.—Fed. Bldg. — Exam- 
iner Patrick: 

% MC-F-4790—Cornelius L. Fox and Mark W. 
Ginn—Control; Fox & Ginn, Inc.—Pur- 
— — Belfast-Boston Transportation, 
ne. 


June 26—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-74618, Sub. 13—Warren Transfer & 
Storage Co., Warren, Pa., common Ccar- 
rier application. 

June 26—Indianapolis, 
Examiner Murphy: 


Ind.—Fed. Bldg.— 
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See your classified direc- 
tory for the nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 



















MOTOR TRANSPORT SECTION | ! 


Maps and AMled Data Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare _ the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S . over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Maps in Shis . P 


Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 
Daily coordinated rail-motor service 
Irregular or special service routes 
Connecting lines 

Ferries 

Principal points served 


_ Terminal Cities 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 





CENTRAL & EASTERN STATES 





e OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 

oO r ww a r u Cc | n e pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 a St. (Phone 3484); Fremont, 


109 E. State St. i 28 — Lorain, 1120 Colorado Ave. 





med ° (Phone 8274); Mansfield, 399 N. Main St. (Phone 21606) 

Satisfy your Customers with Medina, 25 smith We. (Phone ‘2nian ‘tiapeleon, (Phone 
° 39 ; orwa 3 

Norwalk Service Gute, 2 Ge Waltes Ave, Bheue on “shots __ 





32911); beg 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 
MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 




























J. F. Ernsthausen 












a 220 ‘s'McCalmy. St. (Phone 31811); Bay eit, foot Fis 
cCalmy 53t ne y City, foot of First 
ieo-President ' & 3 int, ig way ne 3 
1.C.C. Certificate No TIE ae 610 Century Ave., S. W. (Phone 8- 1459); taehsen 
Established 1921 227 E. Wesley (Phone 29353); Kalamazoo 






1229 3rd 
(Phone 4-0133); Lansing, 904 E. Hazel St. "(Phone seat); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
pg —_— 29201); Saginaw, 142 Davenport St. 

ne 

INDIANA ig tee Hey 204 S. og (Tel. 618); Elk- 
hart, 1401 W. Ave. (Tel. 4338); Ft. Wayne, 
Sherman St.(Anthony eonly 7! A Goshen 611 W. Dect Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
pe gg TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 


6 ). 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 —_ (CE 1-3253). 


Incorporated (Ohio) 
36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO // 












\ 
| 




























og Co.).  %*%Blanket yy Bond 
a. » $25/75,000 (The Connecticut (Fidelity & Casualty Co Iso bonded EQUIPMENT 
7 Co). tae or means by new A. T. A. bon 7 
Property ‘Workmen’s 317 Tractors (309 company owned); 
pensation, ——_ Liottlity Insur- TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 
Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). 
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MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


Watch Display advertisements oppo- 
site lead page of LATE NEWS section. 


Flow more thon CVverP .~ cee eee 

is the time to keep the details of your operation 
before the leading shippers of the country. 
Listings in this motor transport section are set 
up in accordance to specifications of shippers. 
Advertising rates are extremely low. Write for 


full details. 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Mi. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


way CARRIER—I. C. & wy , aa P. % . I. fe. n>. 10; 
. S. C. I. No. 1597-A-1; P. T-3406; lo. 4856- 
RX; U. S. ees Bond. Esteblished “1926. INSURANCE: ‘an $25,000. 
$225,000; Public Liability, $50,000-$100,000; Property Damage, $50,000 
Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 
Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 
spots in the great area shown on the map . Pm —_ oF ond k - 


by our great bw of modern transports + &- 
service whose ndability amply proves that WfOR SH MENTS MIDWEST 
DECATUR IS sesh 


Clemans Truck Line, Inc. 


| Established 1929 Incorporated 1934 
by Pennsylvania Ave., South Bend, 
. Clemans, Pres., A. C. Scheetz, T. M. 
ti. é. Sanford, Vice-Pres. and Gen. Mgr. 
Telep' 6-6321 


oa Sang ww C. C. Certificate No. M-2136— 

 S he ne. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
C-548 Interstate Michigan 

SERVICES “Overnight service between Elkhart, Indianep- 

olis, Kokomo, LaPorte, souanepent Mishawaka, Peru. 

Plymouth, Rochester and So Bend, Ind.; Battle 

Grand Rapids, Kelemezoo, i “Rivers, Mich., an 

eg Ky. All intermediate points served between 

Gr — a is, Mich., and Louisville, Ky. 

~— UNITS: 107 Tractors, 122 Trailers, 100 Vans, 


Fort, t. ay” 
221 Open 3 E: 00,000 


America); Post icity, —_—— and 300,000; Property 
Damage, 1 en ice, Inc.); Werkingmen’s 
pr my (Mi oy po Liabii ty Company). 


SAFE—COURTEOUS—SERVICE 


Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Mofor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, State-Madison Bldg., 22 West Madison St., Chicago 2, Ill. 
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June 27—Lansing, 


MC-F-4830—P. J. Sexton—Control; Fast 
Freight, Inc.—Purchase—George Luck. 
June 26—Lansing, Mich.—Olds Hotel—Jt. Bd. 


57: 

MC-112828—Don Sharkey, St. Louis, Mich., 
common carrier application. 

June 26—Newark, N. J.—State Comm.—Ex- 
aminer McCarthy: 

MC-40872, Sub. 7%7—Storch Trucking Co., 
Inc., Jersey City, N. J., contract carrier 
application. 

June 26 — Pittsburgh, Pa. — William Penn 
Hotel—Jt. Bd. 59: 

MC-112845—McGinnis Bros. Bit Service, 
Inc., Latrobe, Pa., contract carrier ap- 
Plication. 

June a Paul, Minn.—U. S. Ct. Hse.— 
Bd. 26: 
MC-9952, Sub. 6—Hess Motor Express, Inc., 


Pipestone, Minn., common carrier ap- 
plication. 

June 26—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 241: 


MC-109689, Sub. 3—W. S. Hatch Co., Woods 

Cross, Utah, common carrier application. 

June 27—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-107737, Sub. 1—J. J. Robinson Truck- 
ing Co., Colden, N. Y., contract carrier 
application. 

MC-112754—Wayne Wildrick, Machias, N. 
Y., common carrier application. 

June 27—Chicago, lll.—U. S. Custom Hse.— 
Examiner Murphy: 

MC-F-4724—O. K. Ferry, et al.—Control; 
Republic Van and Storage Co., Inc.— 
Purchase (Portion)—Everest DeSmet. 

June 27—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Winson: . 

MC-F-4840—New York Central R.R. Co.— 
Purchase (Portion)—Railway Express Mo- 
tor Transport, Inc. 

MC-F-4843—New York Central R.R. Co.— 
Purchase—Lake Shore Cartage, Inc. 
June 27—Dallas, Tex.—Baker Hotel—Exam- 

iner Pettis: 

%* MC-F-4871—R. C. Cunningham—Control; 
United . Transports, Inc.—Purchase — 
Sam W. Lacy. 

June 27—Fredericksburg Va.—City Hall—Jt. 
Bd. 108: 

MC-1508 — Richmond Greyhound Lines, 
Inc., Richmond, Va. 

June 27—Lansing, Mich.—Olds Hotel—ZJt. 


Bd. 76: 

MC-66562, Subs. 1077 and 1078—Railway 
Express Agency, Inc., New York, N. Y., 
common carrier application. 

Mich.—Olds Hotel—2Jt. 
Bd. 244: 


MC-109931, Sub. 6—Ristau Trucking Serv- 
ice, Holland, Mich., contract carrier ap- 
plication. 

June 27—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-1759, Sub. 10—Froehlich Transporta- 
tion Co., Inc., Stamford, Conn., com- 
mon carrier application. 

MC-112821—Roland Sockol, West, Noroton, 
Conn., common carrier application. 

June 27— Pittsburgh, Pa.— William Penn 
Hotel—Examiner Cheseldine: 

% MC-50307, Sub. 11—Interstate Dress Car- 
riers, Inc., New York, N. Y., common 
carrier application. 

June 27—Washington, D. C.—Examiner Cox: 

*% MC-F-4906—Samuel F. Bonacci, et al.— 
Control; AAA Trucking Corp.—Purchase 
(Portion)—Howard and Nellie E. Miller. 





The Following Assignments 
Have Not Heretofore Appeared 





June 27—New York, N. Y.—641 Washington 
St.—Examiner Cave: 

MC-31600, Sub. 312—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., com- 
mon carrier application. 

June 27—St. Paul, Minn.—U. S. Ct. Hse.—ZJt. 
Bd. 142: 

MC-36165, Sub. 1—Hines Transfer, Ells- 
worth, Wis., common carrier application. 

MC-36436, Sub. 16—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier ap- 
plication. 

June 27—St. Paul, Minn.—U. S. Ct. Hse.— 
Jt. Bd. 26: 

MC-109211, Sub. 2—Smith’s Inc., Cotton- 

wood, Minn., common carrier application. 
June 27—Salt Lake City, Utah—State Comm. 
—dJt. Bd. 258: 

MC-34868, Sub. 23—Orange Transportation 
Co., Inc., Pocatello, Idaho, common car- 
rier application. 

June 28—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-105902, Subs. 2 and 3—Penn Yan Ex- 
press, Inc., Penn Yan, N. Y., common 
carrier application. 


June 28—Chicago, Ill—U. S. Custom Hse. 
—Examiner Murphy: 
MC-F-4869—Thomas J. Skellet and Oliver 
T. Skellet—Control; Skellet Van & Stor- 
age Co., and Ballard Storage & Transfer 
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Co.—Control; Ballard and Skellet Van 
Lines, Inc.—Consolidation—Ballard Stor- 
age & Transfer Co.; (Portion)—Skeliet 
Van and Storage Co. 

MC-F-4873—Fay V. Watson, et al.—Con- 
trol; Watson Bros. Van Lines and Heavy 
Hauling Co—Purchase_ (Portion)— 

. Skellet Van and Storage Co. 

June 28 — Detroit, Mich. — Fed. Bldg. — Ex- 
aminer Riegner: 

MC-97651, Sub. 1—Valley Coach Lines, Inc., 
— Mich., common carrier applica- 

on. 
June 28—New York, N. Y.—641 Washington 
St.—Examiner Cave: 

MC-107403, Sub. 131—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

June 28—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-112480, Sub. 1—Charles Gross, Brook- 

lyn, N. Y., common carrier application, 
June 28—Richmond, Va.—Hotel Richmond— 
Examiner Boss: 

MC-110698, Sub. 13—Miller Motor Line of 
N. C., Inc., Greensboro, N. C., common 
carrier application. 

June 28—St. Paul, Minn.—U. S. Ct. Hse.—2Jt. 
Bd. 142: 

MC-112805—Halvorson Bus Line, Meno- 
monie, Wis., common carrier application, 

MC-112819 — Roman Meinen, Chippewa 
Falls, Wis., contract carrier application. 

June 28—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 213: 

MC-54465, Sub. 5—Carbon Freight Line, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

MC-112085, Sub. 1—Alma M. Palmer, 
Blanding, Utah, common carrier applica- 


tion. 
June 28—Spokane, Wash.—Davenport Hotel 
Auto 


—Examiner Croft: 

MC-88433,. Sub. . 17—Dependable 
Transport Co., Inc., Seattle, Wash., com- 

mon carrier application. 


June 28—Spokane, Wash.—Davenport Hotel 


—Jt. Bd. 81: 

MC-109734, Sub. 23—System Tank Lines, 
Inc., Seattle, Wash., common carrier 
application. 


June 29—Binghamton, N. Y.—U. S. Ct. Rms. 
—Examiner Brady: 

MC-112820—Graham Bros., Binghamton, 
N. Y., common carrier application. 
June 29—Dallas, Tex.—Baker Hotel—Ex- 

aminer Pettis: 

MC-F-4863—Sam L. Bewley and Francis 
Courtney—Purchase—U. S. Truck Line. 

June 29—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Riegner: 

MC-106241, Sub. 10—Crawford Transport 
Co. Inc., Huntington, W. Va., common 
carrier application. 

June 29—Newark, N. J.—State Comm.—Ex- 
aminer McCarthy: 

MC-112776—S. V. Lascari & Sons, Lodi, N. 
J., common carrier application. 

MC-112786—John J. Bartek Moving, Whar- 
ton, N. J., common carrier application. 

June 29 — Pittsburgh, Pa. — William Penn 
Hotel—Examiner Cheseldine: 

MC-4409, Sub. 6—R. & H. Corp., New 
Kensington, Pa., contract carrier applica- 
tion. 

MC-112812—Teddy Kosciuszka, New Castle, 
Pa., contract carrier application. 

June 29—Richmond, Va.—Hotel Richmond 
Jt. Bd. 108: 

MC-61118, Sub. 3—Ace Truck Lines, Rich- 
mond, Va., common carrier application. 

MC-107478, Sub. 5—Old Dominion Freight 
Line, Richmond, Va., common carrier 
application. 

June 29—St. Paul, Minn.—U. S. Ct. Hse— 
Examiner Colfer: 

MC-76266, Sub. 70—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. = 

June 29—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 

MC-109236, Sub. 11—Salt Lake Transfer 
Co., Salt Lake City, Utah, common cal- 
rier application. 

June 29—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 258: 
MC-109689, Sub. 4—W. S. Hatch Co., Woods 
— Utah, common carrier applica- 
on, 
June 29—Sioux Falls, S. D.—U. S. Ct. Rms. 
—Examiner Winson: 

MC-F-4496—Harry L. Hess—Control; Hess 
Motor Express, Inc.—Lease (Portion)— 
Wilson Storage and Transfer Co. 

June 29—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 

MC-107139, Sub. 3—Riverside Warehouses, 
Inc., Spokane, Wash., common carriel 
application. 

MC-109518, Sub. 4—Cement Transport C0. 


Spokane, Wash., common carrier 4P* 
Dlication. 

June 29— Washington, D. C.— Examiner 
Collins: 


MC-84737, Sub. 61—Nilson Motor Express, 
Walterboro, S. C., common carrier 4P* 
Plication. 
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June 16, 1951 


July 2—Birmingham, Ala.—Thomas Jefferson 
Hotel—Examiner Pettis: 

MC-F-4870—W. P. Acker, et al.—Control; 
Crescent Stages, Inc.—Lease and Pur- 
chase—Service Stages, Inc. 

July 2—Chicago, lll.—U. S. Custom Hse.— 
Jt. Bd. 58: 

MC-2974, Sub. 15—O. I. M. Transit Corp., 
Ft. Wayne, Ind., common carrier ap- 
plication. 

July 2—Chicago, Ill—U. S. Custom Hse.— 
Jt. Bd. 21: 

MC-20872, Sub. 6—Lime City Trucking Co., 
Huntington, Ind., common carrier ap- 
plication. 

MC-40857, Sub. 5—Short Line Express Co. 
Inc., South Bend, Ind., common carrier 
application. 

July 2—Cincinnati, Ohio—Fed. Bldg. — Ex- 
aminer Schutrumptf: 

MC-30844, Sub. 20—Heuer 
Inc., Marshalltown, Ia., 
rier application. 

July 2—Denver, Colo.—State Comm.—Ex- 
aminer Winson: 

MC-F-4704—Fay V. Watson, et al.—Con- 
trol; Watson Bros. Van Lines and Heavy 
Hauling Co.—Purchase (Portion)—The 
Pople Bros. Construction Co. 

July 2—Detroit, Mich.—Fed. Bldg.—Examiner 
Riegner: 
MC-4405, Sub. 254—Dealer’s Transport Co., 


Truck Lines, 
common car- 


Chicago, Ill., common carrier application. 


July 2—Newark, N. J.—State Comm.—Ex- 
aminer McCarthy: 

MC-23802, Sub. 1—Bianco Bros., New York, 
N. Y., common carrier application. 

MC-112880—C. & D. Rental Co., Paterson, 
N. J., contract carrier application. 

July 2—New York, N. Y.—641 Washington St. 
—Examiner Cave: 

MC-63258, Sub. 1— Alexander Carlucci, 
Belleville, N. J., contract carrier applica- 
tion. 

MC-112774, Sub. 1—Gurran Chemical Co., 
Inc., Stony Point, N. Y., contract carrier 
application. 

July 2—Philadelphia, Pa.—Hotel Normandie 
—Examiner Brady: 

MC-108428, Sub. 1—Aiello Bros., Phila- 

delphia, Pa., common carrier application. 
July 2—Pierre, S. D.—State Comm.—ZJt. Bd. 
230: 


30: 

MC-97738—Pierre Truck Line, Pierre, S. D., 
common carrier application. 

July 2—Pierre, S. D.—State Comm.—Exam- 
iner Colfer: 

MC-112723—F rederick Myers, Faulkton, 
S. D., common carrier application. 

July 2—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 245: 

MC-103144, Sub. 2—W. T. Holt, Inc., Rich- 
mond, Va., contract carrier application. 

MC-112317, Sub. 2—Archie’s Motor Freight, 
Richmond, Va., common carrier applica- 
tion. 

July 2—Salt Lake City, Utah—State Comm. 
—Examiner Van Dyke: 

MC-70662, Sub. 72—Cantlay & Tanzola, Inc., 
Los Angeles, Calif., common carrier ap- 
plication. 

July 2—Seattle, Wash.—U. S. Custom Ct. 
Rm. Fed. Bldg.—Jt. Bd. 80: 

MC-25643, Sub. 20—Everts’ Commercial 
Transport, Aberdeen, Wash., common 
carrier application. 

MC-96611 & Sub.1—L. E. Keffler, Tacoma, 
Wash., common carrier application. 
~_, 2—Seattle, Wash.—Fed. Off. Bldg.—ZJt. 

.. 

MC-96605, Sub. 1—William Bullatt Gen- 
eral Hauling, Tacoma, Wash., common 
carrier application. . 

July 2— Toledo, Ohio — Main P. O. Bldg.— 
Examiner Murphy: 

MC-F-4836—Paul A. Mavis—Control; Dal- 
las & Mavis Forwarding Co., Inc.—Con- 
trol and Merger—Reliable Drivers Corp. 

July 3—Birmingham, Ala.—Thomas Jefferson 
Hotel—Examiner Pettis: 

MC-F-4823—C. R. Floyd and J. D. Beasley 

oe enane—Contral Alabama Express, 


ne. 
July 3—Chicago, Il1.—U. S. Custom Hse.— 
Examiner Cheseldine: 
MC-68909, Sub. 35—Decatur Cartage Co., 
casenge, Ill., common carrier applica- 
on. 
sees * “See Ill.—U. S. Custom Hse.—ZJt. 
MC-72997, Sub. 9—Liberty Trucking Co., 
ye Ill., common carrier applica- 
ion. 
July 3—Cincinnati, Ohio—Fed. Bldg. — Ex- 
aminer Schutrumpf: 
VEC-29644, Sub. 2—R. C. Miller, Cincinnati, 
Ohio, contract carrier application. 
July 2 Cinclunatl, Ohio—Fed. Bldg.—Jt. 
MC-30697, Sub. 28—R. E. Dieckbrader, Cin- 
—o- Ohio, contract carrier applica- 
n. 


July 3—Denver, Colo.—State Comm. — Ex- 
aminer Winson: 
MC-F-4885—-M. B. Howe—Control; Navajo 
Freight Lines, Inc.—Control and Mer- 
ger—Fleetways, Inc. 


MC-F-4900—M. B. Howe—Control; Navajo 
Freight Lines, Inc. (N. M.)—Merger— 
Navajo Freight Lines, Inc. (Calif.). 

July 3—Detroit, Mich.—Fed. Bldg.— Examiner 
Riegner: 

MC-112794—Hoy Freight Lines, Detroit, 
Mich., contract carrier application. 

July 3—Newark, N. J.—State Comm.—Ex- 
aminer McCarthy: 

MC-14956, Sub. 1—Max H. Gendell, Eliz- 
abeth, N. J., contract carrier application. 

July 3—New York, N. Y.—641 Washington St. 
—Examiner Cave: 

MC-30871, Sub. 3—Mike Krasilousky Truck- 
ing & Millwright Co., New York, N. Y., 
common carrier application. 

July 3—Philadelphia, Pa.—Hotel Normandie 
—Examiner Brady: 

MC-105434, Sub. 1—Cooperative Pool Car 
Distributors, Philadelphia, Pa., common 
carrier application. 

July 3—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Murphy: 

MC-F-4886—W. W. Kenamond — Control; 
Warwood Transfer Co.—Purchase (Por- 
tion)—Lilburn P. Jack. 

July 3—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 108: 

MC-107478, Sub. 4—Old Dominion Freight 
Line, Richmond, Va., common carrier 
application. 

July 3—Richmond, Va.—Hotel Richmond— 
Examiner Boss: 

MC-112317, Sub. 3—Archie’s Motor Feight, 
Richmond, Va., common carrier appli- 
cation. 

July 3—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 

MC-34868, Sub. 24—Orange Transportation 
Co., Inc., Pocatello, Idaho, common car- 
rier application. 

sae, eee Wash.—Fed. Off. Bldg.—ZJt. 
» 452 

MC-96607, Sub. 1—Rucker Bros. Trucking 
Co., Tacoma, Wash., common carrier 
application. 

MC-96616, Sub. 1—Van Dyke, Seattle, 
Wash., common carrier application. 

MC-112706—Intermountain Hauling Serv- 
ice, Enumclaw,. Wash., common carrier 
application. 

July 5—Asheville, N. C.—Battery Park Hotel 
—Examiner Pettis: 

MC-F-4716 — J. H. Priedeman — Control; 
Smoky Mountain Tours Co.—Purchase— 
Claude Hugh Caldwell. 

os Idaho—State Comm.—Jt. Bd. 


MC-42487, Sub. 244—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC-111167, Sub. 4—Boise Delivery & Trans- 
fer, Inc., Boise, Idaho, common carrier 
application. 

MC-112781 — Finley Transportation Co., 
Mountain Home, Idaho, common carrier 
application. 

July 5—Cincinnati, Ohio—Fed. Bldg. — Jt. 
Bd. 37: 

MC-3599, Sub. 2—Merchants Dispatch, Inc., 
Charleston, W. Va., common carrier ap- 
plication. 

July 5—Cincinnati, Ohio—Fed. Bldg. — Jt. 
Bd. 117: 

MC-43654, Sub. 24—Dixie Ohio Express Co., 
— Ohio, common carrier applica- 
tion. 

July 5—Cleveland, Ohio—Old P. O. Bidg.— 
Jt. Bd. 117: 


MC-112715 — Akron Parcel Delivery, Inc., ; 


Akron, Ohio, common carrier applica- 
tion. 

July “tee Ia.—U. S. Ct. Rms.—Jt. 
d . 


Bd. : 
MC-2029; Sub. 6—G. L. Hall and Sons, 
Low Moor, Ia., common carrier applica- 


tion. : 
MC-112739—Edward Dillon Ortell, Maquo- 
keta, Ia., common carrier application. 


or, 5—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 
6: 


MC-70151, Sub. 15—United Trucking Serv- 
ice, Inc., Port Huron, Mich., common 
carrier application. 

July 5—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 9: 

MC-70151, Sub. 13—United Trucking Serv- 
ice, Inc., Port Huron, Mich., common car- 
rier application. 

July. 5—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


76: .- - 

MC-70151, Sub. 15—United Trucking Serv- 
ice, Inc., Port Huron, Mich., common 
carrier application. 

July 5—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-112829—East Coast Furniture Carriers, 
Inc., New York (Brooklyn), N. Y., com- 
mon carrier application. 

July 5—Norfolk, Va.—U. S. P. O. and Ct. 
Rm.—Examiner Boss: 

MC-95627, Sub. 2—Eugene Nelms, Smith- 

field, Va., common carrier application. 
July 5—Philadelphia, Pa.—Hotel Normandie 
—Jt. Bd. 255: 

MC-102885, Sub. 1—Charles Santangelo 
and Sons, Norristown, Pa., common car- 
rier application. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 


Payable in Advance 
HUNHQQQQU0000OOUUAUUOAGENAQO0EOOOOOOUOOUUTENOGGAEN EEDA ON ENA 


Situations Wanted 


INDUSTRIAL TRAFFIC MANAGER — Heavy 
on rates, routing, rail or truck; also sales. 
20 years railroad and industrial experience. 
Will relocate. Box 212. 


A-1 TRAFFIC MAN—8 yrs. indus. and Audit 
Bureau background. Age 34. Practitioner. 
Desires position with progressive firm. Will 
relocate. Min. sal. $4,500. Box 214. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of  Traffic-Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as well 
as men with varying degrees of experience in 
Rates — Routes — Transit — Demurrage — Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 











For Sale 


WHEN DOES TITLE PASS $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk or loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax Attorney, 
Mr. Bugan presents the facts and the law 
in non-technical, easy-to-understand lan- 
guage. This 515 page, cloth bound book con- 
tains 500 illustrative cases together with 
Definitions of F.O.B., Bailments, Property, 
Sales, Title and Others. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $6.50 refunded. 
C. Brown Company, Publishers, 
Street, Dubuque, Iowa. 


RAIL TARIFFS—CFA, SWL, SOU, WTL, also 
truck, MWMF, CSMB. Box 213. 


TARIFFS—TRUNK LINE—68A, 90K, 714A, 61, 
65, 63, 23N and 60A. Best offer, all or single. 
ee Radicchi, 41 W. 33rd St., Bayonne, 


Wm. 
915 Main 








Educational Books or ‘Courses 


I.Cc. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 
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What Does the Commission Think of the Seaway? 


| piaebnp roi of the St. Lawrence seaway and power 
project have been fortunate in their leaders. They have 
shown the kind of ability to adapt themselves to changing 
conditions that is the prerequisite of military genius. The 
ability to change the point of attack as the battle shifts is 
exactly the quality that distinguishes battlefield genius from 
mere competency. 

A look back over the years through which those advocat- 
ing the construction of a deep-channel waterway from the 
Great Lakes ports to the Atlantic makes it clear that they 
possess this genius. In the days following World War I, 
when as yet no one was able to predict the impending world 
trade dominance of the United States, waterway advocates 
laid great stress on the advantages that would accrue to the 
American farmer. An all-water route from the great central 
grain producing area of the country to the consuming cen- 
ters of Europe would reduce transportation costs greatly, 
they asserted; and because the price for wheat was fixed in 
the Liverpool market, the American grower would profit 
by those savings, which would run from 7 to 12 cents a 
bushel. 

That argument had to be abandoned when ‘the control, 
not merely of the wheat market but of most other markets, 
shifted to this side of the Atlantic. And it got its death blow 
when our federal government became the dominant wheat 
exporter in shipload lots, and grain prices were fixed almost 
entirely by international agreement. 


VEN before that happened, however, world economics 

took a turn that gave the waterway exponents another 
argument on which to continue their advocacy. The 1930s 
were days of depression, when, in an effort to spend our- 
selves back into prosperity, public works seemed to offer 
the best way to take up the slack in the labor and com- 
modity markets. The half-billion or more dollars that could 
be spent on a deep waterway, lakes to the sea, it was pointed 
out, would aid in that effort. Almost we were persuaded, 
in those years, that it didn’t make too much difference 
whether the seaway would affect farmer income, or even 
whether or not it would be much used if built. The important 
thing was that the building of it would give work to unem- 
ployed thousands and put many additional millions into 
the channels of domestic trade through pay rolls and pur- 
chased commodities. 

Well, along came a second great world war with its 
accompanying pouring out of public moneys. The problem 
shifted from one of finding jobs for men to one of finding 
men for jobs But the very fact that we were in a war made 
it logical for the seaway advocates again to shift their point 
of attack. This time, they seized on the alleged importance 
of the seaway for military defense. 

That argument still serves well in the present “push” to 
get the seaway resolution through Congress, because it 
capitalizes on the same apprehensions that have motivated 
out whole huge defense program. Such an appeal to the 
public loses little or nothing through its lack of validity. 
One may point out that experiences in modern warfare show 


| “a statement to put before the House public works committee, 





conclusively that canals are more vulnerable than railroads 
or highways; that blasted railroads and highways can be 
detoured or put back into service, in comparatively short 
periods, whereas the rebuilding of locks, dams and other 
appurtenances of navigable waterways is a matter of years, 
Or one may point out that, in wartime especially, speed 
in transit is of primary importance, and that it is economy, 
certainly not speed, that is put forth as justification for the 
construction and maintenance of expensive waterways. One 
need only shout ‘defense’ loud enough, and these more 
reasonable but less exciting arguments are drowned in the 
clamor. 


TE gh es in no small part for these considera- 
V ti George Shafer, general traffic manager, Wey- 


















byt’ who was unable to do so because of reasons beyond his 







Among other things, he discussed the effect the seaway 
would have on other essential forms of transportation, pro- 
viding it attracted any appreciable portion of the traffic 
predicted by its advocates—a question certainly still open 
to dispute. 

On that score, it may be said that, while possible loss of 
business to the railroads, truck lines and inland waterways is 
no conclusive reason for abandoning plans for the seaway, 
the fact that those facilities would have to be kept in efficient 
working order to take care of the traffic in the five winter 
months ought to give our legislators some pause in their 
considerations. 

It has been suggested that the Interstate Commerce 
Commission be asked to ascertain the possible effect on rail 
revenues of the construction of the seaway. Mr. Shafer 
believes that, in view of the fact that the Commission “has 
been charged with the duty of implementing the declaration 
of national transportation policy through the development of 
a sound, integrated national transportation system,” its 
assistance should be invoked, but that its investigations ought 
to include highway and inland waterway operations as well 
as rail operations. 

“Because of its experience and qualifications, the Com- 
mission should be requested to study and report on the 
effect the proposed waterway would have on other sections 
of the nation, and on other forms of transportation,” says he. 
“Because they are more or less interdependent, the Commis 
sion should also be requested to make a survey and report on B= 
the prospective volume of traffic that will use channels of 27 = 
feet, 30 feet, and deeper than 30 feet, and the extent to 
which the project can be made self-liquidating. 

“With complete and impartial answers to these important 
questions, the House committee will be in a position to make 
recommendations in the public interest.” 

So reasonable is that suggestion that we cannot conceive 
serious opposition to it even by the most ardent scaway h_. 
advocates. i 
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First Commandment 


of Long-distance Moving 
by GREYVAN 


Of the many advantages enjoyed by your employees when 
you move them by Greyvan, they will appreciate most the 
extra care with which their household goods are handled by 
skilled Greyvan personnel—from start to finish. 


Packing and crating are done by experts, with ample 
quantities of packing material to safely cushion all breakables. 
Other items are thoroughly padded, scientifically loaded, and 
firmly anchored to tiehooks in the walls of the dustproof, 
weatherproof van. 


Greyvan truckmen use every precaution to give your 
furnishings a safe, smooth ride. Some of these men have 
driven as long as twelve years without a single chargeable 
accident. 


Upon arrival at destination, household goods are un- 
loaded with the same care and skill used in loading them. 


Give your employees the benefit of Greyvan’s extra care 
at mo extra cost! Call the Greyvan representative listed in 
your classified telephone directory for complete information. 


OVER 400 BRANCHES AND AGENTS 


GREVAN 


Affiliated with Greyhound Lines 


he Chorce of Clmericad leading Tieffie Vhanagers 
v y, 
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60,000,000 CONSUMER, 


waterway routing from riverside plants 


sharpens your marketing edge... 


HERE’S UNION BARGE LINE TO SERVE YOU 


Economical inland waterway transportation 
places major emphasis on the advantage of 
riverside plant locations for profitable market- 
ing in Middle America. Whether you buy or 
sell in the area bordering the Mississippi River 
System routing via barge gives you a head 


start on cost-reduction of delivered products. 


\ 
BOUNTIFUL RAW MATSS 


The combination of a riverside plant 
location in the Mid-Continent and economical 
and reliable waterway transportation, is a 
sharp marketing edge in the competition to 
serve Middle America. Why not discuss this 
combination approach to profitable distribu- 


tion with a Union Barge Line representative? 


° 
~ American ware" 





